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PART 1

1, White ferm operators are older, on the average, than colored
operators,

2+ Owners are older than tenants. Tenants thus have an opportunity
to secure experience before becoming owners.

3¢ In Williamson County a larger perocentege of aperators were owners,
while in Madison more were tenants. In Montgomery they were about equal.

4, Of all operators studied, 44,4 percent had recolved on inheritance
before the time of taking the record, and an additional 8.6 percent will
yet inherit, making inheritence an important factor in the farm business
of 5340 percent of all cases.

Se Sixty-four and two-tenths percent of the owners had inherited,
compared with 21,3 percent of the tenants, This differonce is due partly
to age, and partly to color. :

6e Fifty-five and one-tenth percent of white operators had inherited,
compared with 18,7 percent of colored operators.

7Te There was less variation between counties in proportion of colored
inheriting than in the case of white operators,

8+ A larger proportion of white operators (9.0 percemt) may yet ox-
pect to inherit, compared with colorcd operateors (7.5 percent).

9. The greater proportion of persons inheriting (57.8 percent) wore
35 yoars of age and under. The proportion of persons inheriting decronsod
with each ten-year inerease in age.

10, White operators received inhcritaences at an older average age
than colored operators.

11, The average inhoritence was about $1000.

12, Inhoriting tenents received less, on the average, than inheriting
owners. '

13, Williamson County hed more operators inheriting over $1000, and
more inheriting large smounts, while Madison led in those inheriting under
$500, DMontgomery was sbout midway botween the other two countics.

ii.
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14, White inheriting operators roported a wider range in the amount
inherited than colored operators,

15, The oxtent to which inheritance influences change in tenure de-
pends chiefly upon stetus at time of inheriting end on amount inherited.

16, Form wage workers inheriting over $1000 moro often advanced to
owners than to other tonures, while those inheriting less than $1000 ad-
vanced to tonants, usually half share or loss,.

17, Advances of wage workers were greatest in Williamson County.

18, Tcnants made less advancement when inheriting than did wage
workers, This may be due to fact that some young men remained on their
parents! farm and worked for wages until inheritance.

19, Eighty=-one and oight-tenths porcent of owners who received over
$1000 secured more land when inheriting, compared with 57,6 percent of
those who received less than $1000.

20, Non-farm operators inheriting were mostly found in the groups
reporting larger inheritances (an indication of the effect of inheritance
on changing from a non-farm occupation to farming),

PART Il

1, The rate at which wealth was accumlated varied between tenure
classes, between white and colored, between inheriting and non~inheriting
operators, and betwoen counties.

2o The significance of & given tenure differed between inheriting
and non-inheriting operators, betwecn owners and tenants, between white
and colored operators, and between the counties studied,

3¢ Lowor temuro groups had a larger proportion of non=inheriting
than inheriting operators, the greater portion of non-inheriting opera-
tors being located in Madison County,.

4, Higher tenure groups werc nearly equal in percontage of inhoriting
and non=inhoriting operators, except uncncumbered owners of whom thorec wore
opproximately 2 1/2 who had inherited to 1 non=inheriting,

5 Lower tenure groups contained more colored operators, and fower
who haod at one time been owners,

6. Colorcd tenants accumulated more per year than colored owners.

7+ More non-inheriting operators had been engaged in non~-farf occu-
pations than of inheriting operators,.
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B8s Non=inheriting operators spent more years in the lower temures
than inheriting operators.

9+ Colorod operators left their paternal farms at an carlier age
than white operators.

10, Inhoriting operators of esach tomure class accumlated more than
non-inheriting operators, even after the smount of inheritanco had been
deducted,

11, Non=farm yocars in the operator's oxperience sorved as on impor-
tant wealth accumulating period. However, ovor half the net wealth
accumilated during these years was from inheritance, More froquent and
greater losses wore reportod while engaged in non-farm pursuits.

12, Inhoritance appears to be an important factor in the return to
the form of fomilies after engoging in non-farm occupations.

13, Inheriting farm operators accumulated more than four times as
mach woalth as non-inheriting operators, and two and one-half times as
mach after deducting the inheritance.

g 14, Owners accumulated more thon tonants in both the inheriting and
non=inheriting groups, inheriting ownors accumlating two and onc-half
times os much as non=inheriting owmers.,

15, Inheriting tenants accumulated far loss then the cwners, but a
greater proportion of tenant wealth was due to inheritancec.

164 Accumlation of wealth was groeater per farm operator in Williame
son than in either Madison or Montgomery counties.

176 Annual accumulation of wealth incrcascd with sdvancement in ten~
ure, oxcopt the full ownorship stage. Higher tenure groups accumlated
wealth much faster than the lower tonures. !

18, Rolatively low wages for labor aids the higher tenure groups in
accumulating wealth more rapidly than the lower tenures.

194 There is a tendency for owners to stay fewer years in the tenures
where they accumilated weelth the fastest, but little relationship betwcon
tho rate of accumilation by tenants and the number of years spent in re-
spective tenures,

20. After deducting the inhoritance, the accumulotions of inheriting
tenants was less than that of non-inheriting tonants,

2le White operators accumulated about 60 percent more per year in
Williamson County than in either Madison or Montgomery, irrespective of
inheritance.

22, Colored opérators had more homogeneity, betwsen tonures and be=
twoen counties, than did white operatours.

/



PART I

EFFECT OF INHERITANCE ON FARM OWNERSHIP

Introduction

Receipt of wealth through giftt, inheritance, homesteading or ?ther for-
tuitous sources plays an important part in the ownership of farms, 1) The en-
tire farm need not be inherited to aid the recipient to eventual full owner-
ship. Sometimes & small amount, at a critical time in the farmer's career,
may have more significance than a larger amount would have at another times.

For the sake of convenience all fortuitous wealth is here referred to
as inheritance. In some cases the receipt may be land while in other cases
it may be money, personal property, or other resources having a definite cash
value. In all cases, unless specifically stated otherwise, the amount of for-
tuitous wealth is referred to in its dollar value, though it may not have been
cash,

Inheritance is one way in which farm owner operators come into possession
of the land they cultivete., It is also a means of securing ownership by per-
sons who hold the land as a form of investment. The latter situation helps
meke it possible for those who do not own land to make a living by tilling the
soil, for which they pay rent. That the ronting of land is desirable is un=~
questioned. The only question is the extent to which it is desirable in o
given society, compared with possiblc alternative temures. Tenancy in Ten-
nessee varies widely from one part of the state to another. Consequently in-
heritance is a more important factor in securing farm lond in some places than
others.

A survey mode in three Tennessee counties throws some light on the influ~-
ence of inheritance on farm ownership, Figure 1 shows the location of the coun~-
ties, Madison, Montgomery, and Williemson, in which the studies wore made.

Individual farm records were teken as a random sample of farms in each of
the three counties. Each chenge of tenure or occupational status was recorded,
giving age, reason for changing, new status, amount of fortuitous wealth re-
ceived during each period, and other information concerning the well-being of
the operator at that time. Records were taken from actual farm operators,
irrespectivo of color or present temure status, omitting wage workers and non-
operating owners,

(1) Hibbard, B. J., and Peterson, G, A,, "How Wisconsin Farmers Become
Farm Ownorg", Wisconsin Agricultural Experiment Station Bulletin 402, August
1928, pe 15.

1s
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Although enumerated separately, wealth received gratuifously by either
husband or wife has been treated the same, thus elimineting the possibility
of securing ownership through marriege. Tenants, as herein referred to,
applies to all farm operators who do not own any portion of the land they
operate; owners includes both full owners and those who own part of their
land and rent in addition. In some coses operators own only a small por=-
tion, while in others they rent very little additional land. Some ownors
rented out some of their land and remt additional land from others.

Figure 1, Counties Surveyed

Color of Operators Surveyod. There were 457 cases in the survey, of
which 323 or 70.7 percent were white, and 134 or 29,3 percent were colored
(Table I)s The percentage distribution of operators indicates an older
average age for white than for colored operators.

TABLE I, DISTRIBUTION OF 457 FARM OPERATORS, BY COLOR AND AGE,
THREE COUNTIES, TENNESSEE

(POPOQEE),:j

Class Number| 0«25 | 26=35| 36«45 48«55 56 and Over
of Yoears| Years Yoars Yeears Years
Cases
Total all caseqg 457 5e3 1644 24,43 2844 2546
Total white 323 4.6 15.8 29 .2 2643 29 ol
Total colored 134 67 1749 24,6 33,46 1742

Each age group contains a higher percentage of white operators than
the preceding younger group. The age group 46 to 55, in the case of col-
ored operators, contained the higher percentage (Figure 2).
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Figure 2. Distribution of 457 Farm Operators by Color and .

Age, Three Counties, Tennessee
Percent
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Only o small porcentage of operators, either wﬁite or colored, are
under 25 years of age.

TABLE II, DISTRIBUTION OF 457 FARM OPERATORS, BY COLOR AND
COUNTIES, THREE COUNTIES, TENNESSEE

(Percent)
Class Nugb:z of Total Modison | Montgomery |Williamson
ases .
Total 457 1000 3166 3549 326
White 323 T0e7 2649 3143 41,8
Calored 134 2943 4245 47,0 1065

The 457 farms studied were fairly evenly divided betweon the three coun-
tios (Table II), As was to be expected, there was considerable differenco
in percentage of colored eand white operators in the counties, Thc largest
percentage of colored operators worc in Madison and Montgomery counties
(Figure 3)., The Williamson schedules contained only 10,5 percent colored
operators (Figure 4). Madison is chiofly a cotton producing county, and
Montgomery the second highest county in tobacco production., Williomson is
in the general livestock farming area.



Figure 3, Color of 457 Farm Oporators, by Counties, Tennessoco
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Tonure of Operators Surveyed, In Montgomery County there was a slight-
ly groater proportion of tenants than owners; the Madison County sample
had fower owners than tenonts; and Williemson more owners than tenents. In
the threc counties combined thore wns 55,8 percent owners and 46,2 percent
tenants (Figure 5).

TABLE III., FARM OPERATORS BY TENURE AND COUNTIES, THREE COUNTIES,
TENNESSEE
‘ (Percent)
WWW
Class Number of Mndison |Montgomery |Williamson
Cases
Total 457 3165 3569 3266
Owners 246 24.8 35,40 40,2
Tcnants 211 3963 3740 2347

Comparison of co%ored and white operators, by tenure, shows a high de-
between white operators and owners, and botween col-

groe of correlatiom{l
ored operntors cnd tenants (Figures 3 and 4),
tenants, while white operators constitute the higher proportion of owners.

égg Distribution;

Colored operators arc mostly

Ago distribution of farmers varies betweon owners

and tononts. As oagc incroascs the proportion who are owners inercases (Table
IV), Owners 56 years of age and over moke up over one-third of all form
owners. There is a relatively low proportion of owners in thoe ago groups be-
low 25 yoears, and from 26 to 35 years. Only 1.6 percemt of farm owners wore
under 25 years of age.

TABLE IV, DISTRIBUTION OF 457 FARM OPERATORS BY AGE AND TENURE,
THROE COUNTIZS, TTIWESSEE
(Percent)

A e —

Tenure Number 0=25 26=35 | 36-45 | 46-55 | 56 and Total

of Cases Ycars Years | Years Years | Over Yrs,

Total 457 Ded 164 | 2463 2864 2506 10040
Owners 246 1.6 9,3 2346 3le3 3442 10040
Tenants 211 945 24,7 ] 25,1 25,1 15,6 100,.0

(1) Pearsonian coefficient of correlation between white operators and
owners is 921, and between colorod operators and tenants is ,970. ‘A per-
fect correclation would be 1,000.



Figure 6, Percentage Distribution of 457 Farm Operators
by Age and Tenure, Three Counties,
Percent Tennessee
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Figure 7. Percentage of Owners and Tenants Who Received
Inheritance, By Three Counties, Tennessee
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In the lowor age groups there arce more tonants thon owners, while in
the upper age groups therc are more owners than tenants. The younger farm
operators have not had time to accumulate enough to buy a farm, and are too
young to inherit from relatives, as will be seen later. These younger opera-
tors are geining in experience, which will aid them in improving a farm when
they become owners. Although the date are insufficient to warrant a defi-
nite conclusion, it appears that mony who lost the farms they inhorited ceme
into possession while quite younge. No cases were found in which a rccossion
in tenure occurred for those who inherited thoir farms, or the capital to
buy a farm, at middle age or older,.

Threc=fourths of tho tenants arc found in the age groups from 26 to
56 inclusive, Some of thesc tonants are heirs and will oventually inherit
capital, Others reach ownership by accumuleting wealth. Still others nevor
become owners, but mey enjoy a bettor place in soclety as a tenent than in
any alternative position which they might teke,

Inheritance of Operators

Inheritence of property or money, or the roceipt of othoer fortuitous
wealth, mokes possible a larger peroentage of farm ownership than is the
cesc among an equel number who inherited nothing. At the time of taking
these records 44,4 percent of the farmers had received some inheritance
(Table V),

TABLE V., PERCENTAGE OF FARMERS WHO HAD RECEIVED INHERITANCE, THREE
COUNTIES, TENNESSEE

i

County Number of | Number Who Porcent Who
Cases Hod Inherited Haod Inherited
. Total 457 203 4444
Madison 144 56 3869
Montgomery 164 53 3243
Williamson 149 94 6361

Since a considerable number of the operators were young mon, thero re~
mained the probability that some would receive on inheritance later. The
highest percontage, 63.1 percent, was found in Williamgon County, 38.9 percent
in Madison, and 323 percent in Montgomery. Bausman{1) indicated that 41,6
percent of the farmers in Delawere had inherited all or part of their farms,
ronging from 25,2 percent in the East Dover area to 54,1 percent in the Kenton
arca. Landlords reported having inherited larger amount® than tenants.

Inheritance of landlords has been entirely omitted from this study, as
well as the inheritance of those who have migrated to urban areas. No doubt

(1) Bousman, R. Q., Farm Tenancy in Delaware, University of Delaware Agri-
cultural Experiment Statipn, Bulletin Noe 178, August 1932, Table 12, p. 63.
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(1)

those are important groups of heirs to farm wealth,

Inheritance 2£ Ownors vs, Tenonts. Farm owners had received some ine
heritance in 64,2 percent of the cases, and 21.3 porcent of the tonants
(Table VI).

TABLE VI, COMPARISON OF 246 OWNERS AND 211 TENANTS WHO RECEIVED
INHERITANCE, THREE COUNTIES, TENNZSSEE

County Owners Tenonts

Number | Number Who| % Who Number Number Who | % Who
of Cases | Hand Inher-}] Inher= of Cases | Hod Inher-| Inhere

ited ited ited ited

Total 246 158 64,2 211 45 2le3
IMadison 61 38 6243 83 18 21T
Montgomery 86 43 5060 78 10 12,8
Williemson 99 77 778 50 17 34,0

Not all of these farmers hod inherited a farm, or enough to buy a farm,
but their inheritance was an aid to advoncement in tenure status. The propor=-
tion of farmers, both owners and tonants, who received some inheritonce was
lowest in Montgomery County and highost in Williemson (Figure 7). In 0ll coun-
ties the percentage receiving an inheritanco was large enough to be of impor-
tance.

Inheritance of Whites vs. Colored., About 71 percont of the farmers were
white end 29 percent colored, Of The 323 white operators, 5541 percent had re=-
ceived some inheritance (Table VII). A lesser proportion, 1847 percent, of
the colored had received an inheritance (Figure 8). This is to be expected in
view of the greeter ownership among white operators.

TABLE VII, COMPARISON OF 323 WHITE AND 134 COLORED FARM OPERATORS
WHO RECEIVED INHERITANCE, THREE COUNTIES, TENNESSEE

e e
County White Cglored

Number | Number % Who Number | Numbor % Who

of Cases| Who In~ | Inhore of Cases| Who In- | Inher-
herited | ited herited | ited
Total 323 178 5561 134 25 18,7
Madison 87 45 51.7 57 11 19,3
Montgomery 101 42 41.6 63 11 17.5
Williamson 135 91 6704 14 3 21,4

(1) Tetrocw, T.D., Migrotion of Agriocultural Wealth E%_Inheritance, Two Ohio
Counties, Department of gural Economics, The Ohio State University and Agricul-
ral Experiment Station, Columbus, Ohio, Mimeo. Bul. 65, Sopt. 1933.
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Williamson County, high in ownoers, is also high in proportion of white
operators who had received scme inheritance, Montgomery, lowest in owner-
ship in tho semple studied, was lowcst in proportion of white operators
who had received an inheritance. Thore was much less difforence, betwoen
counties, in the proportion of colorcd farmers who had reoceived some inheri-
tanco than in proportion of colored tenants, indicating that a fairly lerge
percont of colored operators had not yet become owners even though thoy had
recoived some inheritance, The omount and kind of inheritancoc, as woll as
tho time it wns received, arc factors influoencing progress toward ownorship
through inheritance,

Figurc 8, Porcomtage of Whito and Colored Farm Operators Who have
Pot., Received Inheritanco, Throe Countios, Tonnessce

"\ Wi

30

20|

Madison Montgoﬁé%& ‘Williamson

Source: Based on Tablo VII. N White
f"]Colored
Probability of Futurc Inheritance ‘

10+

0

In o random sample of farmors various ages will bo found. An analysis by
age group shows the present situation, but not the effoct of time on the sam-
ple. Two procedures are possiblo in studying development or change, over a
period of time., One method is to follow the changes of a givon number of the
same age from year to year over the desired period of time. The other method
is to teke a sample as it is, with the history of each casc. By recording
the changes which have teken place, in each age group, it is possible to do-
termine tho likelihood that thoso who are in the lower age group will later
inherit, The latter method has mony practical advantages, and is used here.
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In the samplo, 254 cases had not roceived any inheritance at tho
time tho schedules were tokon. Since the cases varied in age, and in the
age at which inheritance was recoived, it is apparent that some of tho 254
non=inhoriting operators will reccivo an inheritonce later. Some would die
before roaching tho next age group. Aftor oadjusting for deaths, it appears
that 29 of the 145 white, and 10 of the 109 colored cases who have not ine
horited at present will probobly rccoivo some inheritance when they aroc
oldor (Table VIII), Considoring those who have not alroady received an ine
horitanco but will do so at a lator date, of all farmers studied it is found
that 53,07 porcont of tho total have beon, or will bo; the recipionts of on
inheritance (Table IX), Noarly twe=thirds of tho white operators will ro-
ceive an inheritance, while slightly ovor one=fourth of the colorod have
this advontage (Figure 9).

TABLE VIII. PROCEDURE IN CALCULATING NUMBER WHO WILL YET INHERIT

Aéo
Totol|0=25|26=2 6=45]|46-55] 56 Yrs.
Yrs.|Y¥rs. | Yrs, | Trs.|{ & Over

White

1. Number at present who are in g
each 0Z0 ErOUD seeveesvesonssssccd 323 15 51 78 85 94
2+ Number at present in each age b | ;
group who have inherited sessesees | 178 4] 16 39 55 64
3. Age at inhoritance* .cesesescessscoce 250 67 73 53 38 19
44 Porcent who had inhorited at spe- ;
cific 8fC esvssesssessescsnscsccces 100,0 26,&*29.2 21.2 15.2 7.6
5 Number who had not inherited to :
presen‘b time (Item 1-2) seessensee 145 1} 35 39 30 30
6¢ Number who had not inheritod to
present time who should live to

1

succeeding age group ** eeecesevss : 10.16] 41,27} 72+74{ 85424
7. Number who should yet inhorit posces 29‘25 2.96 8."5‘ 11.06 6.48
Colorod ' y :

1, Number at present who aro in each
OFZC Er'OUD seccsssvesssecescssanss 134 9 24 33 45 23

2+ Number at present in each age
group who havo inherited ssscesss 25 4 6 5 7 3

3' Age ot inhoritonce * ..sssscovssuvnvs 27 11 9

4o Fercent who had inherited at spe-

ciflic Qg0 sesescecocoscsssssencss | 1000 4067|333 {11l | 14,8 - -
5, Number who had not inherited to
present time (Item 1-2) esco0cecop 109 5 18 28 38 20

6o Number who had not inherited to
present time who should live to
succeeding age group ** seecesees - ~ |44,61 |20467|43450}67.62

7. Nul'nber who Should yet inherit evsees 10.28 1.54 2.30 6'44 -

¢

(For footnotes see bottom of following page.)
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Figure 9, Operators Who Have or Will Imherit, by Color, Three

Counties, Tennessee
Poercent of Operators
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Source: Table IX,.

TABLE Ix. PERCENT OF OPERATORS WHO HAVE OR WILL INHERIT, BY
COLOR, THREE COUNTIES,

TENNESSEE
Item Total White Colored
Nunmber of cases 457 323 134
Numbor who have or should inherit 243 207 &5
Perccent who have or should yet inherit 53,07 64,16 26433

Source: Table VIII.

(Footnotes for Table VIII, on preceding page.)

* Greater than the number who inherited (178 white and 25 colored) because some
received more then one inheritance. Age of lnheriting was usually lower
than present age.

** Those who arc in the specific age groups and have not yot received any in-
heritance may still be heirs. Only those who live to the next age group
will be in position to receive an inheritance, as they havo not yet in-
herited at their present ages The number who will live to the next age
group is computed from mortelity tebles using 20, 30, 40, 50, and 60 as
median ages for each groups To illustrate: thero were 1l cases under 25
years of age who had not yet received an inheritance. Assuming their
modian age to be 20 years, the question arises as to how meny of these 11
cases will live to be 30 years of age, the median age for the next group.
This was computed from the American Experience Table of (Insured) Mortality
(The World Almanac, 1937, Pe 276) by use of the formula:

Number living per 100,000 populution Number who are now in
for older age group x number in age group . initial ego group who
“Number living per 100,000 population will live to succeeding
for initial age group age group

Substituting, 85,441 x 11 _ 10,15,
92,637

The number given for each age group is the ascumulated total of a.. who
are in the younger age groups at present, but who will normally live to
the older age group. Out of the 145 white cases 115 will live to be 56
yoars old or over. This is higher than for a similer number of casés,
all of whom started at 20 years of age, because a larger percentage are

already in the older age groups thus climinating part of their probability
of death,
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Although a rolaotivoly high proportion of whito oporators, and a
smaller proportion of colorod oporators, arc rccipients of inheoritod wealth
thoy nmay not receive cnough to booomo full ownors ot once, Howover, it op-
pears that often tho term of tonmamcy is o poriod of wniting until something
is inherited with which an advancomont in tonure may be effected.

The greatest proportion, 5776 psrcent, of inheritances were receivod
while the heirs were under 36 years of age, the peroentage decreasing with
cach ten~-year increaso in age(Table VIII).

A difforence in age of inheriting, between white and colored operators,
is noticeable (Figure 10). Of whites 5640 percent roceived their inhori-
tunce under the age of 35, while the percentage was 74,07 for colored
operators. There was a steady decline in the percent inheriting after 35
years of ege, white operators inheriting more in the upper ages then col-
ored. As age of operators incrsased, the percentage in each age group who
had inherited increased.

Figure 10, Age of Inheriting, White and Colored QOporators, Three

Pct. Counties, Tennessoe
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Souree: Table VIII,
Giod Colored
Amount of Inheritance

Tho amount of inheritance varies widely, reaching as high as $50,000.
Howover, 49,7 percent of those inheriting receiving below $1000, and 70.4
percent receiving less than $2000 (Taeble X, Figure 11). As the omount of
inheritance increased above $1000, the number recciving that emount decreased
rapidly.
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AMOUNT OF INHERITANCE, 203 FARM OPERATORS, THREE
COUNTIES, TENNESSEE

Dollars

Percent

Numbor of Casecs

0 =
250 =
500 =

249
499
929

0 =
1000 1999
2000 = 2999
3000 = 3999
4000 ond over

958

1842
1243
19:2

49,7
20,7
949
344
16,3

37
25
39

101
42
20

7
33

Thosc who receivod more than ¢4000 inheritonce were cither owners ot the time
of inhoriting or become owners upon inhoriting, except two farmcrs who had
not yet found desirable farms to purchasc, but who expected to purchasc.

Figure 11,

Inheritence of 203 Farm Operators, Three Counties,
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Of the 101 cases who inherited less than $1000, 3646 percent roecoived
less than $250, and 24,8 percent rcceived between $250 and $500, Relatively
small inheritances may not be considored of much significance in acquiring
o farm, but as will be secn later they are quite important in effecting
other changes in ferm tenuroc,

Amount of Inheritance of Owners ond Tenants. Considerable differonce
wos found between owners and tenants, at the time of taking the records,
In genere] those who were tenants hod not roceived enough to buy a farm, or
to make a sufficiently lorge down poyment on e farm, Of tonants, 6647 per-
cont had inherited less then $500, while only 20,2 percent of the ownors had
rececived this amount (Figure 12). As tho amount of inheritance inoroeased
over $500 a greater proportion of owmors was found, Comparatively few in-
herited a whole farm, or enough to buy a farm large onough for economical
production,

Figure 12, Inheritance of 158 Owners and 45 Tonants, Three Coun-

Percent ties, Tennessee

504 -

30} 4 ' 4
0-249 260~499 500=999 1000- 000~- 4000 &
1999 3999 over
Based on Table XI. (Dollars) 3 owners
XN Tenants

The 'greater proportion of the largor inhoritances (over $4000) were
in Williamson Counbty, in which inheritance is a more important factor in
farm ownership, due in part to greater capital invostment required, Inheri-
tance of tenants was also more important in Williamson in the largor amounts;
but the greater proportion of small inheritances (under §500) of tonants
wos found in Modison County, The mid=point of inheritance was about $100Q.
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TABLE XI, INHERITAMCE OF 158 OWNERS AND 45 TENANTS,
THREE COUNTIES, TENNESSEE
(Percont)
S . = ==
Intervel (Dollers) ovmers(1) Tenants (2)
0 - 249 10,1 46,7
250 -~ 499 10,1 2040
800 - 999 20,3 15,6
0 - 999 4045 8243
1000 - 1999 2344 1143
2000 - 2999 12,7 -
3000 = 3999 368 262
4000 and over 19,6 4.4

(1) Ownors at timo of %aking rocord, disrogarding status at timo of imhoritang.
(2) Tononts at time cf tokine record,

Amount of Inheritance of Whito and Colored. Amount of inhoritance
varies more widsly botweon white and colored oporators than between ownors
and tononts. Doth the medion and the modo appoar botweon $1000 and 81999
inhoritonco for the white operators, whilo they are under $500 for coleored
oporators (Table XII).

TABLE XII, INHERITANCE OF 178 WHITE AND 25 COLORED
2 OPERATORS, THREE COUNTIES,. TENNESSEER
(Percent)
Intervel (Dollars) White Colored
0 - 249 11.2 6840
260 - 499 1365 4,0
500 - 999 20,2 12,0
0 - 999 44,9 84,0
1000 ~1999 22,5 840
2000 =2999 10.7 4,0
3000 =3999 369 -
4000 and over 18,0 4,0

Changes in Tenure at Time of Inheriting

Advancement in tenure status is usually brought about by the acquisi-

tion of wealth,
family or may be a gift or inheritance.

This wealth may be accumlated through the savings of the
The extent to which inheritonce

influences changes in tenurc depends upon the status at time of inheriting,
and on the amount inherited.
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CHANGES IN TENURE AT TIME OF INHERITING, THREE
COUNTIES, TENNESSEE

(Percont in Each Class)

TABLE XIII.

|

S ———— ==L LSS
Stotus at Time Percent Change in Status of Time of
of Inheriting Inheritance
No To To Bought Moro

Chenge Tenant Owner Land Other* | Total
Wage worker 36l 4749 46,49 xx 2,1 100,0
Tenant 9.4 xx 71.9 xx 18,7 100.0
Owncr 25,8 XX xx 6947 445 100,0

*Principally changos within the same class,
such as cropper to cash tenant.

T t tho time of inheriting is shown in Table XIII,
In adgggnggstgnthgggrgi%en in Table XIII there werc 16, or 5.8 porcent of

the 277 inheritaonces, acecompanied by a move from non=form to farm at the
time of inheriting. Throo (or l.1 porcent) made other changes, such as re=
tiring from active forming or moving off the farm,

Farm Woge Workers. About 35 percont of those inhariting were farm woge
workers ot the time of inheriting. The advancement of wange workers (includ-
ing those who received componsation for labor on the parental form) at the
time of roceiving an inheritance, was divided as follows: to tonant 47.9
percént; to ownor, 4649 percent., Only 3.1 percent remnined as wage workers,
and 2,1 percent made some othor change (Table XIII),

Amount of inheritance was an importont factor in determining the changes
of tenure mado by wage workers. Those who roceived the larger inhcritances
mode the greatest advance, Of those who inherited $1000 or norc 85,2 per=
cent advancod from wage workors to ownors without the intermediate tenure
stages, comparod with 31,9 porcent of those who received less than $1000
(Table XIV and Figurc 13). It was also’ found that thoss rocoiving less than
$1000 advanced to tenants predominntoly, or in 63,8 porcont of thé casos.
Rocoipt of less than $250 rosulted in advancement to the tenant stagoe more
than all other amounts combined. Advancemont oocurred to differcnt classes
of tenants, some becoming ;/B tenonts, somo 2/3 tenants, other cash tenants.
Likewlse, wage workers who bocamo owners ofton bought small farms and ronted
additional land,. -

Farm wage workors of Madison and Montgomery counties moro froquently
advanced to owners than in Williamson, where the majority advanced to
tenants. This diffoerence is probably due to the griater valuc of farm land
per foerm in Williamson, and tho value of livestock and imploments rcquired,
the cost of machinery and livostdck being 1.4 times greator than in the
other counties, and all farm property being worth 1,6 timos as rmch. (1
Relation of the amount of inheritance in cach county to advancement in ten-
ure of wage workers was about the same as that 1ndicatod for the three coun-

ties combined (Figure 13).
(1) Census of Agriculture, 1920.
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TABLE XIV, CHANGES IN TENURE OF FARM WAGE WORKERS AT
TIME OF INHERITING, BY VALUE OF INHERITANCE,
THREE COUNTIES, TENNESSEE

Chonges in Tenure Status Porcont of Those Who Percont of Those
from Farm Wage Workers to: Roceived Less than Who Rocoived $1000
%1000 or Moro
No change 249 367
Tcnont 6348 Ted
Owner 3149 85?2
Other 1.4 3e7

More than half the colored oporators were waogo workers at the time of
inheriting. They more frequently advanced to tonants than to owners, rccoiv-
ing smallor inheritances than white operators.

Figure 13, Changes in Temure of Farm Wage Workers at Time of Inherit-
ing, by Value of Inheritance, Three Counties,

Percent Tenne ssee
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Tenants, Tho proportion of inheritancoes by tenants was the same as for
wogo workers, 3447 percéent. Thero wore moré who advanced from tenant to
ownor than made other changes, or no change, at the time of inheriting (Table
XV). A highor percentage of tenants made no advancement in tonure thon did
wage workers, and more made other changes. These other changes woro chiefly
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advoncéments in the tonant level, i.ec., changes to a form of lcase that
necessitated greater investment in livestock, implemonts and machinory,
and working capital. In this rospoct thoso listed as having made "other"
changes in stotus advanced toward ownership, although they had not yet be=-
comec owners,

TABLE XV, CHANGES IN TENURE OF TENANTS AT TIME OF INHERITING,
BY VALUE OF INHERITANCE, THREE COUNTIES,

TENNES SEE
Changes in Tenure Status from Porcont of Those Who | Porcent of Thoso
Tenant to: Received Less than Who Recoivod $1000
%1000 or Moro
No chango 14,0 266
Owner 64,9 8240
Other* 21,1 15.4

* Chiefly changes in typo of lease, such as tropper to cash ront.

Amount of inheritance had a similar effect on advancomont to farm ownor-
ship by tonants, as well as for wage workers, but it was somowhat less proe-
nounced (Figure 14), Inhoritance by tononts was somowhat morc in Williemson
County than in oither Madison or Montgomory, with a corrospondingly greater
proportion of tenants of Williamson County advancing to ownership rather than
moking no change, or changing from one type of tenant to anothor.

Differences in advancement by colorod tenamts approximated that of white
tenants, although there was o slight tondency toward loss advancement by
colored tenants.

Figuro 14, Change in Tenure of Tenants at Time of Inheriting, by

Pot Value of Inheritance, Throo Coun=
el ties, Tennessce
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No change To owners Other
EEH Undor $1000
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Source: Table XV.
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Owners., Ownors, at the time of receiving an ighoritanco, made up
23,8 porcont of all who inherited, comparcd with 34,7 percont each for
wago workors and tononts. As was pointod out earlier, ownors worc mostly
in the older age groups,

A higher proportion, 25,8 percont, of the ownors made no change at
the timo of inheriting, than of either wage workers or tenants, Most of
the owners socurod additional land (Table XVI). A higher porcontage of thoso
who roceived $1000 or more securcd more land than of those recciving loss
than $1000 (Figure 15). Other changes included rotircment from active farn-
ing but contimuing to suporvise and manage, and partnorships with son or
son=inelaw,

TABLE XVI, CHANGES MADE BY OWNERS AT THE TIME OF INHERITING,
BY VALUE OF INHZRITANCE, TENNESSEE

&= _W—:__ ==
Changoes Made by Owners at Porcont of Those Who |[Percent of Those Who Re-
Timo of Inheriting Roceived Less Than ceived $1000 or More

$1000
No change 39 o4 12,1
More land . 5746 818
Other 360 6el

Figure 15, Chenges lade by Owners at the Time of Inheriting, By
T Value of Inheritance, Three Counties, Tennessee ‘
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Non-Farm Families. Tho balanecec of the inheritances, 6.8 percent of
the total, went to non-farn oporators. Those who changed from non=farm to
farm oporators received greater thon average inheritonces. About one third
had rceeived loss thon $1000, one=-third had received $4000 or more, and tho
romaindor between $2000 and 34000,




PART 1II

EFFECT OF INHERITANCE ON TENURE AND WEALTH

ACCUMULAT ION

Tenures

The rate at which wealth was accumulated by the 457 farm oporators
studiod in Williomson, Montgomery, and Madison counties varied botwoon
tenure classos, betweon whitc and colored, betwcen those who received an
inheritance and those who rocoived no inhoritence, and between countios,
Likowiso, tho number of ycars spont in the various toemuros, and the los-
sos sustnined, voriod betwoon olasses. The total wealth accumulated in
any tenmuro, irrespoctive of the number of y:sars spent, soems to havo some
effoct on the rate of accurmlation in succceding tonurecs.

Tenurcs Explaineds In order to show tho variations that oxist bo=
twocn tonuros, all the yeors of farm operators! lives wore accounted for.
Tho tonure "at home" accounts for the timo the operator was on the patornal
farm but not himself the oporator of the form. Some of this group roceivod
cash wagos, othors o share of tho form products, and some reccived none of
the incomo as compensation for their labor. Others left home as soon as
thoy were old enough to commoand wages.

The farm wage workors includo only thoso who worked for dofinite wogos
in proportion to the work dono. Thoy wore domignated in tho schedulc as
"hired men", In all casos only farm labor was includod, although any opera-
tor moy have become o wage workor in nonefarm occupations on soveral occos
sions,

The onc-fourth and ono=third tenants are principally corn and cotton
croprors who receive one=fourth of the corn and ono=third of tho cotton for
thoir labor. Some ccses were recorded in this tonure in which cither cot-
ton or corn was raised exclusively,

Oncehalf tonants aro those who roceived half of the crops grown, and
who generally hod their own livostock. Thoy usually furnished all or part
of tho imploments and machinery, workstock, and cash operating oxpensc for
their fornm businoss,

In the two-thirds tonant class tho tonant furnishod everything ro=
quired to oporato tho farm, oxcopt in some casos whore graoss seod and fore
tilizor was providod wholly, or in part, by tho ownor. Cash tenants pay o
dofinite sum of money as rent for the form.

20.
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Non=-form oporators include all theso who worked at scme occupation
othor than farming, irrespeotive of their placo of residence. Public work
was roportod most frequently, but merchant, lawyer, textile worker, and
othor occupations wero roecorded. This is not in reality a farm tonure but
is included to complete the personal history of the operators.

Those listed as owners includo both parteowners and full-ownors, aond
ore divided nccording to debt or freedom frum debt, irrespective of the
oquity they hold,

A1l tenures not otherwise classified are grouped as "othor tonuros",
This group is dominated by pertnerships, principally between faother and son
or son=in-law, Othor tenures also’ include managers, administrators, no-
rent operators, share-cash tonants, standing ront, two-fifths or three-
fifths tenants, and combinations of various tenures.

Tonures Held by Operators. The proportion of farm oporators who had
been In the different tenures indicatos the relative importance of oach ton-
urc, If an operator had boen in four temure groups during his farm expori-
once he was counted in each group. Howover, he was counted in each respec-
tivo tonure only once although he may have returned to the same tonure

sovoral times. Tho distribution of operators by tonure thus indicates the
relative importance of each tenurc in the general ngricultural progrom,

rather thon tenure of the operator at the'timo the rocord was taken, The
order of array of tenures.is based, first, on the theory that there is greater
ndventoge in the anproximate order listed, except possibly "othor tonures"

and "non-farn"; end second, in the avernge rate at which woalth was accummu-
lated. The significance of a given tenuro differed between inheriting and
non-inheriting ownors and tonants (Table XVII), betweon colored and white
operators (Table XVIII), and betwoen the areas 'studiod (Table XIX).

TABLE XVII, DISTRIBUTION OF 457 INHERITING AND NON-INHERITING
OWNERS AND TENANTS, THREE COUNTIES,

TENNESSED
(Porcent Who Wore, or Hod Beem, in Each Tenure)
e ———————————— i o e
Tenure Owners Tcnants
Inheriting i Non=inheriting Inhoriting |Non=inhoriting

At home 93.0* 100,40 100 0 100,0
Wage workers 2063 34,1 2444 59 .0
Onc=fourth and

one=third tenants - 1363 12,5 3l.l 277
Oneshalf tenants 3146 6042 86,7 8l.3
Two-third tenﬂn.ts 10 .8 14.8 20 .O 11 .4
Cash tenants 2242 2763 46,7 2849
Other tomuroes 2242 13,6 13,3 12.0
Non=form 28,5 3340 3343 40,4
Ovmer with dobt 5149 7045 13,3 54
Owner no debt 6747 50,0 4.4 360

*Not all were farm rcored. The age of beginning farm oporation could not
be dotermined in all cases,
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The lower tenure groups (wnge workers, ono=fourth, ono=third, and one-
half tenants) had a greater proportion of non-inhoriting operators thon
inhoriting oporators (Figure 18). This was truc of both whito and colored
operators (Toblo XVIII) and of ownors and tenants (Table XVII). Madison
County had a much groeater proportion in the lower temurcs than did either

TABLE XVIII, DISTRIBUTION OF 467 INHERITING AND NON-INHERITING
WHITE AND COLORED FARMERS, THREE COUNTIES,

TENNESSEE
;e White Colored
Inherit=- | Non-Inhor- Inherit~ | Non=Inhore
ing iting ing iting
At home 93,8% 1000 100,0 100,0
Wage workers 1840 3749 44,0 6740
Ong=fourth and onc=-third
tononts 18,0 ‘234 1240 21l.1
One-half tonants 41,0 6545 640 8543
Two=thirds tenants 1345 13,8 8,0 11,0
Cash tonants 2765 29,7 ‘2840 2646
Other tenurcs 2149 T2 860 8.4
Non=farn 2644 44,8 5240 28,4
Owner with dobt 4742 3742 16,0 156
Ownor no desbt 54,5 26,42 48,0 10,1

* Not all were form roared. The age of begimning farm operation
could not be determined in all cases,

Montgomery or Williemson (Table XIX). The groater proportion of tonants in
the older ago groups, who havo little wealth to pass on to their heirs,
probably accounts for tho Madison County situation, and for the groator pro-
portion of non-inheriting operators in the lower tenurcs.

The higher tenure groups werc more nearly equal in percentage of in-
heriting end non-inheriting oporators, oxcept in unencumbered owaers in which
inheriting operators were much more important (Figure 16).

The lower tenure groups contained more colored operators, and a groater
proportion who never became owners, This was more important in Madison emd
Montgomery counties, whore g change of tenure does not necossarily meon a
chonge in net wealth. The numbor of changes among the lower tenure groups im-
plios o restlessness among tho tonants or their landlords, or both, Theore is lit~

416 roaldifference in tho oconomic advantages of tho lower tenures, the rate
of accumulating wealth by non-inheriting operators in these tenuros not vory-
ing groatly. This situation is ccnsiderably influenced by the colored opora-
tors of liadison end Mcntgomery counties. Colored tenants sccumlatod nore por
yoar, on the average, than colored ownors, and some say that they havo little
to gain by bocoming owners except social distinction.
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TABLE XIX, DISTRIBUTION OF 457 FARM OPERATORS, THREE COUNTIES,

TENNESSEE
== S ——— =SS
Tenure _ lodison Montgomery Williemson
Inhér=| Non=- Inher- | Non~- Inhor- |Non=
iting | Inher- | iting Inher-| iting |Inher-
iting iting iting
At home 8044*%| 100,0 100,01 100,0 | 100,0 |100,0
Wago workors 10,7 4240 41,5| 5846 1640 | 47,3
One=fourth and one-third :
tenant s 14,3 3067 5a7 257 26:86 | 4931
One=half tenants 41,1 7945 49,1 8240 4246 | 49,1
Two=third tenants 10,47 15,9 1321 13.5 13,8 565
Cash tenants 25,0 5l.1 20.8] 12,6 33:0 | 2346
Othor tenonts 1245 547 3251 1849 18,1 10,9
Hon=farm 26,48 3644 32.1] 35.1 29,8 | 45,5
Owner with debt 2846 2844 3946 23,4 54,3 | 3644
Owner no debt 3745 9,1 79.2 | 2749 48,9 18,2

* Not oll were farm rcared. Tho age of bepginning farm operation could
not be determined in all cases.

Woge workers and one=half share tonants were the two tonurc classes in
which non=inheriting operators were of much grerter importance than inher=-
iting operators (Figure 16). This is ospecially true of colored operators,
who were mostly tenants. 4 greater proportion of non=inheriting tonants
had been wage workers than of inheriting tenants, indicating that colored
operators more often revert to wage workers.

Non-farm occupations wore more often enumerated among non-inheriting
farm operetors than by inheriting operators. This situation may be due to
inheriting operators being rcared on farms large cnough to permit them to
accumulate some wealth boforo loaving home. Another factor incroasing non-
ferm occupations emong non=inheriting operators is the pgrooter froquoncy with
which they were depondent oa public work for subsistonce in poor scasons.
Since many non-inheriting operators worec sons of tenant farmers they probably
recoived less from their paronts whon starting for themselves, making it to
their adventage to work at non-form occupations bofore becoming farm operators.

Owners froo of debt wero found in 53,7 pereent of inheriting oporators,
and only 18,9 porcent of non-inheriting operators (Table XVII). This differ-
cnce may not be ontirely due to inheritance of capital, as the advantage of
monagerial treining, better ecducation, and wider professional contacts may be
of considerable importance, especially omong white oporators.
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The two-thirds tenant stago was of least importance for both inhorite
ing end non-inheriting oporators. On the other hand, the one-half tonant
stage was important for all operators, both from the standpoint of the por-
centage who werc one-half tenants, and the number of yoars they rcmained
onc~half tonants.

Figure 16, Inheriting and Non-Inhcriting Formers Who Are
or Were in Each Tomurg, Throe Counties, Tonnessce
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Almost overy conceivabloe change in tenurc was found, thosc boing most
frequont omong non-inheriting operators. Many losses occurred, both in not
wealth and in desirability of tonurc stotus; thus is recorded tho climbing
up and down the proverbial agricultural ladder in an attempt to socure a more
desirable position. This movoment coincides with tho findings of Spillmnn,?l)

e

(1) Spillman, W, J,, Thé Agricultural Laddor, Tables I and 111, Papars
on Farm Tenancy, fAmerican Lconomic Review, Supplenmont larch 1919.
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whoso study indicated considerablo changing of tenure in tho west north
central statos. Ho found also that inhoritance was on important factor in

the extent of change.

Years Spont in Each Tonure

Non-inheriting form operctors spent more time in tho lowor tonuros
than did inheriting operators. Conversely, inheriting oporators spent noro
time in the higher temures (Figure 17). Tho owner group had been in the
higher tenures longer than the tonants (Table XX)., Groatest difforoence in
the owner group appeared in Madison County, consisting of mostly inheriting
owners who had spent but a fow years in the lower tenures. A sinilar, al-
though less markod, situation was found in both Montgomery and Williamson
counties,

TABLE XX, AVERAGE NUMBER OF YEARS SPENT IN EACH TENURE, 457
FARM OWNERS AND TENANTS, THREE COUNTIEZS,

TENNESSEE
= = e S
Tenure Inheriting Non=Inheriting
Ownors Tenants Owners Tenonts
At home 22.4 2005 19 .6 18.7
Wago workers 6e4 6e4 8e4 Be?
One=fourth and one=-third
tenants 6e2 8,8 TaT 845
One-half tenants 8e2 8e5 862 11.3
Two=thirds tenents 542 4.4 e Tad
Cash tenants 6e4 4.8 9,0 8e2
Other tenures 942 10,0 Te8 4,8
Non-fﬂrm 10.4 6.4 9.4 6.4
Owner with debt 14,8 6.0 112 6.1
Owner no debt 15,9 9,5 948 7.6

Average number of yoars spent in each tenure was vory similar for
inheriting and non=inheriting colored operators, end for non~inheriting
white operators. Inhoriting white oporators, on the other hand, had spent
more years in the hirher than in the lowor tomures, particularly in Madison
County. The earlier age at which white inheriting operators, principally
owners, reached the higher tenures, and the greater proportion of all non-
inheriting and colored inheriting oporators who had not reached the higher
tenuros, largely accounts for this difference. The average of 30,2 years
spent as unencumbered owners, among the white inheriting operators in lindison
County, indicates early ownership with inhoritance being a major factor in
the acquisition of a farm,

In Delaware "about one-sixth of the owners had worked at home for wages,
ebout one=fourth hod worked in cities or towns for wages, oand the groeat
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mojority of them had been tenantss The same tendoney was true for ton-
ants except thst o larger portion of them had worked awny from home for
form wages', 1;

TABLE XXI, AVERAGE NUMBER OF YEARS SPENT IN EACH TENURE,
457 WHITE AND COLORED FARMERS, THREE COUNTIES,

TENNESSEE
Tenure Inheriting Non=Inheriting
White Colored White Colorad
At home 22+2 20.4 19,5 18,4
Wagoe workers 548 842 5e8 10,2
One=fourth and onse=third
tenants Tat 863 669 10,6
Onc=half tcnants 8eT BaT 9,2 11,7
Two=third tenants 5.0 4,5 742 55
Cash tenants 546 73 862 8,9
Other tenures 9.6 3¢5 660 5.7
Non=farm 1043 6e3 768 6ol
Ovmer with debt 14,4 10.8 9,2 14,6
Ownor no debt 16,6 944 9.2 10,9

The avorage age at which young mon left homo, or became tho oporator of
the home farm, was 19.0 yoars for non=inhoriting oporators and 22,0 yoors
for inheriting operators, the average being 20,3 yoars. Tho averagoe age of
meking the first ohange in tonure is glder for ovmors than for tononts, in
the case of both the inheriting and non=inhoriting groups (Figwre 17). In-
heriting owners of Madison County romained on their paternmal feorms until
roeanching tho avorage age of 2768 years; at the othor extromo, ncn-inhoriting
tenonts of Williamson County remnined at homo only 18,7 yeaors.

Colored farm operators left their paternal farms at on earlier average
age than white operators, Inheriting coloroed operators romoined at home
longer than non=-inhoriting, the same being truo of white oporators (Table XXI).

The lator oge of leaving home appears to bo correlatod with the age of
becoming a farm owner, and tho nunber of yeors spent in the various tonuros.
Spillman(2) found that "In general, tho longer those men romnined on the homo
farm, the earlior the ago at which thoy acquired ownorship", He also found
that the size of tho home farm wes a factor in determining the number of yoears
spont on the home farm oand the number of years as waoge workers.

McCord(a) showed that londlords spent fower yoars as wage workers, oither

(1) Bousman, R.C., Farm Tonancy in volaware, p. 67-68, Univorsity of
Doloware Agricultural Experimont Stotion, Dulletin No, 178, August 1932,

(2) Spillman, op. cit,

(3) MoCord, J.E%f'?EFh Tenancy and Leaso Forms in Pennsylvania, Ponnsyl-
vania Stato Collere, Division of Agriculturnl Bxtension, Stato Gollego, Pomn-
sylvanin, Ciroular 151, oy 1934,
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at home or awny from home, fower years as tenants, and more years at non-
ferm ocoupctions (except in contral Pennsylvenia) than s found to be truo
in the Teanossce countiecs studicd. In Delawaro, Bausman 1) found that the
poriod of ownership was shortor than is the case in Tennosscec.,

Figure 17. Avorage Number of Yoars Spont in Each Tenurc, 457 Farmors,
Throe Counties, Tonnessoo
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Pow changes in teonuro wore made without moving to another farm, How-
ovor, moving to another farm was not necessarily accompanied by a change of
tomure, It is ostimatod that about half of tho moves from farn to farn wore
acconpanipd by chango of tenure, some of which werc ndvancemonts ond some
rocossions, In 1935 the Census of Agriculture shows that 41,4 porcoent of
the tonants, ond 4.9 percent of the owners, had lived on their prosent farm
only onc year, in tho counties studied.

(1) Bausman, op. cits, pe 65.
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Wealth Accumulated per Operator in Each Tenure

The accurmlation of wealth per operator in the various tonures gives
an indication of the desirability and popularity of each tenurc. Gonorally
the accumulations are’ greater for cach theoretical advencement in tonuro
(Figure 18). That is, as tho operator receives a greater sharo of the pro-
ducts of the farm, end owns a greator share of tho farm business, he is said
to advance in tenuro. This is generally true in the tenures listed for the
457 cases in this study; but unoncumbered owners accumulatod less thon en=-
cumbered owners, and two-thirds tonants accumulated loss than one~half ten-
ants (Table XXII). The morc advanced age of unencumbered owners, and the
groater oxpendituroes for foamily advoncament, may account for a large part of
the difference betwoeon encumbered and unencumbered owners. The difforence
between onc-half and two-thirds tenants is due chiefly to the groater nunber
of years spent as one-half tonants even though the rate of cccumulation was
less for the ono~hnlf tenants, as will be scon later., The slight morgin in
amount of accumulation by those at home over the wnge worker group is probably

TABLE XXII, WEALTH ACCUMULATED PER OPERATOR WHILE IN THE
VARIOUS TENURES, 457 OPERATORS, THREE COUNTIES,

TENNESSEE
(Dollura
Penonts All Thosc Who | Those Who | Accumulations
Casos Inheritod Did Not of Those Who
Inherit Inherited,
Iinus the
Amount of In-
heritaonce
At home 174 354 38 85
Woge workers 159 308 110 216
One=fourth and
ono=third tenants 426 498 382 109
One«half tenants 786 1625 389 1128
Two=-thirds tonants 571 759 418 554
Cash tenants 1387 2570 466 1399
Other tonures* 1493 4265 504 723
Non=form 1730 3737 476 1753
Owner with debt 2799 3882 1457 3233
Owner no debt 2057 2381 1338 1511
. * All tenures not othorwise classified.

accounted for by the groator cmount inherited by the former group.

The amount of wealth accumlatcd in the various tonures differoed widely
between inheriting and non~inheriting operators (Table XXII). 1In all tenuros,
oxcopt cne-fourth and one-third tonants, inheriting operators acecumlated
more than non-inheriting, cven aftor tho amount of tho inhoritance had beon
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deduoted (Figure 18). Two factors probably contribute to this situa-
tion, groater managerial training roceived by inhoriting operators, and
moro not wealth accumlated from proceding tonuros., Largor operating
capital results in largoer total farm returns than is dorived from labor
alono, honce groater aoccurmlation by inheriting operators,

Figure 18, Wealth Accumilated por Operator in the Various Tenuros,
457 Operators, Three Counties, Tomnoessco
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Sourco: Table XXII.

Inhoritance nocounts for a greater proportion of total cecurmlotions
in some tonures than in others, tho groatest difforence being in the class
dosignoted as "other temuros". This tenure includes all that could not
be classified in any of the othor groups., Partnorships werc numorous in
this class, but managers, administrotors, no-rent operators, sharc=cash
tenants, and severacl combinations of tenures were also reported. In many
cases this tenure appeared to be a transition staze between living at
home and ownership =- a period during which the operator received his
living but little else,



TABLE XXIII. LOSSES INCURRED, PER OPERATOR, WHILE Il THE
VARIOUS TENURES, 457 OPERATORS, THREE COUNTIES,

TENNESSEE
(Dollars)
Tenure Inhorit- { Non= Tenure Inherit- |lon-
ing Inhorit- ing Inhorit~
Oporator | ing Operator |ing
Oporator Operator
At home - - Cash tenants 70 20
Wage workers 5 13 ji Other tomures 122 -
Onc-fourth and Non=form 151 90
onc=-third 41 & Owner with
tenants debt X 29
One~holf tenants 43 10 Owner no debt 22 3
Two=thirds
tenants 6 12

The non=farm yeors in an operator's experience sorved as an importont
wealth accumilating period (Figure 18). This period may havo beon at any
time during the operater'!s life, or mey have appeared more than once, as
was found in a fow ocases. During this tonurce over holf of the totnl accum~
lotion of net wealth was from inheritance,

More froquent cnd groater lossos werc ropoarted while ongaged in non=-
form pursuits than in any farm tonure group. Thesc losses:werc greoter
onong inheriting then enong ncn=inhoriting oporators (Table XXIII). Al-
though total losses per oporator were pgreator for inheriting operators while
ongaged in non-farm pursuits, tho percentage loss was greater for non-in-
heriting operators, basecd on their wealth when ontering tho non-farm pursuit.

Inheritance scems to have been an important influence in causing the
return to the farm of farm roared fomilics aftor engaging in non-farm occu=-
pations, as only o comporatively fow non-inhoriting operators roported non-
Tharn accuwrmlations. Further study would be enlightening on this point.
Scmo work has been dono on the migration of agricultural wealth by inheri-
tancoYl but the effect of inhoritance on the migration from city or vil-
lage to form is not fully established,

(1) Totroau, E.D., Kigration of Agricultural Woalth by Inharitnnce, Dept.
of Rural Economics, Ohio Stote University and Ohio Agricultural Exporiment
Station, Mimcograph Bulletin No. 65, Columbus, Ohio, Scptombor 1933,




3l

Effect of Inheritance on Wealth Accumilated per Operator,
Tenure, Color, oand County

Inheriting operators accumulated over four times as much woalth as non-
inheriting, and two and one-=half times as much after deducting the amount of
their inheritonce (Table XXIV), The fact that the inheriting operators had
more capitdl probably contributed toward their more rapid rate of accumlo-
tion. Since inheriting oporators wore sons of farmm owners they were able to
bonefit by a more stable tonure, botter manageriel training, and very likely
a botter financial start for themselvess

Ownors accumulated more than tonents in both the inhoriting and non-
inheriting groups; and inheriting owners accumilated two and one-~half times
as much as non=inhoriting owners (Figure 19),

TABLE XXIV, EFFECT OF INHERITANCE ON ACCUMULATION OF WEALTH, 457
OWNERS AND TENANTS, THREE COUNTIES, TENNESSEE

(Dollars per Operator)

Tamwe Acoumuletions por Accumulations per Inhor=- | Accurmlations
Inheriting Operator | iting Operator, Minus por Non~Inheriting
- | Amount Inhorited Operator
All cases 6,526 3,973 1,561
Owners 8,043 5,007 3,295
Tonants 1,199 344 641

Figure 19, Effect of Inheritance on Accumulation of Wealth, 457
Ownersend Tenants, Threc Counties, Ten-

nessee
-Ovmors
.Jonants
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Less Amount of Their Inheritance

Accumilations of NoneInheriting Operators
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Inheriting tenonts accurmloted far less than owners, o great portion
of thoir net woalth being due to inheritance (Figurc 19). This group nade
up less than one=fourth of all tononts, and included most tenants who had
at onc time beon owners but had lost their faorms. About one=half had
spont somo time ot non=-farm pursuits. It was during tho highor tonuros,
including non=form occurations (sec Figurcs 16, 17, and 18) that inhoriting
tonants roceived such heavy lossos (particulerly in Williamson County) that
tho average woolth accurmloted per operator, aftor deducting the amount of
thoir inheritances, was lower than for non=-inheriting tonants. Tho fact
that non-inheriting tenants lost monoy in the tenuros where the total accumm=-
lotions por oporator werce groatost indicates a rolative inofficioncy in man~
agonont by this group.

Effoct of inheritance on accumulation of wealth by whitc and colorod
operotors did not diffor groatly in proportion inheriting from that of
ownors and tonants, white operators accurmlating somowhat loss than tho ownor
group (Tables XXIV and XXV). Tho offect of inhoritanco was groater for the
tonant classification than for colored class.

TABLE XXV. EFFECT OF INHERITANCE ON ACCUMULATION OF WEALTH,
457 WHITE AND COLORED FARMERS, THREE COUNTIES,

TENNESSEE
(Dollars per Oporator)
e P s — =
Color Accumulations por| Accumulations per Inhor- |dccurmlations per
Inhoriting Opora=-| iting Oporator Less tho | Non=Inheriting
tor Amount Inhoritod Opcrator
A1l cases $6,526 $3,973 $1,561
White 7,261 4,398 2,418
Colerod 1,293 951 421

About the same proportion of accumulated woalth of both white and col-
ored operators was receivod by inhoeriting operators, the inheritanco itself
accounting for a greater portion of the wealth of whito operators than of
colorod operators (Figure 20),

Accurmlation of wealth was groator, poer farm operotor, in Williomson
County than in cithor lMadison or Montgomery (Table XXVI), both for inhoriting
and non=inhoriting oporators; howevor, tho offect of inheritance wos groatoer
in the lattor countics. Aftor doducting the amount of the inheritance, there
is considerable difforenco botwecen the amount accurmlated by inhoriting and
non-inhoriting operators in tho throc counties (Figure 21).

Probably the differemces in accumulations in those countics is partly
due to the amount of capital involvod, to the type of farming, and to oduca=-
tion and training,
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Figure 20. Effoct of Inhoritancoe on Accumlation of Wealth, 457
Whito and Colored Farmors, Throo Counties, Tomnossco
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Figure 21, Effect of Inheritance on Accummlation of Wealth, 457
Farm Operators, Three Counties, Tennessco
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TABLE XXVI, EFFECT OF INHERITANCE ON ACCUMULATION OF WEALTH,
457 FARM OPERATORS, THREE COUNTIES, TENNESSEE

- T E—— o— —
County Accumlations por |Accumulations por Inherit-| Accumulation

- Inhoriting Operator|ing Operator, Minus the per Non=Inher-

Anmount Inhorited iting Operator
All casos $6,526 $3,973 $1,561
ledison 4,592 3,046 1,138
Montgomery 5,722 3,293 1,295
Williamson 8,131 4,909 2,773

Woalth Accunulated por Year

Accumulation of wealth per yoar inereased with advoncement in tonure
until full ownership was reachod, at which point there was a reduction in
the wealth accumulated per yoar (Table XXVII and Figure 22). The highor ten-
ure groups generally accumulate wealth much faster than the lowor tenures.

Wages pald for labor account for a portion of this difference. Rela-
tively low wages in comparison with form income sometimes mokes it more ad-
vantageous for wage workers to become tonants as soon as possible than to re=-
main a wage worker. They are at o greator disadvantage in bargaining with
the land-owners than is the case of tenants.. On the other hand, tenants do
not enjoy so good bargaining position as they would if wage lobor werc loss
abundant. Bcocause of the labor situation the higher tonure groups are aided
in accurmlating wealth, However, the higher tenures arc entitled to a higher
annual accumulation, due to preator investment and largor risks involved.

Accumulation of wealth por year was greater in all tenuro groups for in-
heriting operators than for non-inhoriting operators (Figure 23). In some
tonures inheritonce included the greater portion of the total accumulation.

For the most part inheriting operators accumileted more wealth por yoar,
oven after doducting the amount of the inheritance, than did non-inheriting
operators. Exceptions werc the ono=fourth and one=third tonants, "other ten-
ures", and ownoers with no debt.

Non=inheriting one«fourth and ono-third tenants were older than inhorit-
ing tenante in these groups. They usually reported somewhat greator net
wealth, and werc of an age most likely to have available family labor. Possi-
bly this greater capital and lebor more than offset the advantages of tho in-
heriting group.

The "other tenure" group showed only o slight difference in accumulations
per yeor botwoen inheriting oand non=inheriting operators. This difference
may have been due to young partnors, among the inheriting operators, whosec
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TABLE XXVII, WEALTH ACCUMULATED PER YEAR, BY TENURE GROUPS,

457 OPERATORS, THREE COUNTIES, TENNESSEE

(Dollars)
Average Those Who | Those Who Those Who
Texure All Cosos | Inherited | Inherited Did Not
Less Amount Inhorit
of Inhorit- :
ance
At home 9 16 4 2
Wago workers 20 46 33 13
One=fourth and ono-
third tenants 54 69 15 46
Ono~half tenants 81 195 136 37
Two=third tonants 98 173 112 64
Cosh tonants 190 443 241 55
Other teonuros * 191 242 77 85
Non=farm 213 397 186 65
Owner with debt 223 274 228 138
Owner no debt 148 151 96 140

* All tonures not otherwise classified.

Figure 22. Accumulations of Wealth per Year by Tonure,

Three Counties, Tennesseco
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Figuro 23, Aoccumulation of Wealth por Yoar, by Tonure of Opurators,

457 Operators, Three Counties,
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total ocarnings were used for tho undivided fomily living of the paternal
partnors, loaving vory little as accumlations for tho operators,

In tho case of owners with no debt, the greater acédurmlation by non-
inheriting operators is influonced by a fow Mndison County farmers, who ac-
curmlatoed neorly four and ono=half times tho averags amount for the group.
This accumulotion was oll during the World War period, and acerucd from land
spoculation by a fow of tho farmors onumorated. With thoso cases excluded
the trond for tho owner no=dobt group is the same as for the other tenuros.
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Tenurcs in which tho accummlation of wealth per yoar was greatest
doos not nceessarily correspond with tenuro having the greatost total ac-
cumulotion, due to tho difforence in number of years spent in each tonurec.

Owners and Tenants Compared. Ownors had a tendoncy to stay fower yoars
in the tonures whoro they accummlatod wealth fastest, whoroas therc was
little relationship botweon the accumulotion of tenants and the numbor of
yooars spent in tho respective tenures. Owners did not own their land at tho
time they accumulated the groatest average emount per yeor. Cash tenants,
one=half tenants, and non-farm operators wore the most favorable tenuros for
accumulating wealth by inheriting operators. After adjusting for tho offect
of inheritonce "encumbered owner" waos of equal importance with the other
tenures listed, Among non-inheriting owners, tho two-thirds tenure was noro
inducive to accumulation of wealth than the cash-tenant tonure.

Non=inheriting tenonts showed less difference in rate of accurmlation
than inheriting tenants, their greatest accummlations being while they wore
cncumbered owners, This is explainod by the fact that most of the non-in-
horiting tononts who had been owners had sold their forms, end wore expect-
ing to buy agoin when they found suitable farms.

Inhoriting tonants accumulated less por year, after doducting the
cmount inherited (Table XXVIN). They reported froeguent and heavy losses in
the higher tenures, contrasted with gains by non-inheriting tenamts in those
tonures, Net loss by inheriting tenants was reportod while operating as cash
teonants, owners with debt, and owners without debt. After deducting the
cmount of their inheritance a loss was also shown by the non-farm group.

TABLE XXVIII., AVERAGE ANNUAL ACCUMULATION OF INHERITING AND
NON-INHERITING OWNERS AND TENANTS, AND ACCUMULATION OF .
INUERITING OPERATORS AFTER DEDUCTING INHERITANCE,
THREE COUNTIES, TENNESSEE

(Dollars per year)

Tenure All Inheriting| Inheriting Operators,| Non=Inheriting
Operators Minus the Amount Oporators
Inherited
All cases 134 82 35
Ovmers 158 98 68
Tenants 30 9 15

Anmual accumulation of wealth by inheriting tenants wons much pgreator in
Williomson than in either Modison or Montgomory counties., Aftor doducting
the inheritonce their accummlotions were less than non-inheriting tenants.
The seamo tondoncy was true for inheriting and non~inheriting owners, oxcept
that there was loss differonce between counties for the ownors.
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White and Colored Comparod. Colored non=inhoriting operators (all
tenures) accurmlated an averago of only nine dollars per year of farm opora=
tion, compared with thirty-one dollars for the inhoriting colored oporators
(Table XXIX), However, aftor deducting the ocmount of inhoritance only thir-
toon dollars por yoar was accumulated by inhoriting operators; an indication
of the homogenoity of tho colorod operators. Colored inheriting operators
were ablo to accumulate more per yoar in Madison County than in Montgomery,
ond more in erfch of those countios than in Williamson. Thorc was practically
no difference betwoen the counties in. regard to noneinhoriting colored
operators.,

Whito operators accumulated about 60 porcent more wealth per ycar in
Williamson thon in eithor liadison or Montgomory countiocs, irrespcotive of
thoir inheritance. Tho same relotionship oxisted both for inheriting and
non=inheriting oporntors.

TABLE XXIX, AVERAGE ANNUAL ACCMMULATIONS OF WEALTH, 457 WHITE

AND COLORED OPERAT?RS THR%E COUNTIES, TENNESSEE
Dollars
Col Avorege Accumilations | Average Accumulations | Non-Inhoriting
i of Woalth of Operators| of Operators, Minus Operators
the Amount Inherited
All coses 134 82 35
White 146 89 56
Colored 31 13 9

Wide difforences oxist in the rato of accocumilating woalth by white and
colored formers, favoring the whito, Individunl cascs woro found to vary more
among white than colorod oporators, In fact only a fow of the colorod opero-
tors accumilated as much as the avorage of all casoes; and only o smell propor=
tion of tho whitoe operators worc in the lowor brackots,

TABLE XXX, AVERAGE ANNUAL ACCUMULATION OF WEALTH, 457 FiRif
OPERATORS, TIIREE COUNTIES, TENNESSEE
(Dollars)

County Averago Accumulations | Average Accumulations| Non-Inheriting
of Wealth of Operators| of Oporators, Minus Operators
the Amount Inherited

All casos 134 82 35
HMndison 102 68 26
Montgomery 112 64 29
Williamson 165 72 62

County differences indicate greater influence from inhoritance in Wil-
liamson County thon in Montgomory or Madison, tho latter county being influ-
onced least (Tablo XXX). A probable difforonco in training of inhoriting and
non-inheriting oporators is assceiatod with the rato of ncourmlation by the
counties,
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