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Th« purpos* ot this stisly is to sxaI^so tlw suooossM m&

Pftilures of rural oooperatiTs orRanisatioms in Xaox Gouai^'f Tennessee.

It Is hoped that the infomatian Obtained will be helpful in

showing the %pe of organisation, method ef awunagement, and eeenonie

and agrioultural eanditions whieh oontribute west to tbe sueoess of

farmers* cooperatiyes in this eountiy, and in oiher similar areas.

Proo^ure and Seepe

A list of oooperatiTos was obtained from departmental mono-

(1) (Z)graphs and files, indieating eeeperatire aetiyity in Bhox Coustgr

prior to 1928* Suggestions as to whom to see fwr information were ob

tained from "yie eounty agents and from indiwidoals aho had been asso-

eiated wilh the respootlye eo^erati-ras.

Ibst of the information was obtained through personal interyiews

with nuomgers, presidents, seeretaries, axd others who haye been closely

(1) C« S. Allred and B. P. Baskepf, Peyelapa^t of Paragra'
Cooperatiyes in Tennessee, Monograph Xo» 99Pei^rtmenT'Df Agri<wiltural
liconraHcsT""

(2) Oard Index Files, Pepartnent of Agrioultural Boonomies, tfeil*
yeraity of Tenneesee.
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assoeiated vitii iilui eoopor&tiTds* Soum data in»r« al«o obtallied froa

by*la«i, ohartmra« ainutee of aeetiziga, eouix^ asent, and eztession

roports* la aest oases eaoh seetion has beea takea baek to the erlgl»

ml laformate and eheoksd for aoourasy. Sata sa sons oe^srativeo

were aot obtalaable due to reoords being destroyed* Sone of the most

proodaent early eooperatiyes hafo boon diseoatlaaod or are ao longer

ia this armi for others ao one seems to have definite reoolleotioas

of the oooperatiTe aotiTity of 20 years ago*

Baldcea sad Sehaars^^^ defines 4 %pei ef eeeperatirest first,
oeeperatiTe sales assooiations, ehleh sell farm produets predhieed on

farms of iadlTidual mssdters* Prooessiag, paokiag, storing^ flaanoiag^

bargaining, and ether marketing funetloac are earried on by sueh aeso-

oiations* Seeoad, purehasing assooiatioae, idiioh pool the buying

poeer of mombere and handle or bargain for goode^^ ordinarily for both

■sobers and nouosshers* third, eoeper&tlTe servlee aasooiatiens, ehioh

provide eerviees emh as finaneing, hoosiag aad utill-ty serviees for

■Mbers. Fourth, eorkora* assoeiatlons, are organizations to pool the

labor of osahere for joint aeidon* Samaqplos of eaoh of these typos in

Kdox County sro Eooxville BHUe Frodnoors* Assoeiation, Sast Tennessee

farm fkoduets £xehange, Shox County lational Fena Xmn Assoeiatien, and

Oo<^erative F«ioe Buildiag, respeotiTely*

(S) Bakkwu and Sehaars, Boonwdos ^ Cooperative Mhrketia^*
MeOrao^Bill Book Ooiqiany, 19S7, page 6.
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Thia stttdiy has inolodad all of tho li^^a aantionod, as th^

baTo all obsorrod stnae of tho aoro Isq^tazit eooperative prlnelples,

oaoh aa caao 'Mambwr oasa-tote, dlTidanda on capital atetak limited to

a oortaim peroont^ dividenda prorated aeoerdizig to amou&t of bualaeaa,

and SO pereent of bualoeaa tranaaoted aitt mmtbera* Ihilo aome of 'ttio

orsanisatdoiM ha-re beaaa iziitiated by othora than the famera« their

Buooeaa after orgBnisation haa d^E>«nded cqpon the ftunoera* eooperation*

IEHlboo achatantial aaTlugs haTe aoaetimoa beam made by farmera

tiaretXjBh Xoeal eooperation on an infonaal baaia* aa iznreatory to deter-

Mdmo tho anooat of neighborhood or eoamotsity eooperation oaa taken.

A fueatimmaire ma anamred by fsadlioa oho mro repreaented by

ehildren in Tooational Agrioulture olaaaea of Knox Oovakisy High Sohoola*

Za general^ the aaaoeiaticma under each type are arranged in

idtronologieal order*

Hiatory of Bhox County and ISaorrille

A brief hiatory of Knox fiounty and Zhoxrille ia helplbX in

underataiiding hov tiM derel^^ment of a large oonaumer matkot haa

flneseed the type of cooperation in tdtis souaty*

The firot aettlffinant in Enoz County ma in 178S in Quaker Tall^,

and the flrat habitation of idiite men on the aite of Encmville ma in

1788 adien a log oabin ma ereeted on the site now oeeupied by the eourt

hottoe{^^ AuMEfille ma named in honor of IfeJor-aoiMral Bonry Knox,

(4) W* M. Qoodman^ Hiatory of Rnoxvllle, and A* P« Foator*
Ceuntiea of Tonnooooe*
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ttim Secretary of Vfetr in Washingte(n*e oabinet* It eas founded In

1791, and £noz County ms ohartered in 1792 out of Oreeoe and BaiddLna

eeunties* The toim and county soon ineri»«^ in populatlen suffi

ciently for protection frraa the incursions of the Indians* Wua Ten

nessee beeame the sixteenth state of the IMon in 1796, Knoxrille ms

mde the ee^ital, remaining the seme till 1817* Faras sere eultivated

in the rioh "valleys, small mills were established, and Sooxrille be-

•eae a tmding center for q[uite a large territory*

A road ms epsaoed in July 1795 from Enoxrille to Hashvllle to

allov paesage of a loaded magon* About the eame time two magons ar

rived at Enoxrille from South Carolina* Steamboat savigatiaa eas intro-

duoed on the Tennesaee Biver in 1826* !Ehe East Tennessee and Georgia

Bailroad mas oosqplsted in 18SS, and soon aftermard business reeeived

new impetus by the building of the East Tennessee and Tirginia road

to this plaoe*

Progress made in the oonstniotion of roads* togethsr with

iaqproved rivor transportation, derel^ed Khoacville into a jobbing ewnter*

starting oonsiderabla growth in the 1830 *s* Before railroads were built

in this seotion the Hhoxrille wholesale market supplied a territory

soibraoing portions of saveral Southern States* Bartering for deer,

bear and coon skina, farm produce, etc*, formed the early trading

operations*

Changes that meat ferwiard ty iiom etagea for many years finally



l«d to «a oimkoalxig tbat io zxow awking thia into an induatrial region*

Xnoxrllle is sitttatod near mineral deposits of sine, oopper, olay,

oanent roek, nartle. Iron ore, slate, lead and others* Mining of tbose

minerals is more profitable ̂ ce there is a good supply of coal, tinibor

i^tid mater resoorooa* In reeent years K^xrlllo haa nado rapid groath

in namfaotoring and related Indus tries*

Snox Goimty* about eentrally located in Bast Tennessee, has

fertile soils, pure mator and a favorable ollaate for agrioulturo*

Boarly all the itapXe orops of Aaerlea ean be groan hore suooosafully*

eiorers and grasses grew well, mail grains sueoeed, while truck farm

ing, fruit growing and other speoialisod Igfpos of agrioultaro are prac

ticed. Sue to industrial eonditions the eounty is well adapted to gsae-

eral and part-time farming.

Type of farming

The type of eooperatlTe activity dspwods to a large extent on

type of farming. By type of farm is msant the prepertion of ihe total
(5)

value of all produets from a particular souree.

Hearly a third of the farms in Enex County are olasslfied aa

self-sufficing (Table I)* Part-time, general, and dairy faming are

the ether major %pes, representing nearly ono->half of all farms*

The outer oivll distriots In the county have the laurgest poreent

(c) Typee of Farming in Tonnes see by 1* H* Loebke, 3* W* Aticins,
C« E* Allre^Iand"!"* J* iRottiT^ivorBiV Tennessee Esperimont Sta
tion, Bulletin Be. 189.
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ttf ••If-suffloisc tarma, idiila elTil diatrlelM searaat Kznarrilla faATt

ttaa highaat peroant of parUtiM farna* Sfan tiiiottgh aoaa olTil dia»

trieta haTo a rolativoly high pareontago of tho other typo8« bo other

tjirpo la eoBoeniirated in one area in relatloBehlp to Fnozrille, exo^^ that

truoik Ihradag la loeatod aoetljr eoat of iBOxriXlo*

the t^ea of farming In Figure X arranged aeeerdLng to an arragr

ef the Xargeat eXaaa, IndUeate Ihelr relatlTo lapertaaee*

Slae of yama

Faroe In Ibox Ck>UBty are relatirely amll ehen oosgpared with the

State arerage* Seereaae In alee haa heon oore Irregular hut greater

in Ibox Couatiir oon^ared to tenneMee (tahle II)•

ZASLE 11. fREBB IK SIZE OF FAKMS IK XKOZ GOtJimr ABD IK
TEHBES3SE« 1900 • 1940

Teur ATorage Siae of Faraui
tenneeaee Ebox County

Aterage Peroant ef ATorage Fereent of

Aaree 1900 Aerea 1900

1940 74,7 82.5 50.5 87.1
193S 69.7 76.9 47.0 62.4
1980 78.3 80.9 68.8 83.3

1925 70.0 78.1 58.1 77.1
1920 77.2 86.2 69.7 92.6
1910 81.5 89.9 67.2 89.8

1900 90.6 100.0 76.3 100.0

Souroei Land Olaae Related to Boonwalo Faetora in Khox County, a theaia,
by J, B* liuah, page 61, Depar^Sent of Aj^icultural EoonomiM, ftdLreral-^
ef tenneaaee*
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Stattia of Cooperatj-To Ifcirkotln^ and Purohaolng

While it vottlA he deaixmhle to stady the relatioaaehlp of ee»

eperatlTe aotiTity to types of faming* by oiTil districts* no oexums

tabulations by eiril distriets were mde in 1920 and 1926; the 1980

eiril distriot tabulations did not inolude ooi^sratiTe narketing;

tdiere were no questions cn the 1986 farm sehedule relating to the pur*

ehase and sale of produets through ootq^ratiYe organisations; and data

%y eivil districts for tbsi 1940 eaufus will not be awsiilable until the

fail of 1941*

fables Zll and Vf ooaqtare eooperatiTS aetirity in Knox Oounty

with that in fexmessee and the Ihiited States* Knox County had the.

XiBXf in. YALVS OF FABM PRO09CTS SGLD OOOPmfnrELY* PSRCEHT
OF FARMERS SELLIWO OOOPSRATIFM;!* MD ATERAOB SAI,ES« KliOX

OOUm, S£R»ESSE£* ABS V, S** 1919 « 1929

acaaaH . i i

total Value ef Fere«at of All Average
Farm Produets Farms Report Sales per

Itear
Sold Coopora- ing Ooepera- Farm for
tlToly tiYo Sales Farms Re

porting
Co^eratlTO
Sales

Xemc County
|6*72S1919 •24 ♦409

1924 9*606 •60 384

1929 16*091 •91 408

fmnsssee
1919 ♦807,871 •49 ♦484
1924 7*181*922 6*05 470

1929 1*581,836 1«44 389

Itaitsd States
1919 ♦721,983,639 7.93 ♦1,412
1924 858*284*387 13.87 976

1929 892*481*491 11.90 1.290

Souroet W* S« Census.



largest peroentsLge inerease in falue of produota sold ooi^erati-rely

(table III). E8wmr« the percentage of fhraers selliag eeeperatlTely

eas lew eco^ared with lenneeseei, and with the Xlhlted States. Ooopera*

tlve sales per fam« for ihrisfl reportisg oooporatlTo sales, was higher

in the Ihiited States than in Ehox Gottjei^ or tezmessee.

The trend for the nisflber of farmers purchasing ooeperatiYely in

Bnox County, in tenneesee, and in the United States is similar to the

nad>er selliDg eooperatiTely, but the total nindier in eaeh ease is saioh

smaller (Table IV). Total walue ef farm supplies purehassd eocperatiTolj

t&BLE IT. TAunt or rim swruEs HmsHiSED oooferatitelt, nau
OEIIT OF FARMERS FQRCm&SIRO COOFS»ATZTa.T, ASD ATBRAOE FUR-
CE&SBS, ENOX GQUItr. TmKESSSE, AID U. S.. 1919-1929

Tear

Total Value of

Farm Supplies
Purchased Co-

operatiwely

Percent of All

Farms R^ort-
ing OeoperatiYe
Furohases

Average PurolmLsea
P«r Farm for Farms
Reporting Coopera
tive Piirohases

Enox Oounlgr
1919 ♦9,419 •57 ♦255
1924 870 •14 245
1929 1,049 •44 68

Tenoeasee
1919 ♦188,270 •46 ♦114
1924 448,590 1.77 99
1929 882,158 1.16 135

united States

1919 ♦84,615,689 8.10 ♦257
1924 75,971,189 5,69 809
1929 125,048,597 6.88 804

Source> U. S« Census.
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from 1919 to 1929 dooreaaed 88 peroont in inox Cotutby^ iaereased 88

porooaxi in 'onntaaee^ azid inoreasod SS poroont in "Uie Ubitod States.

Cooperative purchases per farm for fknaa r^orting cooperative pur

chases mere also much sioaller than coopera'tLve sales in eaoh area*

Cie peroent of fanners selling cooperatively- in Knox Counts

is small ooD^ared mith the Sta-te average* except managers (Sable T).

Sales par tenant far tenants reporting were anah lower in Knox County

-tKan Tennessee* Sales for other types of -tenure were also a little

leweor in Knox County*

S&BLS T* dOOFSRA.TI?E SALES* IH AHOCBt ASD PERCSRT Ot FABHERS
5ELLIKG COOPERATITELT, BT TTPES OP TENtJEE, KNOX COUNTT*

TEaiNSSSBS* 1924

wt, Ii;,t ■: ■i i' i'.'iumiti iiii 'iiiui.i v iiiaa

Ooopera-tive Sales Amount Percent
Knox Ave* for Knox Ave. for
County Tennessee County Tennessee

Amount of sales per f^mer for
all farmers sslling ooopera-
tivsly $884*20 $469*31 •• -

Ferosnt of all fknsera selling
eoopsra-tively so - 0*61 6*05

Amount sales per owner for
owners selling ooc^peratively 410*14 476*06 me se

Feroent of owners selling
eooperatlvoly tm as 0.66 7.09

Amount sales per manager fer
msnagers selling eooperatively 460.00 759.44 -

Peroent of managers selling
cooperatively m - 6*46 4*96

Amount sales per tenant for
tmnants selling comparatively 66.00 466*66 - -

Percent of tenante eellixg
ooepera-bively • 0.29 4.67

Soureet Tennessee* Economic and Social* ii^t II - The Counties^ by
C, E, Allred, ^* WTTBHns* and H* E^eTd* tJniversi-ty of Ten
nessee* pages 102-104*
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No BHOMmort pelraliMoA eoi|>«rativ«l7 in Knox Coun^ (ikl)le TI),

Oie porowat of farmers purofaasicg oooperatlvely for all types of

tMBUnr* is losr for Enox Couxri^ azui leimasses* Porohases per farm for

farm reporting oeoperatiTe purehsuies mas hi^r in Kncoc Oount^ than

in fennessee for eaoh t^pe of tenure exoept managers* Oooperati-re

purehasesj per tenant, mere greater ttian eosperatire sales.

TABLE VI. COOPERATIVE PURCHASES, IN AMOUNT AND PERCENT OP
PARUBRS KfRCHASiNO COOPERlTIVELY, BY TYPES OP TENURE,

KNOX OOUHTY, TENNESSEE, 1924

Cooperative itrchaaes Amount Percent

£nox

County
Ave for

Tennessee

Enox

County
Ave. for
Tennessee

Amornit purchases per ffeirmer for
all farmers buying cooperatively 1148.00 (99.24 - •

Pereent of all farmers purchasing
oooperatively - - 0.15 1.77

Amount purohases per omer for
emoers buying oooperatively 154.00 108.13 - m

Pereent of omaers purohaalng
cooperatively «•

- 0.15 2.10
Amount purohases per manager
for managera buying ooopera
tively 0.00 256.88 - «•

Percent of managers purchasing
eeeperatively «» m 0.00 2.46

Amount purchases per toaiant for
tsnants buying oooperatively 100.00 77.06 m mm

Percent of tenants purchasing
eoeperatlTely m m 0.16 1«90

Souroei Tennessee, Eeoncmio and Sooial, Part II - The Counties, by e, 8,
Ailred, 8. W. Atlcina, art? H. l^tiTield, trnTyersity of Tennessee,
pages 102-104.
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SARtSflKa OROASlZAflOSS

OB&PfSR I

Km Qotm tmn m nmoK oomjivers* As^iAHoir

featory and Qrganiaatloa

Reoords 9f tha Enox County Berry and truek Cbrowera* Aaaoolaticn,

also roferrod to aa 1du» 8traid)ezTy Aaaoolation, hare been lest and all

•f tha aaaftiara accent ona are gone. Meat of Idia following informtlen

waa obtained Murough intenriewa*

farmera obtained a charter and orgazdaed Hiia aaaoolation ta

ship atrawberrlea In about IQIO, on a non-profit baaia* Eaoh mmbvr

paid a fee to join, and alae a membfnrahlp fee to help take eare of

estpensea* To be eligible for meniberahip a fanaar had to hare at leaat

one aore of atvaidaerrlea. (Mr* M. W. Kirby at one tine had 86 aerea of

atraiid)errie8» )

They had a board of dlreotors of 7 to 9 laanfbera, and officers

eozzsisting of prealdant, Tioe-presidant, aeeretary-treasurer, and sales

nanager. John S* Lane waa sales mn&ger aM seoretary<*trea8urer for

about 12 years, being replaoed by Dale Mayo aa sales laanager and U* W*

Rirby as seoretary-treasurer. Directors net sAten there was business to

taika tars of, and aeetlngs onoe or twioe a month issre planned for all

is.
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)a«mb«ra« 3hsr« ma aoow diffioulV In gatting members to attend all

»i»etli3|;a» except about a montii prior to the marketing aeaaon*

the aalea manager reoeived 75 eenta per orate for hia vcnrkj

none ef tike other offloera reoeived mgaa* It ma the duty of the aalea

aamager to aell the berrlea, keep reeorda of aalea« and send to eaeh

taeiEber hla oheeka and atatementa of ahlpment. A local Inapeotor ma

enplejred to grade the berries before ahipeM&t.

jfarketing

During the first few years after argaxdzation of the aasooiation

oarlot shipawBta mre consigned to Tarloua markets* but risks mra oon»

aiderabla alnoe aoma of the berries reached the market in poor oondl*

tlon and the bargaining perver of the produoers ma lessened. Later the

berries mere sold before they mere shipped. Buyers mere present to see

the berries and oheok on the ln8peetor*8 work* Chief marketa mere in

develaad* ftkltlmore* and Cinoinnati* these markets also serving as out-'

lets to other markets* Mmy cf the baorrles ripening earliest in the

eeaaon mere graded ntzeiber 2 end met oompetition fr«a produotton areae

farther south* IKhen -tiie peak in shipments and quality of Enox County

berries arrived there mere berries on the marketa from Kentuoky* Mia«

souri, and other plaoes that mere starting te ship* Hfhen this e<niq>etl-

tlon increased suffioientlyi and the quality of looal berries deeirmsed*

they mere shipped south to Atlanta and other markets sines most of the

berries in the south had already been ploked at that season of the year*
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Pevelcq^nt

aasoeiatloB wul« oonaid«ra.1>l« savixigs to grow«rs by buying

eratea asd bocaaa dlraat frwa laanufao'Uirora. Maaui^eturara quoted

nholeaale aalliag ];trioea, and aant aaa^loa of thoir aateriala to the

aaaooiatioia. Maabera mat oaee or tHiae a yaar to inapeot the matar*

ials and ooxisidw idia buying of orates aiad bexea*

The nanbarahip -was oloae to 150 at ona ttaa, and total ineene

in one yaar aaa soar |25«000a One of tha nanbars« 0# W. Handeraon

adio had a priTata truoking buslnaas» withdrew from tha aaseoiatioa

and with aoiaa of the mambers started another strawberry aarketing aaaoo

oiatdon sailed the S-teaWberi-y and Produoers' Asaooiation* it is not

known how long the latter association, operated, but apparently not

longer than 1920. Ite aambership and Ixukhm in 1914 and 1915 was

about the saiae as that of the original asaooiation.

Ibetors Oontributing to Suocosa

Aooordlng to the last aeeretary^ Ifr. If. W. Eirby, the asaoeia.*

tdon operated with few difficulties and was v«ry helpful to ataraw-

berry shippers.

The ^tiief element oontributing to its auoooaa was the selling

ef hi^ quality berriea. Seooring berries ef Ihia type was aeoompliahed

through edueating the nenhera on hew to produee the beat quality^ and

hew to piok^ paekj and market them. Quality was dlreotly Influenoed

by prsfTenting bleeding, muXohing to prerent sandy berries, keaplng the
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'berrifts out of tho rain itni sun aft«r "baing havins tho work-

UMA trainad on haw to paek« good lnap9otion« sailing tha poorast b«r-

rlea leeally, and taking the othera to refrigarator ears for Bhl|»aent

«• aoon aa tliay «are piekad.

iRaaaeoa for Pea Una of Asaociatlcica

Tha nmhar ef oar load ahlpnants daoraasad rery rapidly after

1920 and the asaooiation oaasad to operate in about 1925*

Farmers oould not continue to raise strawberries, sinoe produe-

tlon eoets had inoreased too touch eompared with the sailing prlea«

Tha prloe of boocea at tha beginning of the aesoeiatien waa |2«75

per thousand, and this inoreased to #5 and |6 about 12 yeeurs later,

idiile the price of crates increased frcm 9 eenbs apieee to about

20 oents. Cost of paokLng inereaaed from 1 cent to 2 eents per bex,

and later it was hard to obtain pickers. General wages at -the begin*

ning of the asaoeiation were about |1 a day, and workers oould easily

be ebtsLned for peeking. Tha aehool aassion waa also inoreased from

7 to 9 moniha, thus keeping tsaxqr of the children in sohool vho had

previously bean available.

Another factor in the diaoontinuaaoe of the asaooiation waa tha

growth ef the Ciiy of Ehoxville, and the consequent increase in leeal

deamnd for berries. Growers were able to sell most of their produot

idttM>ut shiinnent, hence the laok of demand for a shipping ass Delation,

ftar aona time before the organisation quit business it only shipped
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9T nwo oars during iAi» peak of the season to rellere the looal

BMurket of an overaupply ivhieh depressed prioes. Except for this

short period of surplus the looal market took the supply at rolatiTrely

ceed priees.

*
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CSUTKR II

WrrSRSITY OF TESHESSSE COOPERATXTE CHE&lfflRt

The IhilTersity of TesmeaMe CooperatlTe Qreamery ma eatahliahad

in January, 1915, through the efforta of Professor C. A* Wlllaoa, *ho

ma later Dean of the College of Agrioulture from 1925 to 1936, and

0. A, :ihittoii, Ztalry Sxtanaien SpeelaUst, It ma erganlied for tm

purposeai first, to furnish a market for some farmers mo were ae

•itmatad that it waa impoaaible to satisfaotorily market their erewa

and oountry huttarj and aeoond, to furnish a means of deoionstmting the

operation of a eooperatiTe eroaaiery*

(derations mre hogun in January, 1915* Hr* Stoekmll, of the

Dairy Oapartmmt, kept tdie aecounta antil April* ah«a he me raplaeed

hy H, k. Oimaan, now Aaaoeiate Frofesaor of Animal Buahandry* 1* X»

Baker started work aa huttaraaker in August and raaigoed in lomribar.

At tha time the aasociatioa started one eant per pound of fat ma de»

dueted for a sinking fund* The sinking fund me to he used for the pur-

ofaase of mehinery and equipment. According to the records, neither

the manager nor hia aaslatant waa paid a salary of any kind from the

fUmda of the oreamery* Use of the huilding and plant, also, ma not

(l) College Creameries, a thesis, hy Thos. B. Barrison, Depart
ment of DaiiTlng, University of Tennessee, 1936, forms the basis of
information from ahioh this report ms suonuurised*

18*
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elmrged to tb« daizTmon*

SoToral dlffioultios vore eztoouaterod durizig the first soaaor

of operatitm. Oxtion flavor and odor oansed poor quality butter* Aa

axeoss of butter aecuaulated in Hay end June, azid bad to be put la

etorage* the eurplus aas mused by looal oonditions, the surplus in

turn iresulting la a lew ̂ ioe being paid for butterfat* Poor storage

fOoilitles resulted la a aoldy eendition of butter* slsoe lee storage

Is nerer oold enough to prerest grovrth of loolds* A eheese flavor la

the butter was due to pasteurlxation of sour oream at oreem low la

butterfat and high in milk solids^ which also caused spooks in the eurd.

the Bxtsasion Dairy ttmufaeturing Speeiallat, Q. A. Qfllbert, informdi

Professor willson that tze way to Is^rove Hba situatlooa was to improve

the quality of oream rather than change the aeihods of mazmfaoture*

Advioe was also given in re^d to metiods of handliz^ the oreaa from

the tdae it was produoed uatll it was ready fer aaaufhotore* and

pointers were given en paeteurizing, oeaufaoturizig metheds* and aarket-

iag*

A letter sent to patrons In August Ineluded oonslderable opti*

nism* sueh as statsraents to the effeot that the oreaaery was growing

rapidly* that present oiq>aoity oould easily be doubled* that oonslder*

able trade was roooivod* and that IMngs look very bri^t for the future.

Another letter mnt in October asked the patrezis for msta oreaa* for

better ereara* azid fer more patrons*

L* R* Standlfor took B« 1« Baker*8 plaoo as butteroaker* It
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MnmarlMd ̂  operations for the fimx, and eneottraiiedi produotieai for

19XS| idiioh proved to bo the moat sueeeeaful year during idie life of

the ereaaery* A 7ord truek vaa purohased about July 1, 1916, to help

haul oream from the station to the plant. 0. E. l^lie roplaoed H* R.

DuxuHm as assistant mnagor, and F. H. Broomo sas toade treasurer in

July 1916. the peak reached in the monthly manufacture of butter sae

12,614 pounds in July 1916.

In Maroh 1917 a letter eas sent to prospeotive patrons giving

tho advantagos of selling milk in the form of cream, ei^eoiaHy la

ataaBMB** It also statod that the creamery could not meet the local

demand, prioes were hi^, and mould probably bo higher (the high prioe

of butter being due to the effoets of the World Bhr)*

Mr. Standifor left to aocept a position mith the Blorrlstoim

Industrial School as buttomsksr and farm maBagor, and was suoosedsd

by Ben Joo MeS^^adden in the summer of 1917.

A labor shortage ooourred in 1918, due te men being called into

the army and to work in aunitione plants. Mr. IfoSpstdden resigned as

btttteroaker in Jhly 1918, and mas suoooeded by Frank Oakes. A commit-

too was appointed in June 1918 to draw a new oozistltution for 'ttie

oroeosnry. the constitution mas adopted in July 1918, and it was at

"^8 time that the ereamery mas offieially named the thdversity of

fsBmessoo Co^eratdve Oroomery. Butter prioes had roaohed a peak of

$9 enats per pound in Rovembor 1918, shen the eroanory ooassd operations.

It had produosd less butter in 1918 than in any of the other three years



21.

of oj^ation.

A lottor mji ooao^ to patrona on Sorombor 18* 1918« otatlrig t9iat

the Board of Dlreetors had dooided to auej^end operation of the eroaai»

ezy because reeeipts of oream had deoilned and eould oontiniM to do so

until sprins* It was dooided not to roooiTO azi^ cream after fiovembor

2B.

demand f«p eholo milk boxiwe ee eroatj^ and the ]^oo so high,

that maiQr produeors stopped sending cream to the oooperati'V'e ereomeiT'

and began selling idiele milk in Hmervllle* Ifsaofaeture of butter

dropped so lev in the spring and summer of 1918 that the eost per

pound nanufaotured inereased oonsiderably*

Another faeter idiioh eontributed to the olooing of the oreaaery

ms the formation of plans* and tiie appropriation of funda by the State

legislature* for a near agrioultural building to be leeated on ̂ a» eite

of the oooperatlTe ereaaory*

Inok of tine on the part of those in eharge to manage it properly

is also said to hare eontributed to the diseontinuanee of the ooopwa-

tlTe.
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KNOXriLLB MILE I>RODUCERS« ASSOCIA.fIOV

Blatory

th« llrat oreaxdsad group aotloa* idiieh ultiaatoly reoultod

in a eooperatira milk bargaining assooiatlon, ooourrad <m JUly 24,

1924, idian I}r« M* iJlaoob eallad a niaetlng of tlio loading dairyown, at

tho oivio building, fho purpooo of this aooting nao to oonoldor a

proposod Slamdard Milk Ordinanoo praparod bf 12»o 9* S. Bureau of Ibb*

lio Boal-tii Sorrioo, idiieh might bo adopted by the Ciiy of EoexTille.

At that meeting J« I* Eaddox maa eleeted teisporary ohainaan and

B* J* Bemler taatperary eeeretary. A eowdtbee of 8 ma appointed,

vith Profeaaor 0. B.Hi^lie aa ohairaan, to draw up plena for a pema->

nent orgHaiaation. A aeeend meeting ma ealled en duly 26iix, 1924,

idien a tentatiTo eonatitution and by«lam vere adapted. Feraaneat

offioera mre eleeted aa followat President, J. H. Saddoxf Tiee>Preai-

dent, B. T. daaea{ Soorotary^Treasurer, H. J. Powlorj and an exeeutim

eaasittee eonaiating of B. L. Peters, A. I. anith. Prof. O.E. nyiie,

J. H. Gruxe, ax^ J. A. Smith.

She aaaooiatlon ma aetiTo, and later through a Baalth and

Sanitation oenmittee, obtained tflM follevlag ehani^ in the propeaed

ordinanoet firat, the elauae retiring that after one year fron tete

22*
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of paasogo of tho ordlaanee* no id.lk eotad bo sold for hunan eoa*>

ouaptien oxeopt paateurisod iiillk« oaa ohangod to allov -ttio aalo of

Grade A roar adlk} aooond, -(die taapivatare roqairatoonta wore ralaod

from 60 to 58 dajpi^ooo} thirds oortain aq^elfled goraioldea irare al»

lowd for dlalnfooting ttto&aila« adioroaa lire atoam alone had orlgl*

nally been apeolfiod; foartii, the requlrementa that all milk ahoold

Immediately be remoTod after milking frma the bam to the milk houae

vaa idianged to allow for ihe oonatraotion of a eheap but mnitary ar

rangement oonrenient to the bamj and to have the olauae taken out of

the ordinanoe whloh prevented the aale of milk in any but bottlea

bearins ̂  trade aiark of IGmi partioular diatributwr handXisg that

milk.

the aasooiatien alao arranged for a oommittee to appear before

the Board of Beal'& to deeide en a aatisfaotory regulation of the

aale of buttermilk in bulk. Thoy alee had a large naoiber of oiroulare

printed^ to be distributed among milk oonstcmers by diatributors^ set

ting forth the inqtortanee of returning bottles to their rightful oenera

to prevent a aerioua flnaneial loss to owners of bottloa* This aoia-

mittoe also o<mforrod with loaal dealers eonoernlng rates and method

of handling a standard bottle for the aasooiation* whloh resulted In

an agreeawnt wiih the dohn Grute Company, handling Chattanooga bottloa,

to supply a standard bottle for the association.

dapartaant of Fublie Welfare sponsored a "Milk for Bealth*

eanpaigh ̂  the early spring of 1926, shieh rf^resenlmd the first
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&otiaa hj City Baaltb Offieiala* tli« QlmiUKt ot eemme,

oilk prddttoora* and atber intaraatad partias In placing ttafera tdba

paopla of ̂ lia aaation tha iaportanaa of aiilk aa a food.

In Iferch of 1926 thara ma praaastad to ̂  Stata lagialatara

a till "ahieh maid hara preToatad tha raaala of axgr ailk ualaaa

pMtaorisad* A oooanittaa rapraaanting tha aaaooiation^ and rapraaaaf>

tatiraa of tha Publio Walfara SapartaMn.tj» got in touoh vi-^ tha Stata

lagialatora at Kaahrilla to pravent paaaaga of tha bill*

farmora mra orgad not to radnoa tha prioa of aUk* aran though

thara ma a surpluaj, ainoa within raaaonable liiai-iv a prioa raduotdon

does not oaaaa oonauaara to uaa nore milk.

In July* 1928* tha aasooiation mada plans for tha oooperatiTo

purehaaing of aonaantratad faada for its srnhara. thaaa plans did not

mtarialica* aa maahars did not hawa anou^ aaah on hand to naka pur-

ohaaaa of largo lota of food.

fhara was a food ahortaga in tha wintar of 1925* duo to a

drouth tha prarioua nmrrr fha aasooiation adriaad oonsumrs of tba

naoasai'iy for charging a higher prioa for milk* and proridad a nadian

through whioh dairymm eeuld raoaiva aaq^rt adriee aa to othar laatheda

af oaating the emergency.

In Hsiroh 1926 a meting ma held ta whioh all dairymn of Enox

ywd adjoining oauntiea mro invited. Only 44 of the 160 os^oeted mra

praaant* Bran though intaraat lagged* tha oooparativa moToioont helped
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prepar* aa exhibit, adrertiaing i&iB dairying Izdus'iary in thla saotloa,

la "Xacnr Kaoxvllle* oaapalga« fao iNbiaatleaal fllaa oa dalx>yiag

mre ahiyita at idie UalTorally, a plaalo aaa held during the y«ar« and

•avaral laoturaa glTeu by saa trm. tlui thdvarslty and otbar leadars*

In X927 aasoolatlon jfaaetdaaad alaoet antlrely a« a aoelal

and good-will organisation* Sueh teploa as raw -vorsus pasteurised

milkf eoat of prodoslng nllk, and utllisatloa of tlsw wore disoussod,

a ploziie held« azid a ploture shown during the jmx*

On Mareh 31« 1928* Soourii^ Mills and J. Allen Stali^ Coapasgr

offorod the assoolatlon |3S0 for adTortislng purposes If It would

aateh that amouat dollar for dollar* Shis resulted In an adrertlslng

easqpal^ featuring window displays* newspaper adrertlsoaients* radio

aanouBeementa* and numerous oontests.

There are no records of nootlngs held fron dprll 1928 to Jaa-

ttiury 3* 1991* From dbno 1928 to January 1931* there was apparently

wory little Interest In the assoolatlon* and It existed In naaw only

<hurlng this time. At the first meeting In 1931* en Jazmary 3* renewed

Intereet and enthusiasm were shown* There was a general feeling that

times were harder than they had ever been* eoBq>laintB were made of

prioe cutting and surplus milk* and there seesssd to be eonslderable

feeling against the milk plants* Some of the plants were selling milk

at d eents a pint* "Rie large surplus on the market* in spite of the

drtmth the prsnrleus summer* was due largely to purchasing power of the

people having decreased. The tendenoy was for eream produoers to
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trm Mlllsg «rMm to oelllng ailk» •• a rosalt of tho lov
*

oream priee« aineo looal oreamorios mre trTlng to moot the eooq^tl-

tlon of low tuttor prloea fron outside sources* It ms suggested

that low prices ho remedied hy reduelng the mirplus through Inereased

salesj deereaaed ̂ odttotlosi« and the sale of ailk In other fersui,

•ttoh as oream for hutter making, and that no prioe outtlng ho done as

it enoQuraged a low quality product*

On January 24, 1931, plans for a narketljig assoelatlan WKT#

discussed* fhe association enlisted the sorvioea of man from the Thil-

Torsity of ̂ oniwssee and the TJ, 3. Department of Agriculture. Plans

for such an organisation were presented to dairymen at ccBimnilty meet*

ings* A marketing agreement, hy<*lawB, and articles of incorporation

were drafted in May. A meeting en Ifay IS, 1931, was called to meet

with Ihr* Schilling, representative of the Federal Farm Board, whe

disouesed oharaotoristioa of different orgaoizations, reoommended that

the dairymen huild a plant to market -Kieir products cooperatively, and

stated that the 'edcwal f&rm Board would loon 60 percent of the eapital

necessary*

About this period the zmme of the aesooial^on was changed from

Knox Ootmty Milk Produoers* Assooiation to the East lenneaeeo Dairy

Aasoelation*

Om Ihy 29, 1951, the association formed two separate orgaxdMtiQna*

tb» organisatimi as it had existed was continued hy shippers* Funds
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yiw dlTld«d b«^«n th« shippmrs azid retailers aooordizie to m«nber-

shlp at tiae tine* A tarter -was seeored on Jaly 5, and oontraota

ware to be signed by Itovwdier 1, 1951 •

Se reoords are obtainable as to meetizigB after July 10, but

aeoording to an oral report only 19 shippers signed the ooutraet by

KoTouiber 1, and Idie attempt to form a aarketixig aasoolatiom failed*

During the stoaeer of 1992, dairymen were selling their milk

for 9 to 4 eentw per qhart* There was a large surplus on the market,

ereryone seemed to tbixdc the other man eaused it, and that smrketing

bottled milk was the only way to get it on the market, Ullk ma being

shipped to plants for 80 eents p«r hwadredeeight for 4 pereent milk*

The present organisation took form on July 9, 1999, when a eomt"

mittee of fire appointed by the ehaiman, irtie met in the Couatjr Court

Bouse to nominate 14 ineerperatera to serre as a Board of Direotors

until the first anxnal meeting of the aasoolation. These 14 men were

in the ratio sf 8 retailers, 6 bulk produoers, and 2 butter and butter^

milk produeers* Bbtloe was girm in the papers that the neoessary

quota of 285 bulk produoers and 90 retailers had signed the eontraets

by July 1. I^wy seoured 609 meahers, whioh represented about 98 par«»

sent of the milk sold on the market at that time.

The marketing agreement used for the original membership was

adopted, but assr Arideles of Inoorporation were drawn, and applioation

made for a eharter.



0« A« ]^tton« Extezialoxi O&iry -went to Woshisgtoa

to obtain infbnaatioa on tho Triple Aj, and ae to tdb« best methods of

organising the famors*

Perelopment Slnee Soptemiber 1983

The assoolation began business on Septeoiber 10« 1988* and re*

anlted in the iriiolesale milk prioe being ohanged Imediateiy from

9l«00 to |2«80 per handredeelght for 4 percent milk*

The Enoxrille Milk Producers* A^^oeiation formulated a trade

agreensnt -eith the large milk distributing plants, ehloh met epprotal

frcnn the Secretary of Agriculture, to secure Federal regulation and

enforeeBMHot of the price schedules agreed upon. The agreement ms

signed by Seeretary Ufallace on Ootohor 8* 1983* and vent into effeot

October 9* f<»r a 30 day trial* during adtieh period as^ distributor

night shov cause for sollizig at prices Tsrying from those in the agree*

nent. On Ootober 24, Seeretary Wallaee signed a blanket license sup*

porting the market agreement, and this ment into effect Ootober 28.

Supervision of the Federal license mas placed in the hands of iUXk

foundation, Zne., whieh ims a beard ooB^osed of representatiTos from

the Milk Produoers* Aggeolation, tho distributors, the independent

produoers, and 'tixe Qairy intension Servioe of UniTorsi'ty of len*

SMseee. Tho "^de agreeaent roguired that a definite prioe aohedule

be maintained, the penalty for violation being revocation of the lloealMI

of the offender* Minor violations vroro handled by a visit from
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•aforoemea* « wraiag %»•% ■. ••««»& amili

prlTt th« TioXator »f ^ priTilegtt of oelliag aiUe oa tho Xaoxvlllo
i

raarkot*

Prlooa were not raiaad out of proportion to what th« eonaunor

oould thus a ttsifom prloo oohodaio retaraod more to the prodae«re«

ttej^ped prioe outting, and stabilited the narket.

Sair^jOBon of othmr eoaMKaitiea wanted to beotnae sMnibera in the

aasooiation to obtain benefita of the goTomment oode agreemont* Be-

tailere and butter and buttermilk produoera cmtered tto aasooiation to

take adTantl^Ee of the gorenmiiat oode, but their intareata were dif

ferent and they were oompeting with -Sie wholeaale ehipp«pe» to they

withdrew from the aasooiation in the aammer of 1937#

A wire was reoeired from ihe Seoretary of Agriculture* on

dhly 26* 1984* revoking Federal enforoement on iho Enoxrille market# fhle

was followed by oonsiderable prioe outting by ximam«ab«rs. I*roTbked by

the loss of ouetoMora* aoiM of the monbera of the aaaociation also re-

aortod to price euttlng* and it booame naeeesary to a^eal to the eourta

to reatrain them from oontinued Tiolatione'

fhe ofiKoe of the aeaoeiatloa daring Septnber and Oeteber 1993

was in the Dairy Ektenaion offioe at the Dnlweraity of Texmeaaee. do

offioe in the Daylight Building, wa DUion Avome, was oe<mpied from

about October 1953 to April 1985, The offioe was mofwd to 952 Horth
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Front Tiew .. ahowiiig entrane© to offla« and trad©
B»rk cutad.

* - ^

/

1+-^

Side Tlev » showtng entranee to plant in the tase-
aant*

fleore l« Yi««B of the XnorrilXe lUlk F^rodueere* Aseoota-
tion Plant
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BroaiMigr in April 1936« la «HlcKr to atm aero paxklag vpooo twr

mmiMfeat ttui Moooi&tiozi also neodod more ro(»a so that it oould soil

dadry supplios* Present hood^artors on IforgKo Street trore ooo^plod

in lisy 1988« tho move being made ohiefly to operate a surplus plant,

fhis plaee is i|aite eonvenient, sinoe it is oeniarally loeated in Enox*

▼ille.

file assooiatlon Jjoined the Xational OeeperatiTe ULlk Prodneers*
Federation in August 1987. Eaoh niesk«r pays a 10 eent t— for fiie

privilege of having the assooiatlon affiliated vith the national or*
ganisatlon. the mamgers have suhserlhed to suoh publieations as the

Sanitary Milk Produoers* Cooperative, Interstate Milk Produoers* B#.
view. Fall City Oooperative Dairyman, and the Pure Milk Assooiatlon.

file average eholesale milk price has been over ^2.00 per htm-

dredwelght for the 7 year period that the aasooiation has operated.

eratJB Tlx. HIBIBSR Of HSUBMS, ATERASB IBICES REQSI7ED PER
HUHDREDWEIOHt FOR 4 PERCENT MUJS:, AND THE AMOUNT SOLD

BT KBfllSRS, iORUCTlLLE MIX£ PRODUOERS* ASSOCIATION,

Date

Sept. 10, 19SS
duly 1, 1934 -
July 1, 1935 -
July 1^ 1936 w
July 1, 1937 -
July 1, 1938 -
July 1, 1939 »

1983 - 1940

Price Amount in Ptmnds* Msaabere •«

11.80 12,000,000
1.98 14,868,383
1.93 14,776,844

2472.30 13,427,500
2.11 13,295,767 237
1.89 13,334,452 238
2.02 13,050,572 215

- July 1, 1954
July 1, 1936
July 1, 1936
July 1, 1937
July 1, 1938
July 1, 1939
July 1, 1940

♦ Amount for the first 2 years has "been estimated from a eonbined
total of 26,368,383 pounds.

It ms iapossihle to determine the n«nd>er of eholesale shippers the
first 3 years heoause the membership at that time included retailers a^
butter and buttenaLlk men. The mmhbership figures for the last 4 years
are for the end ef eaoh year.
Soureei Files ef Khoxville Milk Pridueers* Assooiatlon.
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Caiane<»s In ymr to y»ar arerago prloaa for nillk reoalrad by aasoela-

tion maiia>er8j as shonn in Tabla 7II« are dn« oootly to ohanga* in oost of

produetion, vago soale of Iniastrial norkere^ and otiMr aoon^o factor a.

Tho Knoxrlllo oiXk ahod ooxiaiatB of Knex Cwaty and portioaa

of %deraon, Oraingor, «loffera<m« Serier, Blount, Louion, and Xlinion

oounties.

About half of total BMHiboridxip ia in Kaox (kNmty« ooaqpar*

lag tiia Xbox Oouni^ sMadborahip in Jbae IMl to tho total in July 1940*

The Bunabera are ooneentrated to aomo extent neat and northeaat of

Knoxrille (Figure 9).

There dee a not i^^ear to be any correlation between looatioa

of BMHofttora in Enox County and diataaoe troa. Knexrille or extent of

highaays. The largeat madber of aMnabera in any civil distriot doea

net oorreapond oloaely eith xuiaiber of dairy fhma (Table l). Many

of the farms elaasified as dairy farms are retail milk produoera

and do net belong to tho Knoxvillo Milk Produoera* Aaaoeiation* The

distribution of membora ia thoroforo more oloaely related to the extent

of all farma*

Plan of Organisation

The Knoxville Milk Produoera' Asaooiation waa incorporated undwr

the laws of fsnneasee, July 11, 1939, aa a xion-proflt organisation, eo>

operativa in oharaeter, daYoting all of its onergioa to the aattiaal bone*

fit of its asHtbera.

the oapltal ete^ an^oriaed la 24,000 shares, divldad into

10»000 shares of eoMSMn ateek of the par value of |1*00 per share,

and 14,000 shares of 6 peroent ouaoilatiYe preferrad atofdc of the par

value of 110.00 per share. I^on dissolution or tho distribution of
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M3«t8 of tho asaooiatioa, the holders of the preferred stoek shall

be entitled to reeelTo the full par value of their atook and all

ui^ld diridends thereont before any distribution ia made to common

•todkholdera*

Brery member pays an entrance fee of |1»00 upon signing the

marketing agreement. Eaeh share of oommon stocdc represeniv 1 oow

owned or oonirolled by the producer. Ccnnnon stoek oan be transferred,

but eaoh mend>er has only 1 Tote.

Preferred stock may be owned by anyone, and In any amount, but

does not entitle the bearer to voting privileges. At present all

of the preferred stoek is owned by producers.

CoBimoa stoek and ramnbershlp fees were used to pay iAia beginning

expense, and at present the assooiation operates by deduoting 6 cents

on eaoh 100 pounds of milk sold.

The fisoal year of ihe assooiation begins JUly 1 and ends

June 30 of eaoh year. Meetings are held in Knoxville at 10:00 A.IU

on the first Wsdnesday in August of eaoh year. Speoial meetings may be

called by the Board of Directors, or by 10 percent of ihe mODibers*

Ten peroent of the moabers is necessary to constitute a quorum for the

transaotion of business.

Market Price Structure

Price Policy. •» Milk was sold on the olass usage basis for 4

years. The standard represented 3 classes of milk:

Olass I* all milk used as fluid sweet milk, and all lailk used to

obtain fluid sweet ereaa exoi^t fluid sweet oream used in lee oream

mix. The price scJiedule was a ainSsna, en -ribdoh the asseeiatlon eeuld
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xiegotiate *itli 4i«tyitutora»

Glass It, all milk ̂ 9 flat of mhish is ussd for "butter or

oreaa to to used in ise srsom mix, the skim milk of which is ussd in

Imttormilk and cottage oheess, or sweet skim milk to he oondmiasd or

ew&porated or used as o'tiisr food products* The prioe was that of

Bsw Torlc 92 soore "butter plus about 6 osiats per pound of fat therein.

Class III, all milk the fat of which is used in the saiMfaetare

of butter, the skim milk of which is not used for haamn oonstaq^en.

The prioe was that of Kew York 92 soore butter, plus about 2 e«»ts per

pound butterfat therein.

The aasoeiation operated and sold for 4 years on the class

usage basis, but found «iat distributors who bought •«» ndlk did net

keep accurate reoords, with the exception of 2 plants. This made it

hard to determine how much of eaoh olasa was used "by each plant* Since

about the first of 1937 milk has been sold on a blended prioe politfQr*

It was determined from sales records of dealers that 70 perosnt of the

milk went for bottling and 30 percent for other purposes. The psroent

arerage or blended prioe is oaloulated taking 70 percent of the

prioe paid for Glass I and adding thia to 30 percent of the prioe paid

for Glasaea II and III milk.

Prioe • The primary purpose of this aasoeiation is te

bargain for a fair price wl"tti the buyers of whole milk. It does nih

haTe a contract prioe for any season, but depends on sueh oonditions

as Industrial wagea, buainess actlTiiy, and oost of producing milk te



deteraixM «b«thor a prio« ehange ii Meded. Sonvrvr, taaaoaftl

etmdltloaa usually oause idhs highest prios to be established la

SeptsD^er and eontintte ubMI April or Ifay, Formerly, if -tdie diree-

tors oould not agree with milk dealers on a satisfaotory prloe^ an

arbitratian boaard aas askad to set a prioe* fhis board, iddoh ««»•

sisted of tarn dealer, one member of the Board of Direotors and one

disinterested parl^, mas disoontinued in the spring of 1939*

Plan of Selling

Assooiatlon Fool. « Prices paid to producers raried with dlf-

fmrent plants until dazsiary 6^ 19S4» Afte;r date a straight

pool plan aas establiahod to rednoe ea^ense and fboilitate kosping

reoords* Baoh produoer now reeoires the same prioe for milk of the

same grade and butterfat oontent regardless of tiie dealer to whom

the milk la sold* After ihe assoeiation pool was computed, eaeh

produow was paid by iho association for his proportionate amoost ef

milk used in eaeh elass, and this wets the praotioe until the blexided

price was established.

Supply Oontraots. - the association ocmtraots its meaibora*

milk to pasteurising plants aM distributors, the FPU Supply Oontmot

was to be signed by all oontraoting distributors by August 16, 1986*

This oontraet required each distributor to buy all the isllk they

neiNted frcn tdie assooiatlon. Sue to a drouth in 1936 the assooiation

eould not supply the amount speeified in tiie oontraet; so the die-

tribntors oontraeted wildi Independent prodaoers for 12 months* After



iiiat tlwy oontiiittttd to sontraet vli^ ixi4l«|p«wl«)ait ahlpp«ra« and

lull Stilly Coatraot hat act b««ii in foroe.

Dallvry of Milk* • IUr»ert Uho llv» olose to th« narkot

dellTor ollk 0vmrf morxdimif and oool their milk in the eremlog* £&

torn eaaee dairyami eooperate 'fay their proportionate ameuat

to obtain the eervicea of a loeal truoker* fhe ianioka of milk dis

tributing plants and of the aasoelation pass near maxgr of the dairy

men, and haul their eholeeale adlkf

Base Burplua (Produotlon) Plan

file haee surplus plan rns adopted in Xeeaeiber 1936, effeotlTe

mri, 1937, to help adjust seasonal supply to demand by naoouraging

mere etea produotlon of milk* fhe plan helps equalise the floe of

milk from producers by enoouraglng Ihem to ha-ve their eem freshen

in the j^l and other slaek periods of produotlon.

the first base inelud^ BoveohMr and Oeoeinber 1936, and <3aa*

uary, fUbruary, liareh, and April 1937. Due to the abnormal eeason

in 1936 and the shortage of fbed, it eas Toted te add 16 pereent te

eaeh shippers* base, presided Ihe Oetsber production ms Inoreaeed 19

perosnt during ihe next 3 months (loTsnher, Oeessfber, and ihusoary}

mhish ms the amount short at that time, fhe base produotian period

mas ehanged to October, Boveadier, Deeember 1987, and February, liareh,

and April 1938 beeause these months most nsarly represent average milk

produotlon.
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Snoh BWBiber oaloulatAa his haan or daily aTerage "by diridizig

tiio total amottat shippod ̂ ing tho 6 base mcm-ttis by the days ia the

base period. Prodiieers idiose aTorage daiily ahipfflonts for any 9

conseeutiTo months, after their base is made, does not e^al 90 per*

eent of their established base will thereby establish a new base

eqoal to their average dally shipments for the 3 months. Any inereas#

of base for the needs of tiie market stay be spread orer the stcmtbership

of the assooiation tmless it is neoessary to take in new members to

fulfill a possible milk shortage on the market.

A farmer who sells above the base reeeires a surplus prleO

for this milk. Eowerer. the surplus prioe is above -ttie price paid

for milk before the assooiation started its bargaining operations.

Since the assooiation tries to have as few preduoers as possible eell

to eaoh plant, a proilaoer usually sells all his milk to the saw

plant, ineludlng that above his base, but the association pays hl&

aooordinglyj another produeer may sell all his milk to the plant need

surplus purposes, but gets paid in proportion to his base ssid the

assooiation pool* the amount paid for surplus milk is based on the

butterfat oontent*

Processing Plant

On Ifaroh 31, 1938, the assooiation acquired a one»stoiy briek

building with boiler room end fall basement located at 508~510 Morgan

Street, togeiher with real eetate, at a oost of |6,000.

Operating this plant was to proooss the sturplus eo it oeuld
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stored aM uood at tjiaoa idien thoro aao loos surplus oa iiie market,

aad to ioctsnd iAt» milk shed« !!l^ surplus mas also increasing, and

the Tarious plants could not take all of it. There ms a milk shortage

in 1935-1936 hut, as sheen in the follovdng table, there has been a

large surplus of milk in the asseoiatioB since that tiiae4

XABLB TI1I« MTtJr SUBPUTS IN THS EBOmZd^B lOXK 18000^
CER3» ASSOCIATION, 1936 - 1940

Taare Pounds Surplus Hilk Produced

1936 - 1937 1,028,181
1937 ̂  1938 1,641,857
1938 - 1939 1,647,868
1939 • 1940 1,310,769

Souroe: Files of Enoxville Milk Produoera* Aasooiation.

the aisoeiatiein eeapleted ite prooessing plant en Ifisy 1, 1939,

w-nd began iqperatione as of that date. This plant is te take

oare of all surplus milk ehioh is sold through the assoeiation* Muidi

ef the equipment eas bought froaa ftidft and Oempway of Oreenerille,

Tennessee. The total oost of equipping the plant and rmnedeling the

building ms 932,019.19«

The assoeiation borrowed $12,000 from the Louiswille Bank fer

Cooperatiees to moke part pa^nent in eash, and to pay interest and

earryiag ehargto* Seetdtm 4-b of the liarketdng Agresment ma pxt Intd

effect by dedueting 5 peresast tnm meh milk cheek for oapital pur

poses, from Hay 16, 1937, to Mar^ 51, 1940. In return the producer
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iMued preferred eto(^ at Bot lee« ̂ 9baa S-l/t pereent interest

per o-n-wmt,, The total aaiou&t iiiat had teedi oolleoted for this pur*

pose me $41«662*20 cm JUne SO, 1940»

Most of the milk is separated, the oresa is tiion pasteurised,

and moat of it sold to the ioe oream trade, but some is sold for

bottling. Moat of the akia milk is ecmdensed aad sold to "Mie lee

eream tx^de, but some is sold as fresh raw skim. Savings effeeted

throng tdM utilisation of skim milk in surplus periods more than

pays fbr labor and other eests of eperating the plant. It is estdmated

that about 25 pereent of the production is prooessed for mesibers in

sumaer, and 15 percjent in winter, the plant processed 516,257 pounds

of surplus milk in Ifey and June of 1959, and all of the surplus in

the fiscal year ending June 50, 1940. Although the aetnal aneuat has

not been detsenained aeourately, there has been some inoroaee in re*

turns for surplus milk to prodaoers sinoo the plant has been cparating,

the other oib^eotiTee have been aeoomplished.

Difflwltlea

The fbllowiug prdblema, whleh directly or Indirectly affect

the BUcoess of the aeaooiatlon, were Obtained ttoreugh interviewe and

minutes of the meetings.

U There is what is eonsidered unfair oorapetition from non-

members, who sell tso distributore at the sme prioe ae assooiation

meobers.

Stg The volume ef business of the association is too ssmll.
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It ahould have zoore than 86-75 peroent of th« produoera in tfao

Snoxvllle milk shod as memb«ars*

S* ths a—lbsrship as a shole ftiils to lUlly- eooperats^ saA

to ondsrstand idie functions of a cooperatiYo*

4* It is diffioult for milk produosrs and distributors

to agrss on a fair pries. On sereral oooasioma the arbitration

board has had to establish the pries*

6* fhmrs is oompetitiasi from orsanissd produosrs of other

feodSf Sttsh as orange juiee and stHoe cf ihe more ooamoa bererages*

6* The resent inolusi^ of Titaains A and D in buttwr svtb-

•tltlltSS*

7« Irregular produotioin of milk by produeers* idiieh nakse

it diffioult to eoordinate production with sales.

6* High oost of retail distribution, uhioh results in a

lomnp priee for the milk purehased by the distributors*

9* Sons dairyamn here TOt been able to meet the City Health

regul'^tions, and hare gone out of the dairy business or sold to

other eonstueptlon areae*

10* Shore ie ineuffieient interest in the eleoldon of dirootcrs

and in attending annnal awetings* Only about 30 peroent of the mem

bers, on the arerage, attend annual meetings*

11* More edttoation is needed on better feeding, breeding and

herd management methods, as reeords show a wide mriation im produe-
(1)

tien oosts betmen furms*

(X) Reewds in Dairy Departeent files, taken by sevsral atudants*



12* A tmy should bs round to tarala sad eduesto yaaafgar

menibers oat ranui* 1^0 will somo day talco tho pXaoo of prossnt

berst oo that mothods of production will bo iiaproved.

13» 1?he association has exparioziood sono difficulty in buy

ing sMrohandise at wholesale prices to be sold to BSBibors* Business

Sksa have told wlMlesalers that they mi|^t diseontinue purehasing

froa thoa if merohandise were sold at wholesale prices to the asse-

oiation«

Praotioal Aspeets

It One of the aost popular and iapertant servioes is the

ohetdcing of weights and tests« the assooiation tests each neober 's

supply of niUct there is usually a gain in buttsrfUt tests of Seem

1 to 8 points as a result of cheoking buyers tests* Saoh point Is

worth i eents per hundredweight^ heuoe in a year the differenee of

two points amounts to ownr $10,000^ idiioh is more than the entire

cost of operatii]g tlie assooiation*

S* ISiO of wholesale purehaslng power enables the assooiation

te nake a sawing of about 16 pereent on -tiM purehase of dairy and

t&BIE IX* SStniiTED SATlBaS OB SDFHJES PORCMSBD tBROT»H
tHE KSOinUB MILK PRODUCERS* ASSOCIAIIOir,

19S6-1940

Year Estimated Savings
1936 1132.89
1937 249.99

1938 158.76
1989 90.67
1960 306.71

Source' Files of Knoxville Milk Producers' Assooiatian.



•bA ether farm euppliea sold to

St th» aaaoeiation talcea advantage of 2 to 10 poroaant o«^

diaoounta on merehaiidiae bought for m«abera and for thinga ttaed in

the plant*

TABX£ X« DISCOUBTS OH IfERCBAHDlSE BOOGSf Bf KH0X7ILLS
IQLK PEOSCGSES' AS^OCIAIIOH, 1936-1940

Tear Diaoouirta Seeured ^

1936 $78*27
1937 38*35

1936 Sl*54
1939 47.72
1940 82*61

Soureet filea of Shoxville Hllk Froduoera* Asaoolation*

4« The aasoelatlon helped prevent repeal of itie 10 eenta per

pound eleetnargarlne tax In Tanneaaee prevloaa te 1941»

6* In 1987 the assoeiation helped prevent paaaage by the

State legislature of a tax on eaeh milk dlatributer of $300*00 per

yeer.

6* The aasoolation aeeured paaaage by the 81ty Cocoeellt la

1934t of an ordlnanee regulating the milk to be uaed in the naanifhe*

tore of lee erees. (katsids dairy ooneerna mere ailing an ioe eream

nix mazmfaetured from milk not tinder Inapeetion by Knoxville author

ities. The (Hrdinanee* as paaaedt re9:uirea that all fluid milk and

•reaa sold in Ibexville to be used in the makiBg of iee ereem mauit bo

pro^bxaed under the regulation of this city*
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7* In th0 fall of 1940, for the first tim sinoo it sat

crgeuoisedf the Khoxvillo Milic Produoors* Agsooiation suooeedod in

its efforts to prer^t a drastio deereast in the milk siqpply* With

the eooperatden of distrihutmrs they wore eoabled to raise the prlee

to prodUicers luffieieotly to p<n*iait theoi to supplenient their failing

pastui^s irith eoncentrates before the cess had dropped in produotloa*

8* Ihe association oondueted a "mik for Health" adrertisiag

«stmsaA4B0it to inerease the oonstuq?tl(m of ailk*

9* Cie County Agrioultural and Bceae CtBonstration Agents so-

operate, and help ereate a better understanding between produosrs

fiiTid oonsumers, isftro've methods of produotion, and teaeh the food

value ef milk. The agricultural agent represented the assoeiatien at

the High Sohool in an open ferun dealing with the nseeesity of ia-

oreasing the prise of retail milk beoauao of iz)or(»a8^ ooat of produe-

tion.

lOt nw assooiation has helped fhnners plan milk housee and

bams.

11, It mskes fat tests for eaeh oow in a herd upon request;

also takes daily samples to oheek with eoapoeite sauries.

X2* It looates ths oause of high baeteria eouats*

19« mik buyers are leeated by the assooiation,

14* liombers are helped in getting their ailk permite r«4»>

stated, when necessary.

15« Sinee distributing plants are paying the assooiation in

total saount for all milk delivered by mmSbwa, the farmers are
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gettizii; tiwir pagr more regularly «ad the route am are iMiag pai4

prosaptly,

yae-tore C<mtrl'batlns to the Preeent jageoeea of the Aggoelatlon

The XiBozTllle Milk Produoers' Aggooiation has done loiieh

teeard gtabllizing the ntirket aad increagiug the priee paid to

thrmers* lQieee«r« liui exaet hSByefits of a bargaining assoclatloa

are dlffloult to aaagure^ ag It la ^estLonable idiat Hie prioe votiXd

faaTe beeai othemlse* Most of Its sueeess may be attributed to the

praotloal aspeots listed abore^ and to tbo following reasons:

!• The aetual need for a oooperatlTe of Hils nature is

probably the most Important fhetor oaushog Its guooess* The prlee

of wtlk prior to the crganlsatlon of the association mas leSf and

daixToein felt that they ooold not oontinne produeing milk at that

prlee* This eondltlen eaused mazqr of the dairymen to beoeme eo-

operatlee minded, and unite for a oommoa sense.

2* The asaooiatlon has borrowed eery little money* The

only time that mmsy has been borrowed was In 1^6 for the preoes*

king plant* The plant eould haee been boui^t on ersdlt, but bor

rowing from another sourse to make a sash payment distributed the

risk in ease of finaxtolal dlffioulties*

S* The asaooiatlon has had a very aotlTe Board of Directors

sixme its erganlntlon* 8sne of its present mnnbera haee been en
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m the Board tnrmy year# and are mil aequainted vd'th milk market*

ing problms* During 1939*40 'Uie Board met 24 time*, mitiiotit eo»«

penaation, to iaranaaot business of the aaaociation; moat of the

meetings being to get a better prioe for milk*

4« lianagers ham been selected on the *at^up* method^ to

acquaint them mith local milk producing and marketing problema

(Table n).

X&BX2 2X* UiJULQBS&a BMPDOISD BT KBOXYIUE lOLK HiODDQiStS*
ASSOGIiTIOR^ 1955-1940

Toars in Offieo Manager Assistant Manager

Sspt* If 1995 *
Get* If 1934 George Peters Lewis BiuxLey

Oet* If 1954 -
S«^t* If 1956 liOirls Hbnley A* H* Oleser

Bopt* If 1956 «
Present (Jan* 1941) A* 11* Olonrer A* L* La Point

5« tlie risk of business is put i IndiTidual msnbsrs and net

tm ths association* Axsy financial losses to the association duo to

the perishabilitgr of milk are amided* beoaum the asBodatioB does

not buy the products from j^oducers but sells thsm for the produeers

and deduets the epsrating expense*

6« The assoeiation has setnd oparatlsg polleies^ euoh as

9iiide return of receipts to produemrsi good aooounting praetieesy
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fttiditixig of records !»y lxidep«nd«at auditors, asd *d«g:uats latsrnal

control to moot tho purpofloo sot foridi in tho bjr-laos. etertor and

marketing agroentent.

7« fiio aosoeiatioa did not oror oapand ia its operations.

iMit depended as moeh as possible on its meoibers for flnaneial

sui^rt. Its gradual growth has allowed for the selling of si^plies

to members, and proTidii^ a processing plant to help meet eompetitlcau

8. leamess of the College of Agrieulture has direotly iai.

flaenoed its snooess. She assoeiation has obtained edueational

material from the dairy department, experiment station, and extension

serriee* It has also reeelred the services of asn in tfasse institu

tions for edueational leotures, espeoially A, L. Jerdan. Sxtension

marketing epeeiallst. and C, A. Button, Bxtsnslon dairy epeolalist.

who hslpod in formulating the organisational strueture.
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XHOX CODUTT WOOL POOL

History aad Orgaalgatlon

The Knox Comity Wool Pool, referred to in sone insteaoes AS

the Khox County Wool Orowors* A-ggooiation, e&s organised In 1927

under the superTision of £Vaiik: S« Chanoe, eounty a^mt at that tiioe*

lindiershlp eonslste of farsters of Knox and adjoining eounties liie

hare wool to sell throng the loeal pool* Or^inisatlen of ̂ le pool

Is very informal and may he changed each year. The ehlef function

of the pool is to obtain a better price for eool by selling in larger

^aantities and finding a trlder market. Local she^ groiwrs boeaaio

sieinbers of the ̂ xmessee Wool Qrowsrs* Assoelation, a subsidiary

of the Hnited Wool Orowors* Assoeiation*

The agricultural extensiou marketing j^eoiallst sends a

notioe of tdte day of »ile to the wttiriy agent, idie In torn sends tlMi

Botioe to farmers.

Wool is graded by the extension marketing speolalist into

the following gradest elear, light hurry, medium burry, hard burry,

nmrino elear, merino light burry, rejeots, mehalr, and blue wool*

After tiie woel is graded It is weighed and o<«iibined into lote repre

senting eaoh grade.

The wool was eoneign.*^ ̂  Halted Wool Crowers AsseolatlsB.

4i»
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f«r s«Teral year«« vho aftdo adTasoes prerlous to salaj tut dua %•

Idle ussatisf&otory narbot, and Idie delay tdiloh aae exp erieneed la

reoelving final settlement for the 1951 olip, selling through the

United Wool Growers* -^ssoeiation was dlsoontinaed. Since 1952 the

extension narketing specialist has helped locate hnyers, and takes

bids by -wire as well as from buyers who are present. Farm Bureau

offioers are assooiate offioers t£ the pool wha^ with tiw marketing

eonanlttee of three nereibers, elected a year in adranoe or on the same

day of sale, help deelde Which bids to accept.

Expenses are deducted frtm each farmer*s cheek In proportion

to the amount of wool he has marketed. The oaqpenses inrolTod are

help in weighing and baggir^, sacks» ■taranaportation, wire charge,

and rent for the use of equipment.

Contributions

Sinoe the pool was organised farmers hawe losomod the talM

of marketing a hl^ quality produoti broi:ght about by producing

oliMuaor wool, and by shoarlng and tying better. Btoo of regulation

sacks also aids in produeii^ a more standardlm^ produet.

Through oooperatiYe wool sales famers in Xnox County have

sold 206,194 psmmds of wool in 14 years reprssentijag a total saring

of 14,920*64, and a savii^ letf 2.59 oents per pound, eomparod to a

WTing of 5.26 cents per pound for all wool sold cooperatively in

Tennessee sinee 1919, or 2*86 esnta alaeo 1927*
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The fSnox County Wool Pool oao aoMohnt larger Mmn -tiio

average pool in Texmoosee* It had alsuxst lertoo as mxgr oonslgnors

and xMarly 5«000 more pounds of vool per sale (Table XII)* Total

oaluo and savings aewna to be saaoehat low per sale for Kmx Coun'fy

TABLE ZII« PRICE* TALEJE* SATIROS* FOUEDS 07 WOOL SOU)
AED iniffiER OF COESlCaJORS, OOX COUIiTY ̂ VOOL POOL*
19BT*1940 AEl) TOTALS TOR WOOL POOL SALES IB

TEBBESSES* 1919^1940

Tear toribor (KT
Consignors

Pounds
Wool

Ave* Fries
per G«rt«

Total
Talus

Savings
*

1927
1928
1929
1930
1931
1932
1933
1954
1935
1936
1937
1938
1939
1940

38
52
124

97
120
118
85

187
141
133
m

144
172
188

4*739
8*517
13*678
13*874
16*212
17,189
11,559
18*455
15*011
15,701
19*112
16*838
19*137
22*372

135.19
49.19
35.46
18.32
14.26

11.21
28.43
25.75
28.74

34.02
37.22
21.76

29.21
34.58

#1*667.97
3*206.03
4,851.57
2*505.71
2*312.42
1*927.02
3,287.10
4*752.95
3*739.70
5*342.23
7*113.32
3,663.78
5*689.19
7*756.90

#236.95
525.86
683.90

343.78
231.18
369.10
280.22
314.02
382.24
336.78
765.48
671.18

Total
Sooz
County

1788 208*194 27.98 57*696.87 4920.64

Avo.pojr
Sale
toCT
Tenn.

126.36 14.728 4.121.13 351.47

41.806 ^ 396^480 52.62 2,087.189.29 207,672.84

Ave.por
Salo*»| 64.71 9*906 3*230.94 321.47

* The savings are sstioatsd by detsratining the pries of wool before
the sale* and on the day of sale, at other markets and then estimating
the amount tlat would have been received ftor the wool If not sold
ooopomtively. These estimates are said to have been fairly soiuwrtative.

e« Total Musiber of sales for Tennsssee was 646 or 29.38 sales per year.
Boureot Beperts of Extension Marketing Speoialists, Ifedversity

of Tennessee.
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■but thl» I0 luflu€mo«d If $4*74 per haadr«4«»lght less paid in ti»

Eaoxville Pool, the higher priee for the STerage Teimeasee Pool

is partly eaqjlalned by $59.79 being paid per hundredweight preTioua

to 1927. Since 1927 the average pool price in fennesaee has bean

(30*84 ecnpared with (27*98 for the Khoxrille Pool* There dees net

seem to be any correlation between the price of wool and nusiMBir cf

oonslgnors or pounds of wool sold per pool.

Xmss wool wae sold in 1935 than in 1932 beeause loeal traders

bought qfuantities of wool f^m the growsra before the pool sale*

whioh has been repeated to a oertain extent in some years since 1933*

Prior to the pool sale date in 1934 the oonditiQais of the wool

aarket appeared so uxUCkvorable that it was feared buyers would not

be presMit. However« the proposal by the Qovernjaent to loan

(50*000*0(X} to wool growere on the eurrent crop stinulated asinttfao-

turers to make purohases*

The greatest inerease in the nnnber of eoxislgnors was in 1934

durixtg the de^eesion and in no year sine# that tins has the nBsber

been as low as previous to 1934 (SW-gure 4)»

Trends in pounds of wool sold and nusher of oonsign'^rs has

eorresponded ^uite olesely and has shown a general upward trend.

The spread in 1934 and 1935 is difficult to explain. There was a

large insreaee in 1929 and 1934. Census figures show that the nuoiber

of shMV ftroa 1925 to 1930 and the pwuods of wool ollppod frcra 1924
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to 1929 for ZiDOX laoro than dwiblod* Eowrer* tho IzMroaao

froa 1930 to 1936 vas rolatiroly anall*

ffaroia^ WMforatlTo purohMing tiw farmora haTo toan ablo

to aave from 15 to 80 pareoat on tho eeat of 1>aga«

Wool is usually a mlaor aouroo of tnooBMi, and fOrmora profWr

to aell at shearing time in the spring* The aTorage amount of aool

eonalgno<& por meohar in 1940 ma 139 pounds* from ahieh it appears

that the aTorage fleok ia small* omiaisting of ahoot 28 head*

foixkX mmher of mol gromrs eelliag oo^^eratiroly and the amoaiit

wool aariEeted reaehed the highest figure in 1941. fOratrs selling

OOOporatiTOly in fosnessoo rsproiont ohout 69 peroent of all shoojp

men*

It was stated in the Sztension Marlceting Specialist's report

that if the lenneesoe Wool Orowers' Association had had suitable

narehouse faoilitles* it would hare bean profitable to stwo tdie

1940 clip last Way and soil it ssrreral months later* An atteapt ie

being made te edneate the farmers to borrewr fwads froa the Xrf»ui8vlll«

Bank fer OooperatiTes if needed* store their wool* and sell on what

it ia hopod would bo a otrongor market throughout the year. Oonsider-

ation is also girsn to a plan for reorganising the Tennessee Wool

Orowers* AmooiatLon so as to obtain greater grower responsibilitjsr

than at present*

ttat wool pool reprosonte an aTengihg proooes whoro produttw#
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reoelptsy aziA «xp«>ui«s pooled before patrona reoeive tboir

Sj^Tldual sbaro of the ziat retuma. It la ainplost kijid

of pool* hoBdling only ooo kind of produot« for oao n&rket day,

la a looal area. Produoora are treated fbirly by haTiag the

fipurato gradea ahleh are rooogaiMd by buyera, and for ahioh dif«

ferent prices ordiamrily eadat. She pool also has a auffioissat

^pamtlby of eaeh grade ao that idio additional ooab of aolling in-

dlTidioal gradea la leas than iho urtara retama.
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wm mm urn pool

Hjatory and OrgMalgatloa

Sbemp raiaisg iooreasad graatly In Soox Cous%v starting

•tout 1921. A statmrnt tfaa eonntgr agant, in his 1928 rsport«

ms Idiat aftwr f ysara of ooBSistant sffmrt tlis nodasr «kf sbssp

la Kaox Cstta% had nars ttaaa dotiblsd. Sha oooatgr agent in 1914

to i9Ld rspartsd thMt ha fomd only wm flook af ahaay in the

eoualqr* ennad hy A« >• fladdard. Mar tin Kill PIka*

imx XXII. vmm. op sbexp is biox eooxn as nssBssn.
1920 • 1940

Taar Htaber of SIheap

mox Oounly tonnessee

1920 e
1925 e
1980 eo
1995 e
1940 e*

884
475

X«561
1*684
1«965

564*198
289,577
553,757
411,088
558,006

• Total amribar of shaap m January 1«
e* fihaihsar of fdiasp 8 aMmliis old and oYsr on i^rll 1.

fiouraai Consua Oata.

Shsra ms aosia interest in eeoperatlTe laal» sales in lKSf>

httt a sale ma not held heeause there vare net enoui^ laaha ready

at one time. ladapenient hiiyers mre said to ha offering fanaars

8S*
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ISm laabB told to bottor odvaataeo by harixig tlM eppertanlty to

grodo tho laaS>f oooordlag to tho draond oa tfat day of aalo. A

total of S,016 lanbs aoro sold <Mop«ratl'Vo3y^ ia 19Sl*

Thoro aoro 1«904 laabs sold oooporatlvaly in 1932^ tbo io»

arOMO bola^ dtto ia part to iflio lav xsarlBtt Xato in tho shipflaf

ooMoa* liaay ̂  tho lato lanbs wn^o hold orsr^ to bo sold loo&lly

as th(^ beoasto flat*

the first soason to ship to Bastem markets aas in 1933*

tho ahipsMnit broxight 50*4 oonts per hnadrodaoii^ prsndm Ofor

lambs from, adjoining states* This ia partly osplaiaod by the fast

that only 8 peroont oulls aoro inoluded* unfinished laadls being

sold looally so Ihoy aould sot p«uxliso the good lambs in the ship-

nent*

lOimro awre 1,608 lamtbs sold in 1933, the doorease being duo

mostly to purehasee of looal tradwre* Through the institutien ef

aoekly auotiMi salee at the Qoion Sto^cyards traders sold tiieir

laaihs, giving mui^ publioity to gross sales in ossiiarisea nitli Imlb

pool net sales after all eopenaes had been paid* Sonw question mas

raised as to nhether all of ̂ e auotion salee sere bonafide, and it

mas pointed out Idint even if they mere, tbe yardage ohsrge of 80 cents

p«f head rodaood the net receipts below that of the eoqperative ship*

ants*

l4Mab pool eblpmenti sufforod a still forthor dsoline In 1934*

totaling only 1,879 head as oompared miidi 1,808 ia 1933 sad a peek



of 2f000 in I93l» fh* decline me ascribed mostly to a fmy oe*

faTorable fall and idnter season# the preeeding fall had bessi

so dry that fall seeded grains and leguaes did not get a start,

henoo there ms praotioally no green forage during ̂ e winter#

lesOts dsrreli^ed very slowly and unsTenly, and thsore were not onotigh

ready for market to make a single eairload at the date of the usual

first shipment# the swurlcet deelined steadily, and Ismbs oatured

so uneTonly that they were marketed in small lets at the weekly

auotion sales, this was the seTsnth year that oooperatiYe lamb ship>

mente had been made in the County, and they had been responsible

for the develepment of a wide interest in the produotiem of spring

laahs# Prior to the inauguration of the pool, lamhs were bought

at sheep prices, and there was little inoentive to inoraase nushers

er to improre piality# Ikeh year the grades have reflected narked

improvement in i|uality and oosditlon, and the prloe of laadis new

offxparas very favorably with that of other states#

It did not seem wise to attaint oooporative sales in 1938,

as the weekly auction had been gaiytiwg in popularity, and eaueed

too much o<uipetition« Sales to indsfpendent buyers have been quite

satisfhetory the last few years, and no oe^erative selling of

lambs has been attei^tsd since 1934#

the county agent has given advice on methods of fattening

lamhs, hut the number of sheep Imut net Inereased very rapidly In

reesnt years# Bowwver, thsre has hesn an ixuirsase In shssp prodae-

tiea in Bast fsnnsssee sine* 1939#
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nnSMirf ot lit* 1m1> wift wool pools su'biori'bod for 1(K>

ahareo of stoak at ̂ UOO oooh to holp organiso «io ISattorm Mro»

stoek Produoors* Aosooiatlon on ̂  Boltiaore, l&no&otw« and Jor«

soy 01% aarkots, in 19S2« la roowait yoars this assoolatiwa has

fhrzxlafaod the Fam Bnreaai a dally wire of the iq^riag laah aarla»%

iddch is broadcast en ̂  dally Ihm program orsr Station HffiOX,

Dsoscvllle, daring tdio marketing soasoa*
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esapf&R Ti

ESQXnZXS BOff AVCTIQH

jBlstory anft Organtgatlcm

Brtenalon ww'kwe had «)bsei**r«d 'fliat eggf inai^ralsvd throui^ a*-»

<9p9ratlTe org^isationa and auctlona in the eastern mrkete often

liad seroral adrairtages^ suoh ae a tetter prlea far graded eggSf a

greater market outlet^ and saring in oag^sea* 4* C. Powellj aeeistaot

mrketing speeiaXiatj Tennessee eigrioultoral extension serriee^ sent

to llllashlngton« D. Ct in the stnnar of 1.996 and stndled the mrketing

and grading of eggs uxidor Federal supervision. A. L« Jordan^ exbension

anrketing s^eeialist, and A. J* Chadnall, extoasion poultry i^eialistj

then oooperated ni-th Mr« Poinwll to start the !&iox<rllle %g Auetlon In

Ooteber of 1938 • It eas inoorporated by the leading farmers of Bhox and

aeaur-by oeuntiss^ idio hoped to reoeiro a higher priee foe their produet

a wider aarkat* They alao thought that the produetlcn of a superier

produet would bring higher prices.

Tte neoooaary oq^lp«N»»t» and S basowewt rocnaa qitito well auitad

for the purpose with a ea^elty of 260 eases of eggs, was obtained an

Pale ATenus* itr* Powell trained about 8 PhlToraity students to oandlo

and grade the eggs* Eggs brought to the auotian were graded aoeordLng

to ipeoifieatloBs as to sise« eolor, ssid interior qpali^, and saeh

ease rooolTod a S« stamp indiaatlng the grade and weight ef egga.

60.
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Ifartetlag

Salei mre hsld bdi^-weekly at first, on fiMadays and Frtdayij

tut hviywTa did not support tha Friday sales very sell, sad thsy

wore dlseontlaaed. Baoh produosr paid 7S cents per ease to tbo ouo-

tlon as oomndsslon for Mlling, ease and mterials. grading, and ether

easts of handling tJ» eggs, l^gs were purchased by leoal buyers, and

a mrket outlet ims also had in Asherllle, H. e«, Washington, D. 0.,

See Tork, and ether cities, fe proteet the auction frtm selling belev

aarket prices in other places orders vere tslcaii from outside buyers idw

promised to pay a oertaln prioe, and these orders eould bo Psed as

stop-less bids against looal bids*

Difftwiltlos

the auetlcn had to sttspssid tperatisns in Seosoibsr duo te i3b» fbl-

lesing diffloultieoi

1« lack of Toltass was eaused fammra, who proalMd te sell

through auetion, failing to do so* Only 76 to 80 eaees ef ogga

wero M*^Id in the auction eaeh week*

2. Ororhead eapenoes were tee great due to the laek of -rolttae.

S« lIuaagmeKit was inexperieneed, and bo^kSoMi^aig iaade<ioate.

4k Finanees were insuffieisnt to earry ssmo of idw pelioios into

ej^eot. the only fiaaneial eontributions were the 76 eent par ease

sharge for handling eggs, and a small sum eontributsd by tha directors.

6. Storekeepers, hotel people and other buyers did not eocperate



l>y buj-iag itt IdM ntupMea, oiqpMi&lly itom tli# oa Mm ifw

aarket ms plentiful*

6« Ifeziy Ikmars did aot raaXize the valua of graded ogsi* and

br(»ight about eoapatitioa with the auotioa by solliag diroet to oea*

oumers axid retail stores in Ehoxvillo.

7» Xteo to lack of an oducatioaai prograiB^ loeal ooBSuawNTS 414

hot appreciate the ralue oi' graded oggs*

S« There was a ready aurket TStmxvillm twe all eggs ̂ diog

Vi4 S« trades* or third grade eggs*

9* Sometdwes the narket radius exseaded SO lailes* i4ii<^ ia*»

ertased the o^at of hauling by producers* and also deereassd the %ua|rw

iiy of eggs*

10* tm ̂ st eases the farm flo^ were aaall* vhieh made it dlffii-

eult to teaoh Ihrmers to grade eggs ndiieh if done would hare reduosd

the expanse of grading in the auetion.

11* Due to the ii^Tidualistio attitude ef Ihmere they often

preferred to bargain for a prioe themsel^nss* espe«ial!Iy as they enly had

a small <|uantity*

12* AS a result of small fans floeks farmers iH»>e not in position

to obtain proper i?aeilities for producing good eggs* «u3d their Yolume

was 80 small that the increase in profits from cooperation was joot great*

SuggegtloDa

These dlfficultiea sd^t hare been wereeae if tiie following had

been aeeoa^lished)
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1. OaumMwr •ftoiatlon at to thi taluo of hi|^ qoaUV

Cradad oggs bofero tlio aaetlon aaa orgaaliod*

8. Eduction of prodaoora as to mothsda of produoiag and aaln»>

tainlng high qnallty oggs, asd tbo roaoons for doix^; so.

8. Edttoatlng prodttoors on motbods of ibtoreasing produotlon, and

stabilising it througlwttt the year, whish is desirable booaaao asaj

oggs fron outside aarkots are shippod into Kooxrille.

4. iKfo aoat of the farmmrs orgairisod before starting the oo*

operati-ve, and hare oaoh eae nako a f iaanoial eontrilmtioa to obtain

suffioient roserros, and to keep produeers fron leaTing the oooperatifo

and eaaslng ooopetition eith otiiors selling oooporatiToly. ttuagr pro-

dtioers did not fool rosponsiblo for the suoooss of the erganlsatlon.

e. Iso of a oarton free the bogianing adl^t faaeo roaodiod the

preblttB of a local outlet for good oggs. It has boon notlood that

dlffermt ohain stores are suooossfal in buying oggs in oases and sol-

ling than in eartons tmdor their om trade lause. Auotdon offielals had

oeaplotod an attraotivo design aith a trade aMrk and mlea slogan, but

ooopsratiTo elosod boftro the oarton aas used. Plans for use of

oarteas aore baeed on a loxg tisoe sales prograau

VSaiher oonditiozui, building aaterials, ehei^ labor, aooos^ble

aarkets, and other eoonooio faetora appear to justify an expansion of

the poultry industry in Knox County* servo the produeers some fcnrm

of ooi^rati-ve oxganisation aooting the needs of all famers, and not

those produoing on a oonaoreial aealo only, is nesded in the area.



P A S f 111

P^HOHASINO 0BaA I 2 ZAtX0 I 8

ClftPTER I

FAHRACFOT FAMERS* OOOPBRATIVB ASS0CIATIO8

Aa otttgrowtii of the Faraere* Alllanee Das Hie FarmeiDi*

Dhieh entered fennesseo In 1904 and renained aotlTe until 1927* this

orgjinlsation r«Mhed a peak in 1915, with orer 1000 leoals In the State,

FW» Its Inoeptdon the Onion a'droeatod oooperatiTe purotaising and sel

ling of agrieultural products. It epearated branch stores In tennessee,

or^adsed rarious t^^s of warehouses, and advooated the Roohdale

prlnelples of eoeperatiim.

the local Fhrnere* Onion at Ooneord helped organise the larragut

Flarniers* Ceoperatl-ve Association <m Flebruary 14, 1917. It was ohJefly

a xaarketlng assoolatlon, selling soybeans and eonrpeas and buying seeds,

fartilizmr and eottonseed lasal, the assoeiatlen was not inoorpomted,

and did not hawe az^ oapltal stook, but eluurged a fee 9t 50 eiMite,

tto associatlain was aotlTo for 6 years, and did a total btminess

of 813,000. SaTlnge on fortLUxer were reported to be froa |4«00 to

•5.00 per ton, and total sarlngs for the 5 years about 12,000. ]iend>er-

ship ohanged hren year to year, but ranged from 40 to 90 per year.

(1) PevelopaMmt of Fanaers* Ooop^atlTOS In tennessee by C. S,
Allred and B, D, Bsudccp?', Honograpix Bo, 99, Departaaant of Agrioultural
Eocttosdea, TbtlTersit^ of tenneasee.
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Xt mm atatvA hf Miwrnl iudlYidmla itet tin

mm mry aotlT® fSj-it tm rmra, Arttr th« first sswrstsry left,

la IdlTy ths Assoolatioa dMlimd ia basizMSS, poMiUy du« to look

of sa aggrosaivo aanagorf and in part to iho taoodoaop of fonuHPS to

bo indiTidoalistle. It aaa also atatod liiat the agrioultural d^roe-

sitm, oocm after the IKorld Hfiar, put nMagr famero la suoh oonditlwa

they aero uaablo to pay eaoh, and thoy aero forood to go olseahere

for their euppXiee*
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WmrlM XI

KLST fBffilSStt mM msBms EXOHAXOI

A alfoallanaoag aarlcetixig aatoolatAon ma eonaadLred by soomi

Xaadine fAmaora in Enox Cknmly* Uaatlnga irara hald^ bot reeorda «t

tiwaa frairloua to Oatobar 30, 1920« oould sot ba bbtdztad* On ttet

data tha atedcholdara wit in Market azid eleeted tiia fillealxig at

diraetorai W« 1. Qiwfaa« S* SiAte&» 1* M* Awdaraoa* Or* 4, W* Oria-

nan^ W* B* SVaoah^ Or* 9* M* JaBkiaa* K* W« Elrby* <1* B* Eaiadrix« and

M* C. Durnu the Urat thraa sattitioxiad aara daai^ted aa praaident*

▼iea~presidaKit and aaaretary-treaaarar raapaatlTaly* Aotosil buaioam

did not atart until JTasaary S* 1921* but wmOmrB imra aetdra in aal-

ling atook and aafMrins a plaaa in ahieh to aenduot the buainaaa*

Stoc^tholdara a«ra at firat given 5 paraaot aoaniaaion far aalliag afaaraa

af atoekj thla ma ahangad to 10 peroant in Deoambar* and a ruling mda

that a pamlt* aignad by tha praaidant and Morotary-traaaurar under the

aaal of Mia axehawga* be iaaued to aaeh poraon authoriaad to aall atoek

or reoaiva aunMqr therafar*

Maatinga ifara held arery firat and Miird Saturday* and the wntmal

ataddielderi meeting in danuary* At the Oatobar 90 oaating a motion

ma aarriad to the effaet that Mia aanbara preaent* ataan propar notiaa

of Mw neating had baen given* vocdd eonatltata a quorus.

M*
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Yha fldAUlMS of OoombOF 27« 1620, isdleate tint flmnees woro

ixLsuffloieat to opoaa buslnoM. It «&• proposod to tlgi a joi£t noto

for 18,000.00 for oat ytar at 6 percent interest, and pledge the sale

of 680 shares of stoek sdiitla ̂  year to rodossi ttie noto, tot »>m

diroetors aero ognilliag to si^n a joint note. HsvoTor, It was agrood

to opon huoinoss at 116 East Jaeksoa Atecoo, using a portion of tho

mroheuso and offioo of the Enoxrlllo j^aper OcoqDany at a reninl of

per month, and aako a spoeial offort to soil as asiBh stoek ao possihle

as soon as It oould bo Mid.

W. H. OraToo maa olootod buslnoos managor of tho oacoiiaago, bat

mo to gim his full tiao to soiling otoek antll Fobrmry at 10 poromt

oossoloslont later It ms left to him to deoldo shotfaor to ooll stscfc

or look after tho boolnooo. tho matter of prlooa to bo ohargod for

supplloo ms also loft to the jad«sont of tho mamgor. J. B. Uooagor

replaood J, B. EEindrlx as dirootnr in Jasnary 1621.

A Imlldlng on tho oomor of Bait daokson and Kor^stn Strooto,

belonging to Judge trotter and vife, ma leased In the spring of 1921

for one year at 11200. the lower front reoa of the building me euib-

leaeed to the Sotrthland Auto Oasipasy. An option on thie building for

sixty days at 1280 was oonslderod, but sot aoosptod. the prioo mado

by tho snaors wao #28,000, «B«*fourth to bo paid in oash and the bal-

aneo in one, two and throe years at 6 psroont interest. Itarehaso of tho

property was doolinod boeauso Jhdgo tillman, tho abotraotor, doeliaod

to pass tho title, whish had a dofOot*



iift

She mz)ag«r ms au't^orlMd to an^tley a eoapetesxt booldceopor to

ep«si a sot of books for tliA businossf and tho& to obq>1<^ an assistant

bo<^hkeopor* The nanager ms also authorised to employ a ecnqpoteiit

shipping olerk and assistant, fhs soorotary-treasuror and the asuagMr

Kore adequately bonded. B, M* Anderson agreed to sell |75,000 of

unsold stock for 15 peroent ooimnissiQn^ inoluding 10 peroent ooianisoiim

to be paid members helping hira. The eontraet was for six months* from

Maroh 21 to S^tember 21* 1921. All subsoribed stoc^ mas to be paid

for one»fourth in oash and the rsnainder in bankable notes* to be paid

in one* two and three months*

Scohange day at the Bast Tennessee farmers* CoinrentLon mas oele*

bratod on May 18* oxohango mssfibttrs mwuring the Ibrm Froduots Bz<ha»ge

badge*

A report of eaoh month's business mas started on May 7. Books

mere audited in duly 1921 by some neshsrs of the exehaage.

A apeoial meetiag of 8tx>ekholders ms held on duly 16* with 6

of the directors and noarly 100 stookholders present. This meeting

ms called to again consider the natter of bcying a hosie for the ex-

ohaxge. The property now under eonsideraticni was on the comer of da«k-

son and Central Streets* oooupiod by Dunsan and Con^pany* axtd priood at

#30*000. Plans prorldod for insuing bonds, bearing 8 percent intcorest*

guaranteed by the exehange and seoored by a first mortgage on the property*

msjerity of those preomt espresiod themsel-wes as being in favor of
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1»ugria|S t(fa» pjrttpertgra tmd itibsoriptioiB list for bojidt oooa totaled

11400 frcMi 10 Mofbersi Imrmt, wamy to toy the ijuildlag eaa

never r&ieed.

Dlreetore adopted "The Farm Tiev" as the offlolal orgaa of

the ̂ arm Produets Ibcohange* Oopiee mere dls-tarlbuted aaoog auniberB,

aad Urn aanager ms glToa the epportuni'fy to adrertlae in the paper

if he thought advlaable*

Booka arere audited by the denes Auditing eonswngr for the firet

11 aoa-^ of buaineaa ending Deeenher 1« 1921*

I^eetora eleeted d. B* Mounger Seoretary'Treaaurer and Paul

Taylor to repl<^ee J. B« Eendrlic aa diraotor in Jazaiary of 1922» A

Ifiaa Miller ma eleoted aaaiatant aeei^tary-treaaurer, aaaiataat

beekkeaper and atanographer.

The ooramlssioa <m atoak sold ma raised to 20 percent in Jan

uary, but the exeeutive oomdttee naa to specify ehe oould sell atook*

Stookholdera net in a sailed eeaaion at Market Hall on Febru

ary 18, 1922. The president presented the ootoditiona of the aocohange

and Bailey mde a report en the finaneial eonditioa ef the eacohango.

Several talks sere nade by aanbers in regard to fkotora affeoting the

eueoeas of the oooperatlTs. A aotitm naa made for eaeh mwB3»«r to buy

another share of atook* Several neohera doubled their atoak, and on*

naniber offered to sign a note for |2,000 to roliere the present situ

ation. B. H. Anderson resigned aa director and naa raplaeed by A,A.



70.

Mstler* W* H. (3raT«« re«lgo«d as dlreotor« presidsnt, and busijiass

moagar and W, lf« Uelntyre was alaoted to fill tho Taeanoy as direo-

tar and prasidsnt.

Stockholders met again on Ifeuroh 1922. Ssreral asnbers

again agreed to buy or sell addltlcmal sto^. A blanket note UM

signed by 20 oteekfaolders In faTor of the lleehaides Bank and trust

Coaspasy for a eredlt not to exeeed |15»000.

Sinoe f inanoes eontlnued to be In a serious eondltlon one of

the assibers made a notion autiiarisiag ihe presidsnt and seoretary»

treasurer to dispose of all renaining stoek at their diseretlon.

The sane building ms again leased as in 1922, from Mr.

Trotter, but this tlM at |1,S00«

the enohange did sose advertising in the looal papers, but

disoontdnaed this in April, 1922. John Demre farm ia^lements eere

sold, but only to a lisdtod eztont. J, S« Ifeuagor ms nads business

BHuoager on March 1« Tho president ms authorisod to esqploy a smehlnory

saloman for 30 days. Duo to finaneial difficultios the exchange had

to refUso a oar of farm nachinery shipped by Jolm Deere Congumy. A

place for busizxess ms again eonsidorod whsn J. F. Walker presented

a proposition on a building to bo oroeted on Dale Avoxmo. Tho dlrao«

tors vantod to lease the building for one year, but did not do so.

Apparently the iseabwrs isast have been eooperative ninded, for

they eoraildered a eooperative dairy proposition in Ifey, 1922, pro-

•sntod Ifir* 6ex« Books vero suditod in JUne by Bobart Carey, a
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publlo aeooiux'bsua.'b. Aooording 'to iih# alau'b##! til® •xoteai^

ooottpying a "building at 812 Dal® Avenu® in Ootober, 1922. At this

tin® it wa® ndtiwut a "booikice^ari and ii®®d®d to soil aoro sto^»

A Pord oar uao bought from W. H. OraToo in Dooomber of 19a, to "bo

ttood by th® oxohang®. In KovflBib®r 1922 a motion aa® mad® to soil

til® oar or pay th® difforeno® on a now on® if it oould "bo tradod.

It aa® proposod that the ww oar belong to the manager, tdio exohaago

paying for th® ga®, but this motion did not carry. A propoeition

to sell a full liao of grooories at low iferket «a® also ooasidored*

Stoekholdor® had a meting in dazmary 1925, at ahieh d« B«

Stoffell and G. B» Sordin wore olootod to replao® J. E. Hinton and

M« W, Kirby aa director a. A motion ®a« md® and carried «iat if a

diroetor absented himaolf from 3 mooting® in suocession that hi®

plaee bo doolared 'vaoant, and th® prooident enpowored to appoint

hi® sttooesoor to ®®rTo until "Qi® next anmnl mooting. A eosBaitt®®

oonsieting of Sob Harbison, A« I, Smith, A, F» Truan, G» M. Emory,

and S. B. Oiffin aa® sppolnted from the twenty men mho bad signed

th® blanket note to in'veotigat® the eonditloni of the excdiange, with

th® power to aot on the qaeation of either closing or oontinuing th®

Pana Produets Exchange.

the last rnimt®® of a laeeting are for danuary 24, X985* the ecmi-

mittee to investigate met erith the dirootor®. After the ooamittee*® in

vestigation merohaadl®® mao sold to everyone. Dr. L.B. Jenkins and
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M. C* Doaa vmre dselared no loBg«r direetors and wara replaoed by

A, F. Truan and J. £• Hiaton, the latter beii)g reeleoted as vloe-

president* Ihe eomdttee and direotors adjourned to meet subject to

oall of the president*

Appar«itly there ms enough business in Knexville for a oo-

operatire enterprise of this type^ as oonsiderable fam merohandlalng

is oonducted In Knoxrille* The Fam Products Sxohange ms organised

during a period (1920 to 1925} idien mny ooi^peratiTes eere formed

in the 0* S* tfsmbers vere apparently united in a oooperative pur-

pose^ ae indioated by their attempts to seeure a place of businessj

their elllingnsse to sign a bLanicet note* the adoption and use f«r

scene time of an edioaticnal bulletin "The Farm Tietr"* their inten-

tiona to sell gyoeeriee and a fuller line of farm merohaz^se* and

their consideration of a cooperative dairy proposition. They eent

on record as favoring the leasing ef Itiscle ShoaXs to Henry Ford.

Several eduoational leotures irere held in oonneotion idth their meet

ings* and they operated a sub-exehaxge. A member ship of over 900 man

obtmined*

However* the exchange encountered several diffieultiea such

as that of flnanees* a place for bus iness* eeouring oompetsmt men

for li^ortant positions* ana finally their failure to secuie a suf

ficient volume of business* The oause for these difficulties may have

been ohiefly a laek of knowledge and praotdoe of eooperatlve prixH

eiples* which resulted in poor management* Apparently the management
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In bualnoM d««Xingi« mg^flAllar tfa» mwifiwfitfc

«r largs cnterprisest

th.9 Msooiation alao flsiiled to obaarra ona of tho baale

Roohdala prindiplea« mmlyr aalea at mrket prioaa, thtia failis(

to oporate on a noasi-oompa tltiTe baala* Znataad of telllzig all mar*

ohandiae at tho prioe vfaioh oaa oooaoa osoiig all buaineaa men^ and

uain^ tfaa aatrgln aa saTlnga« prlooa on aoiaa artloloa ware reduaod

to attraot trada* Shay alao had inauffioient capital to hold goods

until they war a aold. This aauaad oonpatitiaB with privata buaineaa*

It is said that thia rasultad in an organiaad effort aoong the other

atoreot each one to loaar the prioe of certain marehandiaa to a point

below which the Farm Products £zchanga could not operate, lieahera

of the exchange failed to patronise their store beeauae thay could

buy products at lower prlooa elsewhere* The store was unable to

sell of its products at a profit, and oeerheed expeuaes beoana

too great for oontinued operations*



cHftPtffi ni

X80Z o(»m msE cffiOKSRs

Blatory and Organiaatlon

prodaetloa In thla araa, daring iiiia pariod arotiad 192S«

le*re*8S4 auffieientiy to atpply a l&siE* of tho !looal daoand*

Bonwar, eonaaatara oontinaad to daaiand oHippadf^in paaohaa, o&til

tiiay *ara ocnilaoad itiat iaoaX paaehaa wara a^pial or aoparior in

qoali^*

j^aoh torar infeatatloa teeanie aarioua in itio fall of 1984 •

Tho raaewaBdad aathod of oontrol ma to 4>ray with paradiohloro*

tansana. Sooa, hcnwrar^ loeal daalars aara unaibla to aupply tha

dawand fme thia product.

tha Eaox Couaiy Paaah iroawra Aeaoolation ma infonaally or-

gaaixad in tha fall of 1924. Ita aoti-ritiaa eonaiatad moatly of

eooparaldon of fruit gronwra aitb oooaty agent in pooling ordara

to porahaaa stppliaa. Bafarenoa ia nada« In "Hia 1926 aoun'ty agant*a

report, to a fruit gro«rars aaaooiatlon. froa the artiolaa purohaaad

it appoara to Jmm toon tha aaaia group aa tha Paaoh Qpvmta Aaaocia-

tian. Ita infozml organisatioi eould ham paraittad tha ehanga in

nsiae, tha organliatian inoludad many more awdMra in 1986 than in

1924, idvioh my ham oauaad it to ehanga naaaa ainoa aasy of tha

near mahara prdbably rnra not poaeh grornrs.

74.
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Activities

In sane sates it ms reperted Hiat almst 60 peresat of the

retail priee imm saved li^ birring eoopwatively* Artioles porehased

eonsisted of spray naterialSf peaoh trees, and pyretol*

taiE XIT* TAUJE, SAYIMS OH ABf ICLSS FORCHASID, AHS
ME»BESSHIP, KHOX GOtnn!T PSkOR ommS ASSOCIA.

TI08, 1924 * 1926

Year Artiole XtirohAsed Value Savings Ifonibership

1924 Faradiohlorobentene 125 #16 5

1929 BsradlohlorebenieBe 90 46 12
Liae sulplmr 200 160

lyrotol 500 260

1986 feaeh trees 1,060 900 60

^pmy materials 700 160

Soaroei Oouaty agent reports in Sxtension Office files. University
of

Zt faas not been dstendned "rtistlier or not this assoeiation

sxlttid Isngor 1686. or if any eeoperative selling had been done.

■%
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Kirox (xmri FABU Bumtr sdfplt oaKPAXT

Hlatory auril Orgmltfttlen

tfao IvoaI fWrm BurMUt orgftnlstd ft aiib«itiary la 1932, tlui

Khox Ootmigr Farn ftireatt Sof^Iy Ooapvxyg lao*, vhieh aft« to bandlo

more iaper'taat farm supplies, siu^ as fiertiliEwrs, feeds, seeds,

ftrd Binder tidjae. The store relleTsd the Farm Bureau offloe of ihe

dsssuui for this typo of senrloe, and at tiie sane time enabled the

Fans Bureau to influsnee ttie Tarieiy, qualify, fonnlae, eto«, of Ihe

goods available to fhrners* Msnbers of the stibsidiarF eare Farm

Bureau aeaOiers, and the Farm Bureau of floors mere Its offioers*

A oharter mas obtained, and a eostraet vlth a prlrate business

ooBoem exeeuted to oonduet the business, the agreoient mas to alloir

the business firm to fumlsh the eopltal, take all rides, and term

a small percent ef idie profit orer to the farm. Bureau, if It eseeaded

a eertain anotmt. It mas ht^ped that this proeedure mould help the

Farm Bureau aeounmlate enough eapital te esuduet a similar type of

business on its oma respenslbllli^ in the future*

AoeeBpHshasnts

Sstimated saeing to patrons in 1982 mas #23,000, net Inoludlz^

the Influeaoe of their efforts en prlees ahargod by other firms. It

mas stated In the eotartgr agent*s report that the enterprise helped

73*
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estiOtllBii tha ppia® «b the 9p«n aMMriott wmI that ittt price of food*

and fertiliser had teea redooed ̂  per tsasa with a 20 pwreent re«

duotiwa on seeds, this ma estiioated to repreaent a earing of |80a000

to fanners in i9S3«

^eoifio aeoanpllshasstts are illustrated ty the following sac-

a^les* Flarmers purchased 800 huahela of Tokyo eog^tean seed at 85

emits per tushel in 1952» tbia gave an opportunity to popularize the

varleV* ""diieh had proven superior in caperiiaont station testa*

Otiierwlee the fhrmmre would have used the eoneum varieties* In 1939

there were 1,30© hushels of soybean seed bought throtjgh -ttve store.

Korean lespedesa was gaining popularity, and thrmgh tiie offorts of

the store 13,000 ponads of seed were purehaeed in 1933*

The anthraenose disease had alnost elisdaated liie growing of

«ue of the laost popular logones, red olover. The store was able to

obtain a shipBoent of 1,000 pounds of resistant red olover seed frsn

the Viest*

The store also sold 150 bueheXe of oriaesn olover in 1933,

ihileh was aexe than all dealers had handled the previous year* About

SSO bushels of Balbea rye, a new variety, was handled through the

store in 1933* An order for a oarload (80O bushels) of oerttfiod

Jerssy Bed Skin potato eood trm a fprowor in Sow Jersoy was plaeed

tlTOU^ tho store in 1933*

the store himdled a total buelneae of 162,000 in the year «nd«*

lag June 30, 1934, the prineipal eivplios sold being dairy and poultty

feed, field and gardmx oeed, and fertiliser*
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CloslBg of Store

After the atore had operated for 9 peara it appeared doubt*

fttl If there aould be angr profita to return to the Farm Bureau.

Same meah«ra felt that eoat of produota and eeat of «^ratlag mt*

ereroatimated by tha bualneaa tivm, thua keeplss the net profita

lev* the firm vaa ̂ en no loiter ealled the Knox Qottaty ̂ era ̂ Bureau

Supply Ceapaagr*

It vaa felt* too* that memberahip growth in the Farm Bureaa

vaa being diaoouraged* aa aaoaaMhera oould buy at the atore vithovrt

aupporting the Farm itereau.

..

ik -'-In  ■' V'* ,

.. .•uv.L. 'j *7-
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SSRTieS 0 R6 AS I TAT I 0R S

CB&PZBR I

isuaiBBs* xennL piss iNsRaRMcs coiSPiorr

gjg-faory

(Quo himirttd TAnnsri mt In Murket BAll July 12, 191S« to

organiM a PUnwrs' llUtual Firo Inaxranem Oan^aay Cor Rnox County,

TaatuiMsoe* t^on report ty the erganlsere that more ̂ an ̂ ,000

of applioatLone had teen reeelfed, Ihe members prooeeded to eateh*

Hah the oonpasy*

the state lav garreming auoh or|^iiatl<nia naa dlaousaed,

aanrniribera aoeepted, and offiewra eleeted as followsi Preaidiint,

John A, Jones; Tiee-President, S* 0* Beuatooai and Seeretary-Treasurer,

lf« E* Sellers* Other urndbwa of the first Board of Direotora seres

E« M« Sherrod, Dr. J* W* Drlnnen, Or* B« l* Oualey, J* I* Sdington,

0, U, Sksith, J« H. Crudgington* W. B* Preneh, A* 0* Prenoh, J* Powell

aaith, J* H« Tedford, E* 5* Penoell, and S* B* CIdffin* The second

■eetdng sas held in the Sduoational Departnent of the Court Bouse*

Qu August 23, X9l3, an offiee sae obtained in "Uie Deaderick

Building on tturlort Stveet* That building ma later renoted, and IBw

T»*
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off!«• ohajoged to tiho Araatoin Ikilldijas on oormr of Ifiurlcvt

Stroot and Tfiolon A'v^tto* offloo naa vaoated In danuary 193i»

and another oeoapled in Iho Ib^iro Building on Uarkot Stroot* A«

orgazd sation grow tbo lattor offioo ttooono oronded* and was

ofaaagod to Boon j508 in tbo oamo building*

Starting Auguat 191S« famoro nbe Iai4 iaauranoo In taio

ooo^aagr woro aolootod to aorro ao agenta* On tho aono dato* tho

form of epplieaticoi blanlts, polioy blank, by-laws, and oontraot

forms for tho agents woio adopted. Some diffioulty ma aneountorod

in 1915 with properly being insured too high. It ma agreed to oanoel

tarn ly. (wyicERs aitd their apprqxiuaie periods of serhce,
KHOX CODWCY FARMERS* MOTOAl, FIRE IHSDRJaieE GOIIPASX, 1913-41

Offioe Approximate Period of
Serrioe

Preaidant dofan A. Joziea
0. M. amiih
8, B. Olffin
W. R. Brakdbill
J* d* dones

Tioe-Prea* S. 0* Houston
0. M. Smith
S. B. Qiffin
W. R. Brakebill
d* d« denes
F« L. Shffinred
d(^ E. Blake
Robert S* MsGaapbell

$ee« b Treas M* R« Sellers
d« I* Edington
W, L* Smith
Cora E. Hoore
d« E.Mounger
H. I.. Qibsoh (Asaiatant)
H. L. Olbson

1913 - 1915 inol.
1916 - 1918
1919 - 1931
19S2 - 1935
1996 • Present

1918
1914 • 1915
1916 - 1918
1919 • 1931
1932 • 1935
1956 - 195T
1958 • 1940
PrMsnt

1913 - 1917
1918 « 1923
1924

1925 * 1930
1931 » 1940
1931
Present

Source* "Files of j^urmers* Mutual Fire Insurance Ocmpaiy of Knox Cowty*
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a}.]. ooQEolssioxui paid to a^nts on risk* whidh they Insured too idL|^«

She seeretary naa also giten peirar to eaaaeol at oxwe axy poUey^

vhieh he deemed too high« and agent* *heuld return ;fees paid thea on

the property. Zt aa* also agreed that any one finding inauranoe

written too high, that if he would report eame to the ooc^any wit^

direction* for finding the property, would reoeive |2.00, provided

fame was reported to the c crap any not later than July 25, 1915.

^ Myatm of thorough inspection of all insured property was also

inst^ituted. in agent to inspect, and reinspeot, property and to

write new iziauranoe has been esployed nearly all the time. W. W#

Brooks has been «nployed ae agent sinee 1932.

Slie first settleiosnt for a fire loss was made to W. F, Robbins

in February, 1914, for a barn whioh burned. There was som* eostro>

veray a* to the settleiaent that should be made, but it was finally

agreed to pay Robbin* 1600.00 v<lthln 16 deys* Aaaessnent on mam*

bers was made on the basis of #700.00 in order to pey all of th*

loss if it eould not be paid in 16 day*.

S. 0. Houston was athomey for the ooi^axy until 1931 when he

was replaced by 0. L. Tfiihite. The attorneys have helped settle die-

putes in interpreting the by-laws, and in making certain shaBge* in

proeedure. They have not been paid a salary but for the partdoular

work done. S« 0. Houston took out the first polity and ha* earri*d

all his insumaee in the oonopaay since that time.

A Fire Marshal Tax was pcmsed by the Legislainire in 1931 t*
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li«lp p«iy £ov Si3at« iospootions. She Tiro ItEurshal acts as a detss*

tiTc« la. oases idiare the eause of a fire seems suspleiMis« or helps

determine iiie cause of a fire*

the local ecmpargr is knosa to h&Te hesn a a«ni&«p of the

Batioztal Assooiatiou of Mutual Insurauee Oos^asdes since 1927 or

Xomm, and a asB£b«r of the State Association since 1938. ¥lie

national assooiation helped prevwt congress from passing a hill in

1932 to tax all mutual insuranoe oompanies dth an inoome tax*

A hill sas passed by the State L^islature in 1935 to require

all mutual insurance ooopanies in the State to deposit yriHh ihe

Insurance Commissioner 26 pereent of the amount of all polieiea in

cash or goTernaMMKlBa ba»ds*

Organisation

Section 2 of the by*.laini providoa that "The object of this

Coopiaay shall be to mutually insure the proi^rhy of its maohors

against loss or daamgo Toy tire, li^tming^ and tornado* All «iq^onsos

and losses shall bo paid by assoseasnts on all property insured vlth

this CssvaaQr*"

fhs annttal mooting is held on Saturday after the first Ifonday

in danoary* Baeh msoibor is sntltlod to one Tote la all olootions*

the Board of Direotors eonsists of 16 monibors, one from oaeh

oiTil dls-hriet* Omo^third of the amndders are eleoted by ballet oaeh

year# for a period of throe years* fhey meet at least taloo a year#

and acre oftmn if neoesaary# to innwtMP^to the busineas and m^s§
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reoemmendatlona* Tire Mreetora prese&t, aft«r pvopttr Botifloa^

tloa of all, emotltttto a quorom. l*r«8id«at, Tieo^esidwt and

SoorotaryTroasuror are oleoted froa Hw Board, fhay oonatituto

tho oacootttiTO ooaedttoo ooota overy nook to doeido en loaaea,

mnr riaka, and aajnilar Bualnooa. omoora aro paid a aalary and

-Um oHm" Direetora a par diam and mllaaga*

Daolllnga and ether farm hulldini^a vith iiteir eontenta are

Inaured at tae-thirda of their total 'ralue* The rates are 16 owita

for fire and lightning and 4 eenta fer tornado inauraneo per dlOO.CK)

noridi of praperlur* stores and their eontenta outside the oiigr

limits are insuimd at ono*]ieClf of their Talae for 79 oents per

1100*00 talue*

3Saeh Bundior pays a §0 sent meniberahip foe i^n entering «r

re««ntering the ecmpany. the agent reeeiree 90 percent ef this

fee in addition to his salary* Znsuraneo policies are perpelnual,

but the agent reinapeots prop«rty at regular Internals.

Be notee are at present aoeepted, but originally notes of

#3*00 or more mere talcsn for &> days or longer* iasosaanents at

preaMot must be paid within 60 days. Members were formerly eharged

10 oents for OMh notioo, aft^ Moond notifieation, on unpaid notos

«r aasossnents* At that tima payment of aesosmMiite mm roquirod in

30 days, the 10 eent fee has been drejj^d, as the menibm's are new

glYem mare time to pay, and if not paid la the required time they

aro drof^ped fren the waqwny and must pay the |5«00 aenhsrship fee
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to r«-onttv*

Ho aiasglo risk for moro tinxi $8^000 is aeo^tod* i^srriotis

to 1916 polieies on buildings under eonstruetion mre taksn 60

days in adranee of taking effect, and reneved if the building was

sot finished in tlw stated time, dt present -tise eoopai^ does net

Ineure a building before it la finished, but building materials are

insured*

Assessments are now collected on the adrance payaent plan*

Bates for iiie sueoeeding 6 monliis are estimated from the reeord of

the prerious 6 moniiui* ^s has the advantage e'on* the peat*

aesessnent plan, in eperatden until the laet few years, of helping

create a reserve, and makes the collection of assessaiimts easier*

On the post-assessment plan, menhers usually paid tsrlce a year

according to the amount of losses ooourrlng during the preceding

period* Hhder that plan members ecu Id leave the oogq^aay at the tiae

of assesaoent, after receiving its benefits previous te the assessment

period*

The esnspai^' dees not insure pr^erty in adjoiniag oousties,

at a dlstanee greater than 8 miles fron the Xnox County line, unleee

the owner of property In another oouaty also has Insuranee on property

ia laox County with this ooaptaty*

Cci^WMrlson With Oompaales in Other Counties

Thirty farmers* mutual fire insuranoe ec^anies operating in

Teaneeete during 1939 reported to the "Dlreotory of Mutual Cospanies

in the thaited Staitee"* Two eoopanies are not ineluded in Table XTZ;
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fimlngor Ifeitual fir* InsttrazioA (Sompuay, established in 1913,

did not have axQr izisoranoe in force in 1939, and the Vnion Mhtual ?ire

Insuraaoe 6oa|NMag^, established in 1936, had all of its business reinsured

in 1939«

Thirteen of tiw aetiTe o<»^>anies mere established previous to

tite one in Xnox County, wbieh raxdced 14th to 19th in order of establish-

Bieat of idiose operating in 1939•

Development

l^e Ehox Coiuitir 9miip9XGt raxka first in aaount of insurance in

force. The nuaber of mesibers per eoB^asgr might ohange the rank. However,

sinee riwobership for eaoh ocanpany i»8 not given, insuranee in force is the

best available meastire of sise.

The Knox CoiUKty toi(pany has shoma a fairly continttous growth sinee

organiMtioa. Vhis is true both as to insuranee in foroe and ssjoiberahip.

Zasaranee in foroe increased fuite rapidly until 1929, deereasing gradually

to 1937, and has inereased sinoe 1937 (figure S). The deoreaae was likely

due to a deoline in value of property during the depression.

MsBbership data are not available for eaoh year, but there may have

been saae decrease during '^e depression. The had the same nueber

of ntmbera in 1934 as in 1926. Insuranee in force inereased mere rapidly

tiian msBjbership, exo^t in the last few years.

Savings to sMnbmrs have glvwx an incentive for faraere to join the

eonpazy* In spite of the low rate, the esn^taay has been able to create a

reserve. Edueatiiag m.e:aber8 as to hew to make pr<^riy * safe riidc has

helped to Inorease ̂ e insurance in force.

, \ dlthbtiiflhi tlss eoiqpany maintains a reserve there bas been some thou^t

of reinstt3r&noe wiidi an old line eoag^any. Reinsurance wtn Id be taken only
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Tnauranco
in Poroe

^8,600,000

6,000,000

,500,00i- Insuranoo in Poro«

/

5,ooo,ooa

4.500,000

er of Utfnbers •

4,000,000

S.fiOO.OOO

3,000,000

2,500,0

2,000,000

Kumher
of Mon-
bers

-t---'—--' J I L_ I. -i-J. ' l.-.i-l-J- 1 I I I ' C
1916 17 18 19 20 21 22 23 24 25 26 27 28 29 30 31 32 35 54 36 36 37 38 39 40

Tear of Operation

• Membership figures are not available for all years.

Figure 5. OrOTrth of the Farmers* Mutual Fire Insurance Company as
Indloat-ed by the Insurance in Force and Kumber of

Members, 1918 - 1940*

SMireet Ikble XTIl.
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m twsAdo rl«ka* «.« fire and lightzxlo^ do not enuM

in rural aroas*

fAUT-g xni. nrSDRANCE in fORC®*, ESimfE® SA.TIWS**'^ HHBBR
OF HEMHiy, AND SATINOS PER IjEMBER, FABltEaRS* KQVD&L
FIRE INSDRANCE CCMPAHt OP INOX CODirar, 1915-1940

Teareee Insuranoe
in Poroe

1918 1 371,942
1916 2,334,468
1917 2,786,568
1918 3,223,446
1919 3,535,414
1920 3,889,808
1921 4,195,785
1922 4,660,037
1923 5,061,865
1924 5,233,325
1925 6,529,475
1928 5,754,019
1927 5,994,712
1928 6,229,910
1929 6,184,810
1930 6,136,529
1931 6,013,018
1932 5,979,679
1933 5,779,685
1984 5,891,775
1935 5,852,270
1938 5,766,714
1987 6^904,810
1958 6,458,825
1959 6,435,872
1940 6,764,702

Estimated
aaTings

Bumiber of
lieift>«ra

Savings
per Member

I -

56,457
54,000
48,618
80,569

m

50,618
65,000
65,000
60,000
60,000
72,000
72,000
76,000
96,000

«»

50,000
60,000
60,000
50,000
65,000

1965
2090
2221
2307
2335
2352
2520
2600
2700

2815
2900

2900

5060
m

3500
5800

♦ -

15*96
14*73
20*38
21.41

m

19.46
20.37
19*53
20*68

20*68

m

21,24

• Represents insurance In force at the end of eaeb, fiscal year.
Savings are estlattted from the amount farmers would pay old line
insuranoe companies eoi^ared to the amount paid the ibitual OoJi^>aiy»
Ho data were available for 1914 and 1915. Other blarfe spaces repre
sent where data were unavailable.

Source: Files ef Fanaers: Mutual Fire Insurance Conqaany of Knox Goan^*



�1^

<9.

At first tSi* MMttMnt rat* fir*, Xightalai^ and

toroade. Taraisr* *!»•• preperiy did a>t m**t 1^* raquirvisKLt* for any

OB* of Hatf riidc* had to pay tha aaaa rat* r*gardleas« lAirlng 111*

past ss(V*ral y*ars ife* rat* ha* t**n sutdivldad Into fir* aad lightning,

and tarnado, so that *aoh fhrosr nov pays only tor tho protootlon his

pfoparly r*o«lf«s*

fh* niBib*r of policies per ICX) farwrs is ralatlTely large

(Tabl* xnil}« In a anid>*r of oases ̂ r* are nor* than oop* poliey-

holdar p*r fam« A 60 parosnt inoreas* in saoAimr of p«li(^jrhold*rs a*-

ourrad trm 1919 to 1929* fh* maoibar of fams in Ehox County has bean

insoraaaii^S soaasrwhat mimre slowly than assibarship in tha Fhrmars' Mutnal

ZABUS xnn. HOKBER of P0L1CXBDU)ERS per 100 FARMS, AHO FBSCEKf
OE&HOE AT EACH CSHdCS PERIOD IN NDHBER OF POLIOIHOLOSRS, FASII*
ERS* IfOrmL FIRE BrSCRANOE C01S>A]ir OF KEDX CODRTT, AID
FEROINT cmNCeS IN NddlER OF FAIKS, K80X COCIITT, 1919,

1994, 19Sfi, Am 1939

Tear
Total So*

of Fams

Paroant

Change Each
Census Period

Total 9o« of

Poliogjheldars
«

Paroant In*
orease Bach

Census Period

No. of Fall*
flQ^ldare
par 100 Fami

1919 3,969 * 2,307 m 68.12
1924 4,106 3,33 2,700 17.03 65.76

1934 6,490 83.70 2,900 7.40 62.82

1939 6,033 * 8,82 3,600 I0«68 69,64

Total
Xa>
araasa 23,80 4m 61.71 na

4

Souraai Filas of Farmers* Mutual Fire Insturanoa Oorapany of Knox County
and Censtta Data*
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Fire Ineuranoe Coopaoy*

Total value of fisim buildliige has tnereaaed eoneidttrabl;^

einoe 1919 (Table XIX). A little over (me->heilf the value of all Ikrm

bttlldings are insured in the Knox County Company. The inoreas# in

ineuranoe vaa large on^>ared with the ohange in total value of farm

buildings, from 1934 to 1939, vhioh decreased someahat. file total

inoreaee of insuranoe aas nuch smaller, possibly due to more conser*

vative valuation of buildings, from 1934 to 1939, ahioh deereaeed

•MMwhat.

TABLE XIX. FERCMT CBANCS IE THE VALDE OF ALL PiJOf BUILDIKas
COVERED BY lUajRAHCE, BY CEH3CS PERIODS, IH THE FARMERS'
UDTOAL PEffi msDRAECE COMPAHY OF KHOX COUETY AHD THE
PERCERT CHABOE IK TOTAL TALDE OF FARM BDILDINas,

EBDX COCHTY, 1919, 1924, 1929, AHD 1939

Total Value Percent Total Value Estimated Poroentage Percent

Tear of All Farm Change of Property Value of Value of Change
Buildings Each Insured Buildings All Farm :^h

Census Insured * Buildings Census

Period Covered by Period
Insurance

1919 #5,805,108 #3,535,414 #2,328,331 48.72

1924 3,680,984 * 2. Is 5,233,325 4,186,660 75.69 4 51.25

1929 8,264,364 445.47 6,184,210 4,947,368 59.86 -18.76

1939 8,150,534 4 1,37 6,435,872 6,148,697 63.17 5.52

Total
In 445.40 14.46

crease

• Value of buildings insured is estimated to be 80 percent of the total
value of insured property and includes some property outside of
Knox County.

Souroes Files of Farmers* Mutual Fire Insurance Company of Xhox County
and Census Data.
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Pimeultleg

S«T«ml 4id6Ei<BalS^#S ha'v« been eneoun-torad in iSia usoal routlna

of bttolziooa*

It Dlfferamoo of opiolon in tiie settlement of olaima seonod to

have iMMMi asre preTaleat during the first years of Iflie sompaay* C^isi*

io33S as to the true Talue of a giTsn proper'^ haTs also differed*

2« Sane of the older msmbers in the eompas^ seen -to think thoy

ohould he farored, siisoa a loss oeours* heoauso they hare been stqpportiag

the ooi^euay for a number of years) hosinrer# they hare hesn fortunate

that a loss did net eoour sooner*

5* There has been scmie tezideney among farmers to eant their

property oeerinsured. This may he duo t» their wanting their pr^erty

issured as olose as possihle to aotual value at a lov rate* This eould

maVm It mmsoesssTy to insure the ether one*third of the value of their

property in old line eampanies. Sene perhaps eaqseet to sell their

property, and want a high valuation for that reason*

4* Soms farmers are ns^ligent in proteoting their huildlxigs from

fire, li^tnlng, and tornade hasards* *hi8 necessarily inereases the

rate to the more oareful members. A differential rate would probably

be too high for sobnj, hut might eause buildings to he made safer against

hasards*

8* Wum property is sold the instaranee must he transferred) AImkv

else neither pvty san oolloot for a loss* Some people fail to make



 . •'v. , --'' - • .'-v-v.

-f

m.

thi« wad Iftttr try to eolloet for a loos, tho taortgaSM

oan oolleet for a loos if ho ms ziot notdfiod that tSio tltlo had

heon transferrod*

6* All moinbara of an ootate isuot sign an insaranoo pollgy

provont disputes. Somotiaioo oueh noDibors try to koop others frm

signing a peliey so they oannot eolloet for a loss.

7, Froporiy is not insured for familiM oho do not got along

well together, because suoh risks nsy not be safe. SooM persons

hare tried to insure property in their nasio, without othmr aoahwrs

of the household kaosdng under whoso nsns it is insured* and tho others

paying for the insuranoo.

8* Csnpetdtion frcMa old line oonpanies has had to ho mot* In*

suranoo eon^anies of Knoxrille tried to organise a stook exehango

in 1992* to boycott mtiial insuraayso esMpanios* and to got noro buai-»

BOSS for stock ooaqsmnlos*

Factors Gontributing to Its Sucoesa

It was stated in the minutes soreral years ago that this is oam

of tho laai^ost and best ooun-^ mutml fire Insuranoo oonpanies in

business, and the only one of its kind in the state that oarries a

reserre fund to pay its mamljers immediately after they suffer a loss*

It has operated longer than any other oooperative in Enox County* -which

is attributed to the following i

1« A largo aeaSHnr of farmers partioipatod in starting the

s«it«rpriso.
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t» After operating eueoeaafully for eereral yeara the f^trmere

beoane oemrlaoed 'that a eooperatlre of "this "t^rpo inui dMlrable and

oould be eaecweeful,

3« The mmsibera beliere in the pi^nelplea of the eoaqsaxyj and

hate galBad eoxifldeaiae in eaah ether*

4* Ifenhera hare learned freai the exporlenoe of other ooa^aaiea*

6« The offiee la open during all uaual eorldng hoara^ to glte

service.

6* An agant eontaeta fhtiaeri to write new inauraaee and talue

the praptrl^*

7« Only aafe buildlnga are inaured, and wrabera are infaiwNl

hew to renwte fire hasarda.

8* Offioera hate been adequately bonded to prerent loasea te

the eoBgMKRy*

9» The ocnqpany did not require a large aaiount of eapltal to

atart operatlona*

10* (Pangea in the by^lawa hate been nade whwaeter neoaaaaryji for

the benefit of the eonpaz^ and inditidnal meahera*

11« The eosqpany haa operated on a legal baaia, at all tlnaa eb»

aertlng state lawa on amtual fire Insuranoe and other matters.
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CkM^eratlv ftcohangw and lAnaa

Moat eooparatd.Te taXapbea* aacaluuagaa ia %ox Goiasfgr had thalr

ttrigia betmsn 1913 «ad 19S0* 8oat fianwra a»d« a Hat of fEuaiUaa

in aaeh ooaamnity &ad notiflad them of BOOtioKa 1» 'ha held ooiovrziiBg

telaphoBM* A apaakar from tha talaphoaa oonq^aagr aaa praaant at aaeh

aaatizig to tall ttia Ihrmara ahgr Idiegr naadad telaphona aenrloa a&d hear

thap eottld obtain it at reaaaeabla eoato*

OitiMiaa tiBin prooaadad ta linaat (awatant and eadar polaa

auitable far aaa aare plentiful^ and farmera oontri'batad their aaa labor«

iiRia radueing eoatgi. A saiehberhoad rally ma held in aasy inataneaa* ta

gat tha labor organiaad and hare aaoh farmer eonlaribata hia proportiomta

ahara of the total*

After Idia polaa aara aat, the BatalUo line ma put up* thia re

ared a line laaa to nail bradkata* put tha Inattlatara on and tie the

airaa* ITaually a leoal amn who had had aoma aiqterimea in thia mrk

ma obtained*

If more than ena bvaekat ma «aad* aroae vnm mra bought, or aona-

tioaa aamd at looal oilla* the <»roaa arma mra in meat aaaaa faatenad

to tha polaa with lag aerawa« tharaaa bolta are naually reooamandad* Looal

94.
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■blaielcsmltaie wr* «4>Ioy«d to aoko Iwaooo f^r tfao oroos armo* la aaajr

oaooa only oao traoo aas ovployod in holding a eroas arm*.

Vmm niro inatoad of galTaniaod vire ma naod, ahioh resulted

in lines breaking aooaar than usual* Svltehboarda were aude by

looal people^ or thoae eosting the least maney were bought^ thus ob»

talning Eateriala of low ^lalil^* telephone bonea were obtained in a

ainilar fashion*

Bates were uaually 26 emte per month per telephone# and In aono

eases 25 eenta extra for aerrioes to Knoxrille.

At ono tdaw there were between SO and 40 ooopexutiTe tel^hone

agMteagea in Kaox and adjoining oountlea. the following tableagiwea an
Idea of "the looation of aone of "ttiem in Enox Couniy in 1927*

tABl£ XX* XllfS# bOGATIOH# AHD FRESSBt StATPS OF KIHE BXJR&L
COOPmtlTE TELEPSOHE BJajHAKOBS, KBOX COPIIty# tKB»

HESSEE# 1941

Shaw Looation Status » dune 1941

SiTerdale Sbcohange
Shooka Exohange
Gktneord telephone C«apaay
Powsll Telephone Compaay
Balls'Oroaa Roads Exchange
fihrbiaona'Croaa Roads Sxoh*
Gorryton Exohange
Baeeoon Talley Exohange
Peaks and Edgmrea Exchange
Thorn Orore Exohange

Shoxrille
Keuhert
Ooneerd
Powell's Station
Corryton
Oorryton
Corryton
Fountain 6iiy
Beiekell
Strawberry Plains

Existing
Exlatlng
Ooaraereial
Comoeroial
Coomeroial
Commercial
Out
Out
Out
Out

SouroeJ Ghrd Index Files # Depar^aent of Agriouliwral Economioa, and Inter*
■flew*

Due "to the use of poor lAteriala and poor oonetruotion# m-tnral
deterioration, lightning, atom and other haaarda, the llnii aeon needed



IN^lrlxig* Bb amu^ had Itaen aeousulated aa a reaarra far r^ira*

Aftar ikm aMhaocaa and liaaa bad baaa eparatad about 18 ymra

It aaaiMd that only tha naro prosparoua farmera ware eooporatlng In

paying billa for rapair ixork^ and often paid all asqaensaa* lAoking tba

ooopemtion of ether fansera, iwat of the rural eooperative telephone

esehMC<* eeaaed to funotlon.

RlTerdale Exchaige

I^atailed InforaatloxL on only one of the exohangea haa been ob

tained. At preaent only the Birerdale Bnshai^^ and Shodca Sxohazga ere

operating ae oooperativea* the BiTordale Exchange vaa started about

1913s taa operated oontinuoualy sinoe idiat time* J* A. BrookOs idie

eperatea a atore at BlTmrdalOs haa been in charge of the exohai^e for a

nariHer of years* So telcee ears of finanoeos keeps records and looks

after the ewitohboard*

the farmers asm all of 1du» physioal faoilitiee* Eaah fhrmer owns

ead is responsible for the repair of his part of the line* In some

•aees adwre a Ssurmr has a very long line, o-tiiers aho ha-re an exoeptionally

short line nay help build and maintain the long line* At preaent Ihere

axa 23 fanasra on Idie exohange mhioh aeaas to be auffioient to operate

eoonoBdeally. Mare farmers on the exohange would lover the feee but

might deoreaee the qiuality of the eervloe obtained*

A noall reeerre ie maintained to help take eare of expexiaeas if

■eajbers mould withdraw w if raaney is needed fer repairs. Saoh aumtber
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lltSO per moatii* A 10 eetat fee le eherged people idie are paselxtg

through ̂ iverdale and do not own a tele|diooe in aiwther loeali-^)r httt

wlah to oall ou% or nelghihere ndio are not aeidbers of the exohange hut

want to oall out. Fifteen dollars per month is paid to the perscm sdio

operates the swltohbeard. Ahout $15 per month is paid to the Bell tele

phone Cmpmy for use of a trtudc line to Kaoxville.

&»o farmers did not repair the lines^ and some left the exofaange

during the depression, this neoessitated a highso' assessment per asnlhKP*

new fwitohboard was obtained at a reasonable priee« whioh gave better

service, and farmers again joined the exchange. Xaoh masiber paid #5

to help pay for the switchboard^ and eaoh new asohar pays |5 so hs will

haTe efoal rights in the exohange*

Four farmers* llnss are maintained, idiish helps to give servies to

farasrs almost at all timos. the serrioo sosms to be very satisfaotory

at present, the exclmnge gives service at any time of the day but it

was agreed to pay their looal operator 10 cents for oaoh oall after 8

e*eloek at night. IfSet of the mnabors have not paid this foe but they

de not try to eall mmooessarily after 8 o*elook«

0<natraets with the telephone oompany to use the trunk line are

ttSMally made for 5-year periods.

Cooperative Farmers* Idnss

the eooperativo lines, without ox^wuigest started operating sbovt

the same time er a few years sooner than the oooperatlve lines with ex*

changes. Goop«rativ« lines de not need an oxehango as they are oonneoted
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direetly 'wl'tb the Xboxrille «xohazig«* F&nwrs tnm th* Aad

liiWB but the eoa^Muigr repair eerk and ehargee a fee for it. the

9(mqf03aj ̂ uirges |4«26 for eix statione and oaae-cizth of |4.26 tor eaidi

additioaal station. There are about 10 ee^eratire faramra* liaee

in «|M»ration near Ksoanrille* viiA 8»I8 flarmere on eaoh line.

Zb eeae ether oounties eooperative telephone lines are operated

only oa a neighborhood basis without an exohange. It was stated that

sesMi neigbborheed lines have eperated in Knox eoiurtgr but it is net

kneen if they are still operating. The eoopaiagr tries to oonneet these

Uaee nith an ex^pge*

ftural CflSBaeroial Lines

CooperatiTe iknaers' lines are being replaoed by rural ecdameroial

lines and telephones are replaoed by new ones. The new steel wire used

allows the eonpany to use few«r poles. Usually not more than 12 to 14

pelee per adle are required and the lines are shortened in nest eases.

The eoa^any owns the linea and telephenes and does repair work without

eheripi when neoded. Six to oightson famers aro on a line, and pay a

Imso rate of It.OO per month with a waxtaana of |2*75. Thia typo of sor*

Yieo is being eneouraged to insura good aervleo to the famers at all

times.

A.



OEAPTER III

OnX OOTJHIT MTIOS&L FASM LOAJT ASSOCIATIOK

OrgaalMilAon of Batloml Fara Lwua A«aoolatl«m»

FvAmnuI IttiiA iMuoka^ «»• of tbo fwr dlTisloao of iho Fam Credit

AdBixdotratlon, have teeaa aakiiig long torn first moricas* loins on «srl«>

oal-tora.1 laads since 19X7 Idurougt national fkra loan assooiatlons*

l«ans are made to those iHu) are engaged^ or about to beeome en-

gaged« in faming or liTostook raising <r deriTing tbe prinoipal part of

iheir ineone Urom. these sourees* Leans are made tm. the seeurity of

first awrtgagee tsksaa on land and inpromaents.

the borrower beeooes a eeaber of the asseeiatioa through the (tr-

ehase of stook equal to approxiaatslF 9 peroent of his loan idiioh en

titles hin to one Tote* this stook may be refunded if the assoeiatloa

is not Ijqpaired from losses or delinquent loans*

the loam are made for buildings and inproTements} to buy land«

eqaipannt^ fertilisers« and llTestoek| to refinaaee indebtedaees ineurred

priw to 1997* and to proride funds for gsnoral agrioultural purposos.

land bank leans are limitod in siso frois |100 to 990*000 and may

not oxoood 80 peroont of the appraised ealue ef the land te be mortgaged

or 20 pereent of '^le appraised raluo of insurable ii^roresMnts*

IQm baiHM»i"si'y intoroat rate la l/2 peroont boleir the usual rate of

99.
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4 poreeut on leeas bmUIo through Iho assoeiation« 4 l/4 poreont on Ioumi

■Ado "tiirough assoelatioxui vith iapalrad otook, and 4 l/Z pereant «m loaxui
aadio dlreetl^ through tho IMoral land hank* fhe Intorost rate ia deter-

fldned by the rate of tuznorer and the rate at ehl^ Federal land haiflc

bonds oan be aold*

Length of ter« of the loans Yaries fronx 80 to 30 yearst «ith asae

for ahwtor perledSf depending upon the fanner's needs* Z^axxa are paid

by ssni-aaanal inatallaMBta vith the intmfest* In addition to the in**

terest -^e oost of appraisal and fees for reoording are paid by the

berreerer*

Baxk OannissioxMir loans* seeured either by a first or seeond

Burtgage* are also made through the asaoeiation* Thsse loans are lihitMNi

to 97*500 each* and vith all other indebtedness on the propwiy oay not

ffsittd 75 peresnt of its appraised noraal Talus*

Masdxers of the aesoeiatdon eleet direetors freia aaoag the borrovers

and the direetors* vith the seeretary-treasurer vho is appointed by the

direotors* eondaot most of the affairs of the assooiatien* Direetors also

l^>point a lean e^amlttee te oonsider all applieations for loans* There

asiet be a of 10 menheis and |20*000 in leans before an assooiatien

isoi be organised*

History and BSTol^mant of Khax County Hational Farm Lean Assooiatien

On ivmtktj 0O« 1917* lir* dohn Hodgers, an attorney of Shexrille*

through oxtenaiTO aymewneemts ealled a nee^mg of the farmers of Kseac
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aad •urrowdiag oouati«a for tJai purpose of disoussing the Pederal f&rm

loozi syatna. About 279 «are in attamdanoe at thia aaoting« hsld in

Market Ball» lAiea teoporary offieera ware eleoted for aaseolatlona in

tbda oounty* Oonalderable interest aas shoim and about 13 eonauni'ty

oasooiationa ware organised in ILnox Coun-^ alone* Offleiala of the

FLdelit^r trust CoagpaEQr aeoured naawa of the aasooiationa and of the pro

posed ambers* and amt letters setting forth in detail the olmnee for

loss* and the hasarda of the fediral farm lean sTstea* !Bhe trust ocsspax^

also stated t^t their loans ware aafm and ebeaper* and did not sntail

the responsibility for other borrowers contained in the Federal Locuos* and

sinoe their loans were of the eaae %!>«» aaortlHition loans* tdiy borrow

from the goremnent? It haa net been learnsd as to the exaet tine these

assoeiationa renained organised* but In 1920 there were aevwa national

fans loan aasooiationa in l^x eounty leeated at the following pointst

Rlrerdale* Thorn Orore* Barbiaons* Balls* Bmrer Bidga* Stoek Creek and

Farragttt. 2h duly 1939 iSary eleoted H* B» Gentry as oflsoMn aaoretary-

treoiiirer of them all* this being one of the two instanoes in the ^ted

States whare one nan haa headed more than wie assooiatdon. In Fabruary

1937 the aeren aasooiatiiMPa wera eonaolidatad into the Enox County Iiatsi<»ial

Farm I^mua Aaaoolation* ohiefly to reduce ezpensea* It haa had the seme

Board of Bireetora since 1937* nanalys Br* d« W« Brinnant dofan 0* Tools*
B* Fitora, d, W, Petarl* H» H* Fornell* A» If* Susaell* and Br* d*M*d*

Tan Bagriff. Since tha aaaoeiatlons were oonaolidated, leans node by the

- replaeed by 0* U* Belozir.
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Ezu>x Oaust^ liatioml I\um Aasoolatioa huTo b^cn linitsd oettlif to

Knox Coasts* Prerloualy tho looxw oxtttQAod into Sorlor, dofforooa,

ISoioa^ %ainger» Andorsoa, Loudtm, ond Roaso ootmtioo. fh» oTorogo

leans in Enex Ceonty haTe been approxiaately $2»000« the largest lean

SAB12 XU. HOBBIt OF LOiHS, AMOCWT LQMiED, AND XIEMBSR OF
BOnAONBSS BAOH im. KBOX CODm NATION&I. FABV

X.QAN ASSOCIATIONS^ 1917-1941*

Tear •* Closed During Tear NUniber of Borreeers
at Close of TearNumber Loans Amount

1917 21 133,400 21
1918 61 114,100 81

1919 28 00,100 105
1920 9 18,400 111

1921 19 59,500 127

1922 32 66,900 157

1923 54 63,400 187

1924 29 52,200 211

1925 42 67,200 249

1926 40 82,300 278

1927 28 46,600 296

1928 28 47,600 520

1929 9 9,300 517
1930 » se> 309

1931 8 6,600 508

1932 1 2,500 301

1933 11 22,700 310

1934 72 176,900 378

1936 18 66,800 581

1936 5 6,400 380

1957 9 10,700 571
1938 1 1,200 361
1939 1 2,500 M7

1940 1 2,300 327
1941 •*• 2 6,000 524

Total to date 498 1992,600

• Does not inolude Land Baiilc Coeudssioner Leans.
«* The figures for the seren assooiations befere -ttwy mre eonseli*

dated into one association haTe been ooabined into one figure ftaP aadh year.
*** Through Marsh 31* 1941*

Seureet Files of Federal Land Bank, Louiarllle, Kentucky*
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wbet&rdlng at prosoat balng for #18»600» Aooordijiig to tbuo seoretory**

trooouror thi# !■ a rathor atrosg aaseoiaidoiit telng tho otroisseot Sa

Saat foaooMOo*

A« olmm in ficjare 6, ilM mmA»r of muBMOf abonod a gxadoal

grootti cntii 1989# ronalnod at about that Xovol mi'tdl 1985# thorn Ixw

oroaood rapidly during tho dopresaion to rofinaaoo isdohtodaooo at Icaror

ratoa of intorest*

X&Bl£ Xni. CXnSXASDlHG LO&liS XH IBE IBOX COOBTT Mftom*
FABM LQ&S ASaOClATIQS 31H0S It MS OOHSOLIDACED IB

TEBSOm# 1987
(At Snd of Fiaoal Tear)

Tear Federal lend Bonk
Xioana

lend Bank Oan*
adaaiooMn* leaiw

At date of ooaaoxidation 9761#400 #219,600
1937 733#700 227,900
1988 707,800 224,100
1989 687,200 217,800
1940 639,800 200,800

Sottrooi Tiloa of Sdox Counly Bati<»ial fhrm lean Aaaooiatloa.

Ifeay of Iho leaaa baro bean paid off ainoe 1987« Only tao loana

haTo boatt foroeleaod ainoe 1936 in thia aaaooiatloa* Ibre leaaa aero

f«^loaod prarioua to 1986. Haahara at preaent (January 1941) eea
all the oapital atodk in the leuiaville banik.

Ilaetora Contaributlag to Sucooaa

Uaaoa of thia aaaooiation have boon leapt at a ainiann in spito

of finaneial diffieultiea# probably due to the follovixgi

1# The policy haa bean to aaoept part of the paymta and aak the
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r«d«ral Lind BMsk to b« patioHfe until tha tarmar realisod mmro Inoono*

2* Intornot ratos on all lean* iiada by the Federal lend Bank

h«*e been reduoed.

S* A good natieoal Mirket for itoeko and bonde hae helped to

supply money at reasonable rates*

4* An aetlTS board of directors* sinoe the associations wnre oon*>

solldated* has glTsn the associatlena more permaneney*

8* Only good risks are aooepted. the applicant aust haTo good

efasracter* meet obligatloxis promptly* aisd be in a position to asks

paynonts*

8« The association cooperates miih the production credit aese*

ciation and idle farm securiV administration in advising farmers sAtere

to borrow money.

T* Phrmers are not oter submerged with debts, as «ie association

only loans him 80 p^nreent of the appraised value of ttie land* and bor

rowers must have at least l/d equl^ ^ before they sen borrow.

8. Philure of one crop will not affect the association very muoh

as Knex County has a diversified farming systma.

9. Tobaeoo ae a cash arop has aided farmers in msoting their

installments In winter. In one of the years about l/i of the January

installments were met by tebaeeo sales.

10. The nearasss of a large ecBsamer market makes it possible for

farmers to sell their produets to gecd advantsge-
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il« SoM fbrmers haTO inaoae from souroos o-iflMr thaa fk»ix^«

toeh M labor* to help xaake payae&te.

12. faraere obtain their eredlt on eatiafaotory tenaa* and low

eeete* i^oai^ eelleotlTe action.
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Ma-bory

Oooparatly» aow-taatlBg Msoeiatiaaat war* tauaettrftted in

in INieambar of I916» triian the firat auaoeaafUl eeawteating aasooiatlon

south of Maryland ma orsanised in defferaon and Bsuahl^ eountiea. On

dVily 1> 19170 there mre 8 aasooiatlona in operation, an inereaae of

700 pereent orer the previoua year, thia heing the larfeat pereentiMf^

Inereaae of any atate in tdie tbiion* Due to tlie iapoaaihility of aeouring

ooopetent teatera under mrtiae eondi'^osa there mre only 4 aaaoeiationa

in operation on duly 1918»

loder the auperriaion of deaae Winegar, eounty agent, a eow-testing

aasoeiatien eith 21 aMnhera repreaenting 422 oovra ma organised in

August 1917 in the western portion of the oounty* Partly due to mr eon?-

ditiLena it waa unahle to aeoure a desirable teeter, and the aasoolation

did not fuaetion aa had been hltp^A* County egonta gaae oonaidorablo pub^

lioity to eow>teating but no aetual testing me dene by an aasooiatien In

tjaox County, as far as mn be determined, until dune 1928 when C« A* Battcm,

dairy epeeialist, aeeieted County Agent F* S» Chanee in organising the

Goox County Cow-Testing Association. Organisation of this aasoolation ma

spmaerad by iHM Kmx County Milk Produoers* Agaooiation* The oemtaating

aasoeiatien me eoapeaed of aoM of the swat pregrtaaite dairymen of the

10T»

-A*,
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1810 nltto in lAst UiUc Produow#* AssoolAtlcm.

In 1926 two herds in this aasooiation qualified for the Bational

Dairy A««ooiatlon Bwawr RoU by haTing a yearly average ef 300 yoiia4«

er more of butterfiat p«r eenr*

Aocording te the 1988 annual report of the agricultural aadHKmlon

tervioe there vere 85 faraera in Knox County, in addition to the aaabere

of the aesoeiatiea, eftie ewe feeding better balonoed rations ae a result

ef the ewk of the oosb.testing aasooiation*

Ihe Shox Oouaty OoewXestix^ Aasooiation efaanged its naae to tl»i

Baox County Dairy Herd Improvement Association in 1926» It coBipleted it#

5th year of operation in July 1980, reorganised, and started testing for

^ 8th year. However, the assoolation beeame inaotive during year

due to tho resignation of the tester, Ihere eat scum interest, and pre-

limimry wrk ma done in 1982 toward the formtion of a new Dairy Herd

H^rovement Aasooiation, but no testing wUs dona until the present aeee-

eiatlon ma or^iaed in August 1987. It ooapleted its third year of

operation on Auguat I, 1940. the latter aasooiation was organiswl under

the mpervision of R. M. Murphy, oounty agent of Vmx County.

Chrganisation

Organiaatioa of a Dairy Herd 3)«>rovan«nt Aasooiation generelly

eriginatea with the eouaty agent, who prsparea a list of dairyoen and send*

it to the apeeialists In dairy husbandry, the extension dairy speoialiate
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iNm nvaA out oirmilara of ijx^rmtlon ixi regeufd to iiu» orgasicatiozi aM

aporatloa at tuoh an aaaoeiatioiu eQiim% agont ondaaTora -to arooaa

auffleient Intoreat asiong -toa dairynan to aiMt at leaat tlia ndniBRoa ra*

quirononto far a-torting an aaaoeiaticm* Thoaa requirementa oonaiat of

having a aufflolent non^tor of dalzTnon algn tqE> for tho aervioo^ ai-tsh

anffieiont oomi to givo Hba toator ahout ZZ daya of work aaoh mon-th.

An annual aaating ia oallod for too purpoaoa of gottlng now maib9r»f

oleoting offioera» ana diaeussing mttora portaining to tho «qp«ra-tiana of

-toe aaaoeia-bion. A beard of dlrootcura ia olootod froa toe membwra for a

-torn of one year, there ia no-thing vhioh roquirea any aeaber to oontinue

in -toe aaaoeiationf ainoe the bonofito roooivod by tho faraer depaad

largely on hia intoreat and eeq»eration wito the toator and aaaeeiatiffia*

the following reviood application for aaoborohip^^^ ia an oxaople of tho
oiDplp fom of agroeaiont aignod by toe eooperator.

■I doairo to boocoe a meabor of the C^nty Sairy

Berd laprovement Aasoeia-tion on -too plan outlined above, and enter ay-

herd for a -tooting period of twelve awntoa. Z now own or oon-trol

dairy eowa*

Addroaa Bato

the plan of operation aa outlined by the dairy extension apeoialiato

ia aa followai "the toator to be eoployod by the board of dirootora ahidl

vialt oaeh mmibor'a herd onoo a oonto and mico a oonqpleto rooord of -too

(1) Application fscst tvm dairy oxtonaion filoa.
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idlUc Md buttwikt prodttwid by aaoh oow Ic^b in th« herd for dairy pur-

poMtf together nith the ralne of prodnet, breelUng and ealring data«

and feed reoords of l^e eovre ehile dry ae well at while in aiUc. li

shall post all herd laprorwaont reoord bo«toi each nonih before leaving

the BMBb«r*a fara» and shall diseuss the reoords wiidi the nesfber or iSb0

sflus in dharge and give hia iaferaation about proper feeding^ breeding

and herd mrngsmeast* Be ehall eartag all oattle kspt in the »Mdier*s

herd and not already properly idwitified, and nalos a oooplete reoord of

saae for use in tho sew ponaanent Iwrd ii^roveB»nt rooord systsa and in

future identlfioation of tho various aniaslsi Be shall mke moh reports

as nay be required by the beard of directors and 'ttie state extension

dairyain« and dudl werh in olose oooperatien with the eount^ agent*

*tl» rate of paynent for the eervioes ef the tester shall be 23

eents per eew per &u>nth for herds up to and inoluding 20 oovs» and IK) eentf

per eov per sionth for eaeh additional eew froa 21 to 40 eowi and 13 eente

per aonth for each eew above 40 provided ihat th» dwirge for any herd shall
(2)

not bo loss than IS.OO per raonih* ShyaKitir are to be nade by the nesdaera

to the treasurer of the assooiation each based en the smdser of eown

on test in their respective herds during iSm »onth« inoludins titoto that

are dry«

(2) the teet«r is sn^loyed at a salary soneidiat less than the en-
peoted inoQW* frost the tetal assessments made on all herds t to take care
ef any deoreast In the asnber of cows tested. In addition to this he is
given a boaais at tho end ef the year amounting to 90 percent of tho surplus
aooumulatod hy the aesooiation during the ywr« provided he has finished
a year of eatisfaotory aerneo« which glvee an added Inoontlve to the
teeter to inoreaae the profits of the herds*
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"Bfteh a«o£b«r shall a msndMrship faa ot |3*00 at the heginning

of the testiiig year to help pi^ for the testing outfit* sulphurle aoid

and other aeeessary e^ui^aent and slwll prorlde heard and lodging for the

tester idiile perforaiag his regular duties at the aenher's fam each

month. Each meoher shall ho entitled to rote in the eleetlon of tho

bM.rd of directorB and ether nattere etn&ing hefere the neetings*

*Th9 tester shall not he required to teet mere than 30 eovs in a

day* hut ehall gime tee aore (biye eaeh nen^ to herds of mere than 80

eowi."

Derelepaent

nie liDox Ck>uiitiy assooiation has the four leading dairy hreeds* helng

the only one in fenneeeee to teet an Ayrshire herd. Ite neohershlp ex*

tends from Knox County into Lou don* Blount, Anderson* and Union oountloa.

She original mnabership rsnained longer than for axqr suooeeding

year* ae shorn in Flguro 7. In either the 1927*28 or 1929*30 eeaeons there

mere about tidee ae nany new members as in other year. Eowerer* only

a rery small zauher of these mssdimrs eontiiwed to eot^erate* whieh leads

one to heliere that many of then hare net heneJ^ited as noieh as th^ could

hare £rm Hw assooiation. yigare 7 alee ahows that a total of 04 dairymen

were in the aasoeiation'e mmahershlp during its 8 years of opsratlon. In

1939*40 thsre were 14 eooperating* only 8 of whom had heeome nemhers ̂ e*

rious to 1938*39. There are 40 dairymen who were at one time members hut

-=3
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wndMrt of tho atsooiatioii* Sosao of thoso have probably

left the area, or have dieoontijiaed the dairy bttai}»es. iowever, it seei&a

probable tiiat tiiere are euffioieat dairTnea eho seed the eervloee of the

aasooiatlon to support oaae.

There does sot seen to be ai^ definite trend in dairy l^preveneKt

aeeoeiation averagee, ae shoesa in Table XXIll* The valtie of Idse prodnet

above feed oost will d^end on the price of the product and feed, and the

produetion per oow year* Tariation la total peiinds of butterfat ia due

acre to variation in total pounds of ailk produeed than on tost variations,

beeauso "ttui tost vmrios only *1 of ono peroont (wRd in ono oaso *2 of ono

poroont).

Tho trend in tlio avorago i^Uc production per oow year soeeui to bo

of oone signifioanoe (Piguro 8). Silk production per oow year fer the

first period of the aesoeiation reaehed a peak in 1928-29, the year in

which there was the least nuaber of new aanbers. Then there wa# a sharp

dr^ in 1929-SO, the year In whieh there was iSm largest nwber of new

anbere. Average nilk produetion eontinued to drop eomeehat ̂ ing the

years the assoolatlon did not i^rate. Sinoe tho aeeoeiation ms roorganlsod

Ihore has boon a gradual rise in average milk production, asod in no year hao

it been as low as the first year.

As shown in Table 2XXT« IdiiMpe was a deersase in every respect which

affeets the production of the association, with the MMSption of ©owe per
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hard« idiloh shvwMl S«7 ln«reii«e daring tiie period 1930-1938 "ribwi tia*

aasoeiatlea wui inaotiw. Xtunrease In milk production ma greataat omr

the longest period* 1926 to 1940* Inoreaae in milk produotion from

1930 to 1940 mt ziot as groat as the inorease In 1938-1940* due pertly

to the deorease in tiie inaetlYo period*

^hle Wr further shorn the effoots of inaetlTity, hy eoB^ing

the results from the yeaor of discontinuance to the year of rssuaptioa*

in indiridual herds. Only those dairymen cooperating continuously 4 or

6 years were used* as it takes a few years to realise definite henefits

from the aseooiation. There was a deoreass in 3silk production in 4 of

the 6 eases studied. Both of the herds showing an increase in milk pro

duction Juid a 26-32 percent deorease in sow years* ar^d the herd hawing

the least deorease in milk produoUon also ikd a 32 percent deoroase in

eow years.

Practieal Aspeota

1* A new phase of the national dairy herd inqarowoment assooiatiQa

pregrea is the peraazmnt identifieatlon and recording of promotion por-

fersmneo on every animal in the aesoeiation herds*

2* Some of the studies made from assooiation records are* rela

tion of ieas'>T» of freshening to production and profltj relation of the

aaieuBt of grain fed to production* oost of produotion. and profitj and

relation of hutterfat production per oow to oost of produotion.

S* Sinee associatioa herds supply maeh of the young stook purehasod
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l>y dairyaiwi, Itg program play* iapartaat part in tha of

all dairy oattle. Without aoat ta«rd raewrds to prara airas^ and find

tfaa baat cow faatillea, prograaa in tha dairy induatry trould ba aora

difficult.

4. The aaaoelatlon baa an iaq^erad faadlng program, ineludlng

paatura and faad production in a balasaad ayatem of fuming,

8« At th® end of each year'a operationa, Idta toatar, aottsly

agent, and wctanaion dairyman oooperata in directing a tour for BMi^ra

of «io aaaooi&tioa and otfaora i^o ara intarasted, to aaa aiat ia being

done air>d gira advioo for iaprovtng dairy prodaotion mathoda. The aaao-

oiation herda earre as damonatration herda for a batter fooding and

braadix^ program# and the astabliabaMoct of more desirable ̂ Iry prao'^oea.

6* One of the greatest aoomi^lieknienta of the Rnox Oooniy aaaooia*

tdon ia the proving of six sires, ar^ reproving two of ihese until 1941.

A proven sire ia one for irtiich tdiio records of five of his daughters have

been eoogiared wlidi "Uia reeorda of their dams. From tha raoorda of 43

and -ttioir dat^^tar8, rapraaenting tha proving of sires, 18 daughters

aocoallad ttioir dhma in milk produotion, 27 in butterfat teat, and 20 in

total pounds butterfat. Since individual records are obtainable for each

proven sire*a dauj^twa and their dama, it gives a prospective buyer and

tha owaar of a sire a basis for judging i3xa marita of a particular aira

in improving a hard.
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!• During th« period 1957 to 1941 pen teotera have "been omplcyod,

due to the d<nau3d for trained aea in other agrioultural trork at higMt

ealaries "than the association oould pay. This oordition has handie^psd

tile work of the association, sinee many of tiie testers have not renains^

long enough to get aoquaizitod witii the problesu of the meiabers and to

render snoh asslstanee in solving them.

2* One of tiie purposes of tlws association is to develcp outstanding

herds, but this purpose is defeated in some oases, since the herd la-

inroveoient reoords make it possible for association nentbers to soleot their

best oovB and to sell them at a good price.

8* The ehanging i^bershlp makes it almost Ijg^ossible to show asy

definite trends in herd improvement through the association. It also

makes it more difficult to adopt and carry out policies Tihioh require

several years of eooperation.

4« A statement in rae of the anzuial reports was to the effoot

the market milk dairymen as a rule wsre the Imrdest to Interest In a

testing assoolatlon, duo to tiie fact that tiiey think tixey know the milk

produotitm and profits from their eows fairly aoourately, and have tlwir

wiirids en asuiketing their milk more than on production problems*

8» The price of milk and oresja also influenoes dairy herd in^revi^

lamt* The buying of bettor individuals to replace scrub stook sonetiUief

is not justified, duo to the lev priee of milk or orsam ooaparod wlti*
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production eosts^ «nd aoiM dalrymetn think of fuitting tlie dair/ husl-

noss* ^o to lev priood milk and high priood foods^ aoao dairytaon

arithdrov from i^o association in I8&84 Hiias giring tiio teator barely

enough income on ehloh to Ht©.
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iciQx ootnRT fim bmem credit cBi(»r

Hatory

r«0lixig that fknasrs a««di«d additional erodit faeilitlo«f tba

i^arm tnroau soni^t the aesietanee of the Hatioaal Credit fJalon Sxten-

elon Bureau, and helped ersanlee a eredlt union In the latt«r monthe

of 19B3* In the nidat of the depreeslon it had been hard for Ihraere

to get eredlt at banke and oldier eourees. Bepe was es^ressed that the

oredlt union eould furnish smll fhnoers lemr rates than eould be s#»

eured from saall lean ooiqNuiiei, instskllaent sellers, and flnanee eor«*

poratlons* Sens farmers needed eash to keep prodaoll^s until returns

mere again realised* They had the land and eollateral, but needed money

to buy seed, feed, fertiliser, and elethss*

this eredlt union Is ths only one of It kind in Tennessee, and

said to be the first eredlt union to be organised by a group of farmers

in the South*

Organisation

The union has two eommitteesx the superrisory oomroitteo of 3

SMSriMHra mho sponexur the leans, and the eredlt oonmittee whieh passes on

iq^plieations* Loans are made to farmers, their families, or to or^uoisa*

tions affiliated with farming* The money is Isaaed for one year, and

121.



tMHuri latortst at the rate of 1 percent per month. If the berrewer

eazmot pay hie lean> due to uaforeaeeB dlffieultiee eueh as wp fall-

ores or slekaessy his lean may be extended for another year* The only

eollateral accepted Is farm aaehinery and livestock, which moat be

north telee as aueh as the lean* In eenneotlon with each new lean sr

reasfsal an lzuq>eetor Inrestlgates the applicant's oharaoter, Idia value

of eollateral, the oondltlon of llvesteek, type of fomlns, and aay

ether faeters affeotlng the aoundness ef the proposed lean* Hob^ is

loaned for any purpose for nhloh It la dealrsd. There la ne limit aat

as to ths ametmt to be berremid, bat It Is generally understood that

net more than #200 le leaned, and usually only |S0 to |100. bhen a

loan of more than $200 Is desirod the applleaat Is adrlsed to obtaJLn

It frcBi the Produetlon Credit Assoolatlaas} and If an applleant desires

less -^n $200 fr<»a the ̂ odaetlen Credit Association he Is Usually

advised to obtain this from the Credit Chlon. Saeh berreeer must buy

1 share of stook at $S In the Credit Ihilon. This ean be borroued uith

the loan If desired* IBien the lean le repaid the stook la retired If

the borroser ao deelrea, or he may leave It la the union as an Ixnreat-

aant and for future loans* Agybedy sho dealrea to Isreat money In the

may do ae by buying sharaa* Saeh msuher la entltlsd to only ona

vote regardless of tha nunher of sharaa*

At the Mid of the 1940 flaeal year there sere about 129 maubers*

Oaually there are laare borreulng than Investing manbers. Dividends



^urisfi tlw first ysar were at 6 iNiroant intorest, then w»ro rais«<l

to $ peroent for eaeh year until 1939^ but reduoed to 5 pereent for

1959 to ereate a reserre* About SO p«roent is set aside out of net

M.raii3£s^ and aectnulatedfr

Since its organ! satlon it has grovm sloviy but substtrntially

as slunai by table XZfl.

This credit union obtained a charter from the State# the money

aecttoulated is deposited in a leeal bank, the union files a report

el'tii the State Separtaent of Banking amttally, and pays a #10 fee for

this privilege, the State Bank eanmiser audits the books onee a year.

tABLE ZXtl. SHARES 07 StOCK AHD Bit EARBIBdS, OCX CODHTt
PAEH BBREATJ CBEDIt HHIOir. 1934-1940

Tears Het Bamings* Shares of Stock

1934 517

1935 1114.97 2711

1936 248.69 4038

193T 808.57 4990

1938 492.74 6428

1939 643.62 7494
1940 601.90 6013

e iSarnisgs iziolude undistributed dividends.

Source I Statements to State Bank Examiner in files of Farm Bureau
Credit Ihxlon, Ehoxville, tennessee.

Faotors Contributing to Suooess

Sinoe its organisation the eredit union has not made any fere-

olesuroe. tts sueeom may be attributed largely to the following faotorst
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1. Orgasis*4 on a eooporati-r* Ibaais} one niHilNir en* Yoto, and

llhiiihKi rotum on lavnatBMBta.

2. Loan* oan lie obtainod In a relatively short time, and at a

reasonable rate of interest for loans of this oharaeter*

3. Borrower takes an interest in the union beoause he has stoek

in it.

4. Cfreater ineentive for rej^ynent due to the two for cm oort*

gage taken on oollateral.

6. Oareful inspeetioa of faeters affeoting safety of loan.

6. Only snail loans are nade.

7* Credit union extends time of loan, or persdts payeent of loan

%y a different nethod, to prevsnt foreoloaure.
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Orgaidgatlcm of Produotlon Credit AeioolatioM

Folloving the pMtage of the Feirm Credit Aet in 1993^ preduotion

oredit assooiatione eere organised in iSnt latter part of 1988 and early

part of 1934. These as8oeiati<»u are leeal eooperatire organ! satioae

of farmers, ehartered ty the Cknremor of the 7«rm Oredit Adsdnislaratioii

as provided in tiie fkn Credit Act of 1858, and are under the super

vision of the produetion oredit oorporation In eaeh farm oredit distriot*

In dune 184^ there were 628 prodaetion oredit assoeiatlons in operation,

with mere than a quarter of a million fUrmer-n«aber8»^^^
Produetion (mredit leans are made available through the eoepen-

tion of distriot produetion oredit oezporationa, who purehaee the

neeessary Class A or non»voting steek to establish assoolations on a

sound finanolal basis, and distriot federal intermediate oredit banks,

sho furzdsh Imm funds by disoountiz^ farmers* notes, and sell their own

debentures to investors in financial oen'fcers*

Itoney is loaned to individuals, partnerships, and eorperationo

engaged in the bueiness of farming, to f inanee the produetion, harvmoting

Produotion Loans, Ciroular So* S^S Farm Credit Adminietara*
tlon, U,S.D,A,, Waskington, D» </.
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maA a«rk«tl]ig of oropst fho kroodiag# ralsiag* &ttezilzig and aerkotiqK

(Bif llToatook) Tapaitf lapfoTaaont and altoratlaa of fant 'baildiaga* and

in »om» ffiaea to rofimaoo indobtodnoM and purohaoo housohold oqolpnont*

Siso of a loan la Halted priaarlly ty «io aawont of aonay tho

fanaar noeda to oarry oo. hla boalneaa and how oneh ho oan naraally e^^ioct

to rope^ out of hla oporatlonaf hot loazia for leaa than |60 are not nade*

laoh fturaor-horrowar purehaooa atook In the aaaoelaUon equal to

|8 for eaeh #100 or ftaotion thereof harrowed. Thla la Claaa B atook

entltlea eaeh horrower to one rote. After the note la paid thla atook

iMiy he tranaforred to another horrofwor^f or the horrower eay loare It In

tho aaaeeiatlon for future loana« or taronafer it Into Glaaa A atook. Dirl-

on all stock ia llnltod to T poroont a year. Bamlnga of tho aoao-

olatlon nay he used to reporehaae Claaa A atook from tho oorporatlon.

After all of tho OHaa A atook la rapurohaaed -ttJO faraar-horreeera are

the sole owners of the oredlt agenoy. As lane as the owrporatlon owns

atoek In the aasoelatlon, the appointsaent or election of dlrootora* loan

oeBBoittoe and othor aBq?loyeea la aobjaot to tho approval of tho proaldwat

of tho oorporatdon, and daring thio tdjno ho nay aloo ronoro thoa froai

off loo* Bowovor, auoeooa of tho aaooolatlon dopenda on tho ihraor-atook"

holders, who aoleet the hoard of dlreetore to aanace the aaaoolatlon.

A first lien on liwoatook or eropa la glron as aoaurity. Loans are

repaid froa tho prooeodo of tho oalo of crops or llToatook, and are tetod

to m^o In 8 aontha to one year depaadlng upon the aouree of ineoae for

ropayaant.
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Tlw inUrsat rate ehargad at presmt (Jaziuary 1941) is 4*l/l

pereant a jaar* fh» nta of Intoreat oazmot to amro tliaa 8 poreost

aboto i^o diaoMmt rate criiargod by l^e fedoral intKraodlato orodit

bankf and Mbm bank oaanot ebargo noro than 1 paroont for dlsoooatlaK

note* abovo tha rate It paid on -foa laat iaana of dWbanturaa sold to

invostors. Intareot i« paid only for Iha tino tha berromr aotoally

haa tha aonay*
t

In addition to intaraat ehargaa, berroaora pay fata to ootw*

ajq^auwa inaurrod in haTing an aaaoaiation repraaontati'ro oxaaino -tdio

oootarily offerod by tho applieant, and a foa ia alao paid to ooottty of*

fieiala for roeordlng orop liona or ehattel aortgagoa*

lELatory and Payologagittt of foexvillo Prodno-^on Cradit AaaoolatioB

Tha prodttotion oradit aaaooiation in iiila araa ia ona of 9

oporating in fanaMM^o, and ineludM £4 ooantioa*

Ct*T irirartT
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WigUf 9. Map Slowing Territory CoTorod by -Sia Enoxvllla
Prodnotion Cradit Aaaooiation,

dannary 1941

tho oottKty ogont aoaiotod in arfaidalng tho fiiorfille :^oduoM«&

Cradit AsBoolation and fumiohad it with tanqparary offloa apaea until
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it mt lotftttd pwwmntly in tlw sunr re4«ral Bttilding* It startad

•paratlona in 3,934 and has louuid more tiian |3||500,000 in 7 years, to

finanoe the predaotion of drops and lirestedc* Abont 18»6 poresnt of

this awuat mas Isanod in fioac Cooal^* Xho nanibor of loans in Easac

Cottaly mas abont ld«3 poreent of the totals hmsso the size of losisis

in this oosBBty has boon s^aout liis ssmo as fw ths assoeiation as a

mholo* Xho assooiatiaa has ohargod off loss than |900 en its boi^ as

bad dobts, and only 48 suits in 1940f hoaoo the figures in fable XI7II

are not aetual losses, as sons of it is being oelleeted* The greatest

inerease in any year in amount loaned mas in 1936-19S7d partly due to

a larger inerease in Ehex dounty* The nuiaMr of loans in Eoex Oomsly

has resuklned rolatiTely oonstant for eaeh year from 1997 to 19^, mhile

the nuoiber of leans for the area as a mhole has gradually inereased.

TABIS ZZrn* BBKBER OP LOABS, AliOOST LOAHID, ABO AMOOVT IB IA»S8B8,
IB KBOX COmffT ABD THE BBaU XB0X7ILLE FRODDOTIQN OREDZT ASSO-

CIATION, 1934 - 1940

Tear Bumber of Loans Leanedi Amount in Losses
Bhox County All Coun^ Enox County All Coun- Knox County All Couh^

ties tlos ties

1934 • 233 0 6101,206 6 0 6 0
1936 63 531 166,793 247,524 0 0
1936 « 417 78,544 347,907 U.84 32
1937 80 414 125,688 624,365 19*38 117
1958 76 481 123,067 671,204 68.82 807
1939 81 483 143,498 820,672 0 26
1940 79 528 119,064 813.034 0 28

e Reoords not arailsble*

Soureet Reeords of Froduoticai (hredit Corporation, I.ouiaTille, SentnolEyj;
and Knoxrille Produetion Credit Assooiation, Knoxvllle, Tennessee*
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Total outataiAxi^ looxui owro |S81«902 on BooNMftor I, 1940»

of iriiioh |122«29i ms in Ssiex Couiaty* Tho Mioeiatlon oolleeted alaoat

«Bt adUion d^llAro In 1940* Ifanibort own orwt |SQ«(K}0 in ttoek*

faoteya Contrl'butlag to ̂ tooooa

Sueoooa of thi« M8oolatlo&, ihloh ixwlodoa oomtloa

■Imilar to Saox in ogrloulttt»l otaoraelmrlstieo, aajr W attribatod to

aiM follofoing ^etoro.

1* It io basod on oooperatiTo prineiplos, moeXy, tbo libalted

rotors on laTaataont; ono^ans eno<-voto| divldonda on a took aro prorated

aeoordlng to the amount of nonagr borrowed; and only borrovinc fkmora

are elTon Yoting pririli^a.

2« It ma oatabliabod and la mpenriaod through a fodoral agonoy,

the Farm Credit Adaltiiatratio&*

8* It haa aeoeaa to the money Baerbpta of the oousiry*

4* The aaaooiatlon ia eased by famera* and aaaaged by a beard

of direetora aho are angagod in the baaineaa of faming«

8» fiaeh member sakea a fioanaial isToatnent in the aaaoeiatios

and therefore takea greater intereat in it«

d« Loana are made only for purpoa ea ahore greater returna ahould

bo realised through thoir am*

7« Loano aro adapted to every typo of farming i^oratloa* Borromero

repay in inetallmente ae ^y market their predaeta*

8* Cost ie kept at a mlBlaiisa by iiaying intereat cm the money only

during the time it ie aotually uaed*
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9ao««M of Mseelation is not iiMsurod by profits

ftbcrro thoso for aoeossory resorres^ bat by tho sorrloe it roaders*

10* tho torn of the lo&n is ususlly kept at a nlninun. liauy

ef the borromrs are repaired to svtait a bodget so the assooiatieix

may knov idieta to adTanoe the money to best fit the borrower*8 needs*

11* Through the use of a budget the borrower must plan his fan&p-

iTtg on a more businesslike basis, which helps him to realise greater

returns from his farm sperations*

12* The aasoolation has been ooder the leaderehip of praetioally

the same board of direetors einoe it me organised*

13, Another problem reoeiwing apeeial attention is that of infora*

Isg nmibera on the wise uae of eredit* fiihen the members hare an intel»

ligsnt understanding of the polioies of the assooiatlen they obtain

greater benefits from its serrioes* Since the associations are oodpora*

tiwe associations, it is desirable for moRbsrs to thoroughly undmrshmd

their pelleies. Py oondnoting eduoational pr eg rams the associations

are obtaining good results*

Diffieultles

Qoe diffleulty whish produetion oredit assooiatioDS hare had is

in girisg ssx^oe to fkimsrs in all Bounties of the territory as proapt

end ooxnrsnlsntly as to those in the sounty sriiere the home offies is

located* In recent years the number of loans in other East Tennessee



 

 

m.

iiafe eontiLaiMNl to isorMso more than those in Eoox Coumty

eloxMi* as showi in TahXe XXTZI* i^hahljr doe to izifomatlon and Mr*

Tloe gradually heeoising more amilahle to outlying eountlea* One

mol^d eJT meeting the diffiouliy losntioned is to estahlish an assooia*

tion office In each ooua% awl ss^ley a full-tlmo association repre-

SMtatiTO and clerk to giTo nieafbors the sasM serrioe as at the homo

office. Ho«orer» maintaining such of flees natumlly in«reases the

as80eiatlon*e operating ospensoo, and it io nsoessary for the ToXomo

of business in a eoimty to be sufficient to pay^ from eamlngs« the

cost of Tflff the office. Assooia'ti.ons are establishli^s the

offices and employing full-time men in outlying counties as soon as

their earnings pwnlt*
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Hlatory and Oreanlgatlon

The Knoxrille Uilk Bottle and Package Ssetea^ me Ineerporated

In -the apring of 1986* At -that tiae there eae eoneiderahle s-fceallng ef

hottleSf and Junk dealere vere aelling these bo-lstlee to dairies at a

▼ery lew price. Soae dairies required -fchelr msployooa -to bring baek as

aaagr bettles as were -taken oat or pay -the difference, which aay hare en-

eearaged taking another person's bottles. In sssw eases -there -sas acre

than ens dealer -mo sold nllk -to a business firm, -ttaas oausing

bo-ttles to beooae ezohaaged. Maxy of the bottles were ezohanged by

people tirading at different s-tores} and in siaxy eases bo-bblea were lost,

since some s-fcorea did not eharge a deposit from regular oas-tomers* Sobs

dairymen used a speoial -type bottle and tarade mark, which InTolred con

siderable soq^ense if the bo-ttles were lost*

0bjeeti-fes of the orgRnisation, as sonBUurised in Artiele I, Seotion

8 of the by-laws are as followsi

To eng8ige in the business of oolleoting, exohanging and
distributing milk bottles, sans, boxes, orates and ether con
tainers used in and about the business of milk dealers and deal
ers in other dairy products} promo-te and pro-teot the snjeyment
of the exolusiwe rif^t of milk dealers and dealers in other dairy
products -to the use ef their respeet^-re bottles, e-fco»j prewent

182*
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or miau^orleed trafflo in, ©r at© of aaeh bottl«t,
•to*I provide for and obtain the rooovery and roatoration
to th© rightful 0Tm«r of lost or mrongfully tppropriatod
bottles* ©to*I foster and proiaote the lawful* sanitary and
eoononie use of eans* ete*; fostor and ]ar©aete th© us© by
adlfc dealers and other dealers in dairy products of a name*
mrk* stai^* or brand upon ©aoh bottle* ete«{ foster* promote
and assist in the enforottoent and application of the s'^tutes
©f the State of Tannessee* and the erdinanoes of th© City of
Knoxrillo* and other nanloipalitios in and near Khox County
relating to the use of bottles* ©te»| and generally to de*
perform and oarry on suoh lawful business as may be incidental
<iiid ne©©seary to <mrry out the aforesaid objoots and purposes*

Milk dealers studied the exchange at Asheville and Sashrille* and

patterned the Knoacrille Ebcohange somewhat a«oordingty. fhe exchange was

snnaged by a board of five direeters* site were elected in Ihe following

■aimeri two from the Knoxville Milk Dealers Aesooiation* two from

produeer-dlstributor members of the Knoxville Milk Produoers* Assooiatloa*

and one from the esceoutive effieers of Idie Knoxville Milk Frodioers'

Aesooiation. the first board was eosqoosed of *# M« Bragg, A» M* Bussell*

fred Plummer* Thoams B. Harrison and Lewis Hunially. Milk dealers paid

|1«00 up«n signing the agresmsmt with the exehange* and |6»00 for each
vehiele used in delivering milk in I&aox County or Knoxville. five

dollars was eredited towsrd the amount of stoefc iubseribed by the

individual mesbor. fhe maximum nnaber of eharee of stock vdiieh ihe

exehange was authorised to have outstanding any time ms 6000* at ^e par
value of |6«00 each. Stook stibsoriptiona totaled 11010 on October 1* 1986

(when the exohenge beoame inactive), from the following dairies and ethers
Avondale Farms Oresmery* blue firaes* Oedaroreat Dairy* Ihitoh Valley Dairy,

;
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Qrassy Tallogry Maple Bill« Model fianu Galry^ Lewie Kuamllyj^ A« X. •

Bussell, RiTereide Dairy, J. H« Sohroedor, Southern Dalriea, Zae.,

DniTereity of Teimeasee Creaiaery, and Ben Eavdcine.

A Bttltable plaee for the exobange ime obtained by renting « room

from the Knoxvillo MUk ftrodaoere* Ao«ooiatlon at BBZ Hortti Broadway.

ISablos other neeeeaary equipment wae obtained to sort aztd hold the

bottles until the owBers sailed for i^iem* Bottles were brought to the

excdiange for 2 oents and wore taJcen out for 2.5 oonts, aBiile the rate on

MTu^ orates was 10 oents. the extra eharge on the bottles was to

help pay the manager and his helper. Milk dealers either reoeiTOd sash,

paid oash, or broke enm in exbhanging bottles.

Develofflaent and Deeline

A letter was sent to the dairies, in the spring of 1935, asking

Ohfffi to report to the offioe of the Knoxrille Milk Bottle and Badcage

Sxohange at least onee a week and bring in all the milk bottles or other

property that had the trade mark of another dairy stamped thereon, be-

eause a new law required that the property be turned over to the owner.

Dairymsn idio took stook in the exohaago thought other dairyawn would

erentually beoame members, as they were rooeiwing its benefits.

the exchange operated quite suooessfully for a few m(mth8, but

nonmsmbers would not cooperate fully in returning property. A reple'vy

warrant wae issued, and the aervioes of the dwriff obtained to enter
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Bomember preada©# and replevy propwty belongJag to oxohango aooibers*

Bonniesibers filed an injtmetion against ths exohange in Aagust 1980#

atts8g>tiiig to sue the exdmnge, the eonplainanta based their right to

ooas into court on Ihe ground that the defendant eas acting and threaten^

ijag ■to act under a Private d«t of the Legislature, the constitutionality
aM ealidity of ehieh »as assailed in the original bill, and also in the

and Supplemental bill. *he eQS?)lainants filed said bills in court
for the purpese of testing the Taliditgr of the act in question.

The court me of the oplnion^^^ that writ of replevin against con*
plainsnt did not substantially omply with Section 9306 of the 1952 Code
of *onnes8oe. Tho writs and affidavits thoroto did not state tho also,

ntnober, or other identifying description of the bottles, oases, cans or
ccmtainors alleged to bo tho property «f persons, et al,, sot out in writs.

It was also maintained that tho defendant and officers oould not

treat the replevy warrant lawfully as a search warxant.
Section 7212 of the 1932 Code of Tannossoe, Rule 3, ^b-Section (2),

being the Uniform Law of the Sale of Soods, providesi
Ifhon ths goods are dolivorod to the biyer "on or return^, or

on other terms indioatijjg an intention to make a present sale, but
tso give the buyer an optiwa to return the goods instead of paying
the price, the propwty passes to the buyers on delivery, but he msy
revest the property In the seller by returning or tendering the goods
within the time fixed in the ccmtraot, or, if no time has been fixed
within a reasonable time*

fhereifore, "tiie court mintained that in ease of stores, if bottles

(1) ilbdge*8 opinion, and Seetions 9306 and 7212 of the 1932 Code
of Tennessee, in Files of the (^lanoery Court.
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*r« not roturnod, tho retailer d^oalta and treata the trane-
aetlon aa a aale, and the diatributora new require their oustonera to
return to the diatributwra the exaot, gpeoifio or like bottles lihidi a»re
delivered to laio ouatoaer.

Alao, aooording to ouaton, liien the distributor delivers a bottle
of nilk in hia o«n branded bottle and takes from the ouatomer or pur-

an uribranded bottle or bottle of another dealer*a brand in exohange

therefor, 14»t tho title of the branded bottle paasea to the ouateoMr or
purehaaer, and ilie title thus aoquired naa oomplete and oo old be trans
mitted to another.

Sren though there eaa stealing of bottlos, the court deeided that
unless the defendant party oould sheir that thay delivered the container to
the euatomar or buyer on a bailment, or to return the same oontalnera, or
one of ̂ eir om brand, ■tiie nembera are not injurod but oustomera from irtwm
bottles are stolen.

Iho exchange mlntained that many of the dairies were e^PH(ed in
an unauthorisad praetioe of procuring bottles and other containers at a

price, and making unauthorised disposition of the same to others at
a profit. They also denied that the complainant had a eoamanity of interest
in the subjeet mtter and interest in property, because some were merchants,
second-hand goods dealers, juiflc dealers, some purchased pasteurized milk or
sold milk, and soae wore in the dairy business.

She defendants alao found, in some oases, whare the oomplainante did
not piy tmaces for the property with other names.

The ehief objective of tho exchange was to return bottlos and other
dairy equipment to the rightful owners, beeauso of the oeet of maintaining
a supply of bottles.

The defendants were overruled in the ease, and not until the eoomon
custom as it was praotioed was changed could the dairymen enter another
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perao9x'« proparty ta raplavy milk eontainera*

SxohKflsa aaadsera eon timed to oooperata ammg t^tamaalTaa

mhile the ease "waa in oourt, and for aeveral months after the court*8

decision* AotiTities of the axdbange aere diseontinaed in Octoher«

1936.

A lav vaa passed in the ^tate Legislal^e^ stating that the

label on the bottle cap flRiat correspond to the label on the bottla«

as othomd-so '^e bottle would contain a adslabelled produot; but 'tiiiia

lev has mt been enforced*
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XHox camt soii^ sboszox imfmh assoczatzoh

tBLatory rM Orgaalatation

A group of farm leaders ms ©ailed together to consider tlie

organisation of an assoeiation for the purpose of arousing interest

in soil erosion eontrol, and of working out practical plans for at-

ta<dcing the protlem* As a result the Knoz County Soil Brosion Control

Assoeiation^ also referred to as the Enox County Soil Conservation

Association, ms organised in laroh 1935, with Con S, Uassey, assistant

eounty agent, as supervisor of the project.

Elersn representatlTe farmers fonasd a charter organisation,

so a program mi^t be ©arrled out in cooperation with the S.T.A. The

purpose of the association, as oopied from the charter of inoorpora-

tion, is as follows:

To engage in the collective purofaaslng or renting of ma
chinery and eqpiipment for the cwastruetion of terraces and
spillways to control soil erosion emd to do suoh other things
as may be neoessary for effeotivo control of soil erosionj
to furnish financial, managerial, and other serirloes in eoiv>
neetion with the various operatioas in building terraoes on
land of individual farmers, partnerships, oom^MinieB or corpor
ations, and the doing of all things neoessary or inoidont to
the above mentioned purposes.

The association is managed by a Board of five Direeters, SrWd.

ftoetions on a eoopwative basis for the bsutfit of its aoabers. The

138.
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assoeiation liaa i»> aapltal stoek, Init admits aembars apon iiie payment

of a one dollar entranee fee« eaoh sMniber haTlng only one 'vote. Xhe

rights of ©aoh nMnd}er in the proper"tJy are in proportion to his con-fcri-

bution thereto, and private assets of msnibers are not subjeot to atbaoh-

ment to pay the oorporate dsibts of the association to any saount oKoood*

ing the uiqiaid balanoe of their w.'tranee fees. Beserres oan he ereated

from business done in any year, but shall be allocated on "the books of

■fche assooia-blon on a patronafo basis for that year.

This association was organised chiefly through the efforts of

-the T.T.A,, to provide unit deaonstration farms. Chroup meetings *«re

held to aoquaint farmers wi-th the program, and to nmsinate farms to be

used for demonstration purposes. The relationships between erosion

control and fertility, between fertility and produotivi'fy, and between

productivity and Inoome were stressed. Farms were selected eaeh

eenmunHy, on the basis of nomination and reeommenda-bions of the Sxeeutive

dimmittee, and sihjeot -to final appro-val by extension farm manageewnt

specialists. Farms seleotsd iwro as typical as possible of 'the oesMMBl'^,

«tT>d the farm program a^preed upon was in aocordanee with reoommendatione

of -the farm management extension servioe. The T.V.A. appropriates money

to -the extension servioe to pey the salaries of the men reipiired -to

adminiatratlTe funetioi», and in addition furnishes fbrtilismr

•ad lime to dssionstrators, en whieh the furmers pay the freight. FUrmers
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ke«p reeorda of *11 farming opmrationa, to dotomino if fortlUaor

•pplieations haTO any diroot Influonoo on farm iiMHKMf* Yhla la t^o

main otjeotiTO aoooa^liahed^ op to 1941*

AcooMpliahaentea

A ooopariaon of iho rooorda to ahov farm mamgamemt ohaagoa

from 1936 to 1940 for 96 unit daaonatratera aro given in Tabloa XXflll

and TTtr.

l&BLE xmil, XRiaDS ®I01«N BY PAIM RECORDS ANALYZED, 36 7ARIII,
KMOX COUKTY, TSBMSSEE, 1935-40

Item

^veatook inoome
Crop index
Farm reeeipta
Aorea of hcqr
Iteaber of oattle
Farm expenaea
LlTing from farm
Com aorM^e

Peroeni of i'anaera Changing^ 1855-1946"
Increase Deoraase

89 17

89 17

T5 es

64 36

58 42

42 58

31 69

28 72

Souroe'* Filea in assistant County Agent's Office,

TASTn ATERAC® IKC8EASB OR DECREASE, 96 Dini TESi DEMOl-
STRATIOM FARHS, K1»)X COUBTT, TKHSESSBE,

1935-1940

Item
Average - 1935-1940

Inorease Deorease

liiveatook inoome
Crop index
Farm reeoipte
Acres of hay
39umher of eattle
Fam expenaea
Idving from farm
Corn acreage

♦1025.70
35,20

910.00
7,30
3.20

728,00

ee

♦ -
m

m

m

m

68,60
2.10

Seoreoi Files in Assistant County Agent's Office*
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ffa* Xafgt iiiAPtaM in llTeatoek intmm atgr 1m> due to largor

hoy aere&g9« a oonsidorable proportion of idiich is legtmss. Some of

^km ineroM* In •xpenoos nay bo attributed to faeaTier fertilizer ap*

plieation^ iddoh in tuam ie reflected in a higher erop index. The

aoreage of eeil eoneenring erope« espeoiolly hay, is inereaeed and of

soil depletisg erops, sueh as eom, has been reduoed. Apparently the

soil is being better conserved. The increase in oattle provides addi*

tioml iBannre, tdiieh should result in inoreased fertiliiy of the soil.

fb» decrease in value of living obtained from fhras nay be due to

fansers spending nore at stares as their iiusoae inereasedj but this nay

be reversed as a result of stressing "live at horae" program.

Through the oooperatitm of idie f.Y.A. and the S. L. larris

ifaohinery Conpaay, Knoxville, torraoing demonstratione vmre held the

first year. A power terraeing outfit vras purohased by the assooiation,

to be paid for by charging each faraer |3*00 per hour for actnal cpeira«

tion. The Board of Directors of the farm Bureau employed a men in

1956 to aake eontaets with farm^s and sign up land to be terraced. Farm

ers v/ere slow to take advantage of the large poww terr&elng outfit, aaod

in 1957 the eospaay took it ba^ beeause it oould be ueed eleewhere and

paynentc were not being met pronptly by ihe assooiation. Boaever,

several privately owned terraoing outfits have been in operation^ and

several hundred aeres have been terraced each year fer asseeiatioa

msBd>er3.
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fli* min purpose mts to furnish, a medium for demoostratlxii;

the Talus of T.V.A. fertiliser* ^hus the purchasing of machinwry,

terraeing, and aeehanioal soil erosion oontrol haTe been eonsidered

seoondary* Sesie of the farmso's failed to graep soope of the re

ject, in that th^ did not realise that furnishing the fertiliser for

the purpose of bringing about better fans mnagesumt practices, re

building produotivii^ of eoU, and stopping erosion. Eowererj, the

assooiatlon has been helpful even if the projeet ms oonoeived by-

others than farsMurs* there have been direct results in soil conser

vation, raising more livestook, and teaching flarmers the advantai^s

in keeping records and hov to keep them* Sueeess vmy be attributed

to selection of -t^leal fhrms in the respeetive ecsBiunities, operated

by farmers sho are willixig to eooperate in every way.
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@Mairrr pboiectiok associatioh

faraera frequently lest property, espeolally poultry, by

theft, iftiioh is never reooTored aud the thieves never convioted*

After poultry had "been stolen from several farnora in that oommMBllQ^

in a short period, Oarl Sbii"tii ooneeived the idea of an anti-thief

asaoeiation In ihe Halls* Oorarttmity of Euox Couni^*

the aesoeiation ms organised in 1935 or 1956 for the imrpese

ef effering a resard to the person or persons brinsing about the

eonvietlon of a thief. A oonstitution and by-laws were adopted,

Hlmtes of ineetings were bept. However, sinoe the assooiation has net

been active for the last few years and all of the records lost, very

little detailed infonaatiott eculd be obtainable.

Each farmer Joining the association paid an entrance fee of one

dollar, with the provision that if more money were later needed an

additional assessment would be made. Fana«rs were interested, and

voluntarily Joined the aesoeiation. There were about 40 to SO iseaibes's,

none of iheni withdrawing from the associatloiu

The plan was to give a reward of |25 or more to persons bringing

t|>9irt the comriotion of a thief. To aid in this they also planned

'i'' m*
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tt ttwap the identifieatlon «& ixniltry. the sheriff hae heea

sailed out to linrestigste thefts, but it Is said tluit no revarde hare

beea paid or earned.

Hie assooiatlon had the usual offloers, but nose vere paid a

salary. One nan took eare of the duties of seoretary and treasurer#

at first, but later a separate treasurer eas eleoted. fhe imne of

the treasurer has not been learned but other officers eore; President,

A, M, Sv8Bn<^j Tics-President, Curtis Cardwellj and Secretary, Carl

Smi'tibi*

Some neros articles regarding the vrork of the assooiatlon eere

published in the Knoxrille newspapers. Members hare oacpericnoed

fewer losses from theft since work of the association was aade publio.

MeeMngs were held about onoe a montii. There has not been a fonaal

discontinuance of the association but no meetings hare been held the

last few years. Disoontlnuance has been due to laek of Interest taaong

mffinbers, azid possibly also beiWiUBe of laid; of interest on the part of

©ounty officers.

It has been suggested that a oounty wide theft proteotion asso

ciation bo formed, with a membership of 1000 or more, whieh would

charge a larger membership fee to make the work more effective. It It

felt that after several eases were wwa by the association there would

be less likelihood of further depredations.
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SOOFEmTXTE HEFRlCffiR&nON

Zn-h'OdQdtloa

A gories of •xporlaentg and danoagtaratiQsia aiuoe 198S on

rofrigeratioji hanrg b«0D eondaeted in -tiig fgnnMM* 7all«y» Th« Agrloul*

toral Eta^nMrlng Derolointent X)ivi«lon and th* OoMMree Vg^wimaxtm of

the Xonnoomo Talloy Authority oooperato aitfa tho Agrieultural S:i9eriiaont

Station and Sopartaenta of Tooatlonal Agrioultoral Sduoation in eonduo'Uns;

tiio cxporiBoxsto.

to detomino the usofulneas of eleotrio pofwer for agricultural and

doaoatie purpoaoa, tho UniTorsity of Ttnneaaeo Sngineering Saporiaoat Sta

tion aith tho tonnoasoo Talloy Authority oonotruotod aoreral olootario

aalk-in-typo ooamunity refrigerator a. to find tho foaaibility of auoh

ttsdto in aaintaining a 8)4>ply of froah fruita, rogotahles and fresh meat

throughout the year, it mia desirable to teats in representatiTO rural

eoawBtil tiea.

Xbre apeoifie purposes for the daeianstratlons hare been prioarily

to find outt

1* Struotural and aeohanioal re<|uireBen-bB of equipment beat adapted

to aiet the needa of rural ecnaunities*

2« Coste of oonstruotion and operation,

14S»



 

 

Eoonomie aad j^aetloal beaeflta to rural fsialliaa*

4« OagrM af aoeeptaziee and utiliBation of rofrigeratlon as a

oomnaitgr senriea*

Sui eoaianBilQr roArlgaratora «ra larga tooBoa or amall roona prapwr-

ly eooatrttotod and InAilatad in ahieh atandard oommaroial aq^pHMUxt ia

inatallod to maintain tiio required tamporature* It ia large eneag^ to

ealk in and hang aeraral oareaaaea of meat and atore other fare produota*

Tamperaturea are thermoatatioally- oontrolled at a range of 34** to 38* 7*

Country atorea, eoimminity eanneriea* agrioultural aohool ahopa

and farma hare proven to he the moat dMirable loeationa far eatabliah-

ing aueh plaata.

%ie ooolera have been operated vithout a freezing udt until

reomtly* therefore atorage perioda are rather ahort tor aome produota*

fAMLB m. FBACnCAL BtGRkOE FEEIODS IK aXRtXffiB&alOSS dlFORMLT
MilliTAlIilD Af 34-88^ p., TOR SOHE Gt TH8 IIOHS 0010108 PRODUOfS

§ro^l
Fziiit » Applea 2*6 montha

Grapea 30- 00 days
Feara SO* 90 daya

Tegetables • Tomatoea (green) 80* 60 daya
Snap beazia 6 • 10 daya

■'S
Seeet com 10* 15 daya ^,.>1
Potatoea 1*6 montha
natermelona 13* 30 daya . ; v y ' ■ ' .'4;y

Ottier Produeta • Preah beef 15* 80 daya
Fresh pork 7 * 14 daya
Curing meat Chtil aalt-oured ■' . ,1

Dreaaed poultry 10* 15 deys -K

Butter 3*7 daya ■ ■ - _4
Cheeae 30* 60 daya
Seeet ereemi 2*8 daya

' ^

Bgge 16* 30 daya
Souroei Summary of Oewmunlly Refrigeratorsp by Loran 8. Baker*

/_*



A 6* * 8* X 8*^8" hone eozutarueted rvfrigerator will oest about

#600, and omaaorolally about #800. the coat of operation vlU aTorage

about t3*60 per month on a three cent rate*

flBLE Xm. SGHEWIIiB CP CHARGES OF DHE MAJORITY OF C(Mt]KItT
BEFRKmATQRS

Product Charge

Meat

Milk
Cream

n

Fruit & Tt^tables-
bushel baskets
or crates

Hhtemelons

Eggs
Butter

Poultry

X/Z oant per pound per month, <xr fraetlon
10 cents per 10 gallon can, i»t oTor 24 hwxrs
16 cents per 10 gallon oan, not orer 4 days
10 oents per 6 gallon oan, not over 4 days

10 oants per month, or fraction
10 cents par mnth, or fraotion
1 oent per dosen per month, or fraotion
1/2 c«at per pound per month, or fraotion
l/Z cent per pound per month, or fraotion

Source: Stonmary of Conaaunity Refrigerators, by Loran W, Baker.

Farragttt Refrigeration Aaaoelatlon

The Farragut Refrigwation Aasoeiation wae organixed in tiie summer

Of 1935 but did not start operatlcm until 1956. S<ae of the members were

A. M* Russell, Ben I., Jones, 0. A, Salth, J. Frank Russell, Fred T. HoFee,

and John R. Boring. They organised ̂  assoeiation largely beoause equip

ment ens available through the Tennessee Valley AutiMjritgr.

Mssibers agreed with the Tennessee Valley Authority that th^ vonid

assume all oosts of operation, and keep the equipment in good running

order# fho Tennessee Valley Authority Installed the cooling unit in
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J* frtaak Russell's store at Concord* As reut he reeeiTed the privilege

of using -Uie ooder to store meat and other things i^lofa he sold in his

store. He ma also eleeted manager of the association.

the association had 11 nenibersj and charged a ma}! fee for

msshershlp privileges. Operating oests oonslsted mostly of the eleotrio

hill, idiieh ms prorated among the nemhers* For eaoh pound of meat

k^t in "^e cooler, nonmembers mere eharged l/2 eent per month or part

of a month. Receipts frwn nonmcmhws -eeire sufficient to pay most of ths

epsratlng sxpenses*

Hmibsrs cooperated nith the fennessee Talley Authority to record

results in regard te eosts of operatlan, malntensnoe and repairs, aiaottnt

of serviee rendered in terms ef quantities of produee stored, average

length of storage, and estimated the value of serVioo rendered to the

ecusattnlty*

With the asolstanoe of fennssooo Tallosr Authority esqperte the Farm

Bureau held a h^ killing and meat earing destonetratlon in eenneetlfln

mlth the eoolixg experiment.

She original agrement mith tiie Tennossee Falley Autlwri^ ms

for one year, but thie me renemd for a oeoond year. After the experiment

had been eonduoted about Z years, an advertisement me put in the loeal

nesspspers to aell the cooling unit. J, Frank Russell bougSxt it and is

now operating it in his store.

Several fUetors eauslng the cooling unit te be so longer usod on u
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•n ft oocp«ratiTft baaia aro aa follova:

1* There eere not enough fftrmers Intereated in a oooperative

•sterpriae of thia lype to mke the purohaae of a oooler eeonomioftlt

2* Famera were intereated prixoarlXy in aerrioea and not in

monetary aavinga. They thought private enterpriae oould take better

care of their requireimente* and at reasonable oost.

8« The ooeler wfta opaiuted without a freezing unit, the leweat

tenperaturea obtained were from 32® to 40® F., hence neat could be kept

for only 1 to 4 weeiks* Pork oould be eured in the cooler if the freah

meat ma placed in the coder hmnediately after applying the curing

compound*

4* The ej^erim^t w&a not In a atrictly rural area. Keed for

the cooperative waa not very great, ainoe nearness to Knoxville made it

possible for fftrmws to visit the eity aarkete l!r«quently.

Gibba Refrigeration Corporation

The fifth district Grange sponsored the leoatlon ef a fennesaae

Valley Authority cooler on the flam of one of its meabera* Tha Gibbs

Refrigeration Corporation was thus organized and started operationa in

193S oar 1986*

Some of the charter mcndiera ware UKalter Thcapaon, H. G. Ley/

B. C. DeTault, C, F. Rollins, T* S. Ships, and Fanl Thozpaon.

.. ^ ̂
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fht oooler wm Inttallei in tm *>t 0« 1* tuttroll'a

Ifr. Inttrell ma elsoted inanagarj, and ma to hara usa of tha ooolar

althoat oharga*

A fee ms ctharged of so meh par 100 potmds of produoe stored

par mosii^. Konasnliafrs mre ahargad a higher rate.

The cooling tmit seemed to -work satisfaotorily, tut nenbera lost

intaraat, and operating azpensea teoama too hi^ for the few nai^ara

using it. fhe oooperatlTa fuxtotioned for about S years, then the fen*

neasea Valley Authority aold tha ooolar. fha txait probably should haTO

bean looated la a store at Corryton where more people oould have used it

more conveniently.

It ma stated that t^a unit ms sooeahat too small to aeoonaodate

a large oomsonity at ons time.

A hag killing daoMmatration me held in addsuimner. Sone fhrmera

did not cee a praotioal reason for butchoring in suiamer. Frosh meat

does not seem to be an important part of the eummar diet of fam families,

and oan be obtained at all meat atores.

i\iring 1937 patrons of the aonmunlty refrigerator realized the

following saTings:

t fat hogs down from hot mather $50.00
1 hog broke a lag 20.00
1 oow broke a lag 40.00
1 ealf broke a leg 5.00

Value Of SMMtb aaved 1115.00

r
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Th« easperlments at FSarmgut and Qlbba haT« nada a oontaribtttdon

to knowled|^e that vould not haTO been oade otIieznRise. It ma deaton*

atrated that frwit, mgetablea, and aeat oould be k^t freah for a eon»

oldorablo period at little esqjonae. Refriseratlon ijmits are now being

ttaed in some other cotmtiea of Tennoasee, and in other states*

SSSSS£L

Operating reoords of deraoaatration refrigwatora have been siia»

marised for 2 units in Georgia, 4 in S«jneaaea, 2 in Misslaaippi, and

4 in Alabmaa*

TABtJS Xmi. OPrnTIKG RBOORM OP THE PARMGBt AND CORSWQH
EEPRIGERATOR TJUIIS, KHOX COtnTOf, TENNESSEE

Item ]"arragat Oorryton

Total Av0» per
Month

Total Ave. per
Month

Storage eapaeitjr (on* ft»} 170 .. 150 m

Hbmber of -
Honths Sf -m 16 ■m

Members 11 ' -em 11 m

Patrons 28 » 16
Pounds of products refrigerated »

185Pork 8,580 515 2,957
Beef 10j843 402 2,599 162
Miaoellaneoua 5,550 151 240,193» 15,012

Total 23,901 885 245,996 16,376

Heotric eurrent used •
K, W. H* 2,159 80 2,243 141
Cost 191.95 ^3*41 $69.52 $4.35

e Kajor portion of "miaeellaneous products" stored was milk.
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7h9 greatest eeonomle benefits derived Area use of a oomMBUbI'^

refrigerator "were realized in savings to individual palarona and listed

by Loran Baker as followst

1« Feed saved by butchering meat animals when they have attained

■tixe most profitable weight and not havii^ to fted them unidl cold "but
chering weather" arrives.

2* U^t saved from spoilage due to temperatore changes after

butoheidng and before the meat is thoroughly salt-oured*

Heat saved from animals receiving broken bones as a result of

aooidents*

4* Money saved in the difference between the cost of hooe^gfem

products and coomiereial prioes in providing fresh meat for hcsie user

Inoreased price of products marketed because of being able to

produee a better standajrd of quality.

6. Increased use of fresh meat, fruit, and vegetables beoause of

ability to extend the period of freahnees of home-grown produots.

iWii-i*?-!-
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IMIDIK TALLEnr mtERSHBD PBOJBCI

History and Organisation

The Hardin Tallay Tl«atersh®d Ppojeet was organ!sad ty the

Eardln Talley Oonomity Cluh In the sunsner of 1940« ax^ inoludee

thirlywtwo fhmlliee in an area from Plunh Creek: at Bail Oaaip to

Cllneh ItiTer« and from the top of BeaTor Eldge to the top of the

spur from C<qpper Hldge* the area« oontaining all of the land

drained "by Conaoro* ^reeik and a portion of ■tijat drained by Plnab

Creaky is located about 16 miles West of Knoxvilie in the 9th

CiTil Matriet of Knox County*

Organisation of Hardin Tallsy aa a eaterahed project eaae

about indireotly as a result of six demonstration fanns operating

in Hm Tall^ ainoe 1936 in eonneetion vi'tix the Knox County Soil

Steaion Control Aasooiation. fhrmera lislng In the neighborhood of

the deraona trail on fhma nanted aimilnr projeots on their farma, aa a

fertiliser deaumetration program for the entire area, aooording to

<1. Merrill Bird, aaaistant oouatgr agent in eharge of aoil cMiaw-

'vatdon. More than 50 percent of the Hardin Valley faraere approved

the plan of uaing the srhole mterghed as a dsmcmstratlon unit, at a

153*
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Mkft Meting*

They eleetf>d an exeoutiTe ooHmdttee of three* and a planning

ooBBolttee of three. The elub IhEsiiiade da applioation to beooM

a demonstration area for triple aig>erphosphate fertiliser nanuiteo-

tured by the T.7.A.

This enterprise shoes ateixge of extension aotlTities fi>0B

efforts confined to a single crop to an entire farm as a unit; and

finally to improreaent of Ikrm life throughout the entire mtershed.

Working under sponsorship of tie Unirersiiy of Tennessee Agricul

tural ̂ tension SiTision and the T*T.A.* tw fiaraors haee taken an

Inrentory of the ralley* on idiieh they haTs based their present
(1)

program.

A study of the inventory reveals that the 52 farms* out of a

total of 46 in the valley, eontain approximately 4530 aores* or 72

percimt of the land. Individual farms range in slse from less than

15 aores to more thwi 980, the average being 156.5 aores. Major

soil types are Diesatur* Ceeey and £\illerton* eith some outerops of

shale some narrow cre^ bottoms. General faming predMaiaatee*

elth beef eattle an important source of inocaae. Although there are

(l) Program given in Appendix B*

L-\
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s«T«ral p«rt.ti]n« famers in tb« eoMudV* P«rhap« ihere i« m

little Influeaoe from the ei% In Bardln Tallest as in any oiher

eoamuiHy of Knox County. Beaides beef oattle, two dairy hards«

hoga, poultry, and wirpluB truck oropa are the major aouroea of

iaetaie.

The organlaation plans to hold a meetlBg every week. Some

form of reereaticn la planned for every other meeting, beoauae ef

iiw diatanoe to Knoxville and the ooafc of partieipaiiQaa in moat

forma of reoreation In towa. Some of the goals inolude beautifi-

eatlon of the oonumini-ty, land oonaervation, soil improrement, and

inerease in eoamonity income.

Ao ocmpllshmenta

Following are smae of the aoocmplishnanta to 1941:

1, They have decided to hold "Community Work Days" at various

times, OB which work will be done on oommunily inprowaaent projecta.

Eighteen man of the eomnwnily a tar bed iHSprovomont of the grouade

ef Ifeurietta ^reebyterlan Church, one of the -valley* a -kwo ohurohea.

also plan to beautify the Stooey Point Ouiroh grounds.

Z» Intwwat in night aohoola has been revived and W, E.Rober-taon,

vooatioimil agrioul-bttre teaeher at Kame Bij^ School, -was selected to

eonduet evening elaeses for adul-ba at Bardin Talley School. ®ie

elaasee are aupervieed by lir. Robertson but ao-t»ally -baught by

.. 
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trnirdrsi'fy M&lors iriio plan to tMoh next jfoar* One of the resalta

ohtained throu^ ihe evening eohoole mui advlee on the la^rovenent of

the ohureh grounds*

S* they have replaced one grade bull with a purebred^ their

goal being three purebred balls in the eomaunity*

4* Xhey have spread 400 tons of line« toward a goal of ISOO

tons*

5* Some work has been done teeards reforeetation, stopping

erosion* cover crops, etc.

S* Besides lsQ>roving the oooDianit^, the club provides a meant

for ecmmanity aooials*

This ia the first time, in Knox County* that an effort haa been

started to improve the entire area of a mtershed* but similar projeots

in ihiderson* Sevier* end Claiborne counties have been aoolaiauiid sucoess*'

ful*

Aeoon^lishnents of the club may be due tot

1* A revival of the realisation that eomaunity enterpriees are

sttooeasful only through cooperation.

2. The sucoess of Bxdt Bemonstration fhmers in the area.

9* Ssport advice trm. the TJniveraity,

4« Cooperation of the T.T.A. in furnishing fertilisers.

B. Distance from the oity* and linited fhmaolal resoureee fbr

social purposes.
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OROARXZATIOSS

CEAFTER I

KROX CODHTT fmi wmkv

A^rlwltttral vrtoasltioi work ot th« pr«B«nt typ« b«gan in 1914 with

taw of tlui %dLt2i«Wv»r Mil* Sovovor# Saox County Had a oounty

agont, Artamr Boll^ and a hoao doounwtration agent, tEurgaret AalMroat, fren

1912 tair«n«h a t*aA proridod through the Vtderal and State leardo of

Sdoeation*

lamediately folloidng the pasMige of the aaith-LeTor Aet liay 8,

1914, a oounty *fi«nt ma appointed for Khox County under the new plan*

7ABLE Xmil. OOUIITT AGENTS AND THEIR miODS OF SERTICE,
ENOX COCSTT, THSMBSSKB, 1914-1941

County Agent
■BB

Period of Servloe

Adana Phillipa
A* d* Ninety
F« S* Ctaanee
V* 0* Sharp (Aaaiatant)
P« S. Chanoe
W* 0« Sharp (Aaaiatant)

Ootoher 1, 1914
July 1, 1910
February 1, 1921
Septeaher 1, 1922
September 1, 1924
Septeaher 1, 1924
Iby 16, 1930R* H* Ihurphy

Con S. Haasey (Soil Conserratioxi) lay 1, 1936
J* lerril Bird (Soil Ooxwer- i

ration) lApril IB, 1940

June 30, 1916
Noreaber 30, 1920
September 30, 1923
NoToober 1« 1923
April SO, 19S0
Freaent
Preaent
April IS, 1940

Present

Souroe) "Historioal Appraiaal of Extension W«pk in Kho* Cewinty", 1914*1939,
by W« 0* Sharp, Aaaiatant County Agent, Xnox County*
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C0UZ1I7 agents and home deMOniltnitlon agents in ISxnax County

did not hav© the iMiekiag of an organioation of farmers until a t«a»

porury Oounty Counoll of ̂ rieulturo was started Ootober 1^ 1919^

and a permanent oounoil established Septeid^er 4« 19i^* It is said

^ hawe been sailed County Oounoil beeause it was thought the name

Ibm Bureau gave the ia^ression of a place iriiere only informtion is

given out. Ihe n*we was ohanged to Farm Bureau in 1931. ^e Fans

tereau and County Agent work in close 00operation.

One of the farm Bureau's important objeotives is fostering

farBMn>s* cooperative assooiations. It also helps the extension ser-

vioe arouse interest in better faming and in improving the Ibrm home*

Wtipy County, having a good systwi of roads, is well adapted to dsnon-

stration work.

the Farm Bureau has helped farmers obtain credit throai^ the

eooperative eredit agenoies, and also to organise various ooi^eratiTes*

Farmers have also been assisted in pooling the purohase of fam euqp-

plios. ^hia has usually boen done when local retail prioes are ooiw

aidered too high, or when there is not a suffioient supply o« the market*

Usually the farmers place their orders fOr supplies with the Fam Bureau,

whioh does Jsot ord«r more than is needed at ones* Fern supplies pur

chased are sold to farmers at eost*

A loosely organised lUrmers* eooperative a«aooiatian, called a
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oentral l^nii«rs* orgazd tatlon, axd eompesed of dolegotos from loeal

elubs. oxiated from 1916 uatil about 1918. Uoabors paid a |0»50

foe to pay the seeretaryf and operatizig expenaea. She orgaxdzatioDL

purehaaed neatly seeda and fertillsera. About 175 tona of fertlllcer

oaa bought in 1916, aith an eatiBui.tad aaving of $4-6 per ton, and

200 tona In 1917 at a aaTing of $3-4 per ten^ It la atatod that the

aecretary beoame earelesa, aome money naa inrolved, and the or^nisa*

tion did not function in 1918. Sone o^Bjaanlties continued to biQr

fertilizer by the oarload tlircugh a local dealer at juat a little

aboTe ooat, the dealer isot being required to handle it*

Eight tona cf nitrate of aoda vere ordered by the oounty

ageBt*a office frm the goTemment in 1918. Other produeta purchased

in the same nay are ahown in Table

TABLE Xmr. 7AL8S, Qmifltt, AND ESTIUAfED SAVING ON CCH-
liODITIES BODQHT COOI^HATIVELT THROUGH THE COUMTT

AUNT'S OFFICE, KNOX CODBTT, 1918 - 1919

Year Commodity Value Estimated

Saving

1919 Acid phosphate
Cottonseed anal
Peas

$4,818.33
1,668*00
809.22

$1,000.00
200.00

150.00

1919 Aoid phosphate ••••*..>
Cottonseed meal ....... so I.

800.00
200.00

Soureet County agent reports in Extension Offiee files,
University of Tennessee.
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In 1918 ther« vwe |610«62 north of BOfbmxm aold throogh tho

oounty agent's offioe, with an ostimted saTixig of #80.00.

Atout 11,000 was satsd in 1921 through the cooperativiB purohase

of fertlllisr hy weauaity oluhs.

A horticultural noiwaaut was started in 1921 that attraeted

■loeh attention* Ihe county agent sent out about 300 letters for tiie

farm bureau in regard to ordering fruit trees, and had the letter

printed in the Jijnxville daily newspapers* Orders for trees ware re-

eeired very fhat, as the priee did not sesm to mtter so nxoh as the

fact that famers were ^tbing the trees through a source whish they

thought was reliable. The trees were inspected before they left the

railroad station, to help insure a shipswnt absolutely free firom disease

or inseet pests, and Ihmers sailed for then on a set date*

fABLE XXX7. OOIMODlXt, QmSTlTY, VALUE AHD BSa-IMATBD SAVIBO
OP CCXJPERATIVE HJHCHASINO IN 1921, KNDX COBMTY FARM

BUREAU

Commodity Qmntlty Value Estimated
Saving

Fertiliser 500 T. 110,000 ♦2,000
Seeds 2000 bu. S,000 2,500
Fruit trses 4000 800 1,000

Souree! Oounty agent reports in Extension Offioe files,
Universily of Tennessee*

A small amount of eorn and potatoes me alee eoXd coflperatively

in 1921*
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In 1923 tiM oouzity civsisted th« Sact tenneasftd VarOL

Products Exchange m an erder for aorsory gtcckj and helped in the

buying of seed corn, and llTestoelc*

In 1923 Farm Bureau members laade an estimated saying ef $225

by purchasing $350 -ssorth of fruit trees eocporatively*

Purchasing through the Farm Bureau from 1935 to 1957 was con

fined mostly to pooling orders for twine, legume seeds, carload lots

of fertiliser and ootconseed meal* There me an estimated saving ef

$0*02 per pound on 12,000 pounds of Korean leapedesa aeed in 1956 ead

25,950 pounds in 1936. Through cooperation with the Farm Bureau of

a neighboring eounty, binder twine was obtained at a saving of $0*026

per pound in 1935, the same praotLoe being repeated in 1936 and 1937*

Farm Bureau meaibers in 1958 inaugurated a trudc servioe, deliver

ing cottonseed meal dlreot from the oil still to mestbers* This is re

ported to hive worked well until brokers brought about the refusal of

1,1,f to sell to ikrmors direct*

About 250 bushels of Tokyo soybeans, at an estimated saving of

$0,40 per bushel, and SB bushels of crimson dorer at a saving of

several dollars per buiiiel, were purchased in 1937 throu^ tte Farm

Bureau*

Considerable burley tobacco raising began in Ihe oouniy in 1921,

a tobaeoo assoola'ti.an wae atteogtted by the Farm Beureatt in 1920*
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Work ma startod tturough %ho MriMra ond in spools« ooop*

orativo aplrit by aooing If 'Whiy wotdd notify thoir roapooti-ro dia-

triota*

In liar eh 1958, follovring an unaatiafaotoxy aarkoting season,

ahottt IKX) farmers mat at -ttio oall of the Farm Bureau. A tw^rary

organisation ma formed, and strong resolutions adopted advocatiing

eertain changes considered neoossaiy if ihrmers were to continue

raising tol^eoo* d eosssittee of 3 was appointed to represent the group

in oonferencea to be held with representatives from other hurley growing

eounties. fhe ecarndttee also attended several statewide meetings, and

helped perfect the Tennessee Burley Tobaooo Growers' Aaaooiation. One

of the aooozaplishaeBts of this group was the eneouragoment of Fedsval

inepootion «f tobaooo oa the warehouse floor before it is sold. Through

the servioes of the Federal Tobaooo Inspeotion Servioe it was reported

that tobaeco sold for $0«01&»0.03 higher at Knoxville than on most

Tennessee markets.

The Farm Bureau also helped farmers disposing of their products

by looating buyers* Farmsrs who dssire oertedn products, such as

breeding animals, seed, etc., i»y Inquire at the bureau office to ae«

who may have listed suoh artioles for sale. It was stated that, in

1921, ten flinners listed produota for sale and five were helpsd to

dispose of their products. Articles listed in that year consisted mostly

of pigs, chickens and dairy oattle.
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Tansers to hare boon iwat intoroBted In the oooperatiTe

pnrohaee of ettp^llea in the perieda 1916*1923 and 1932-19S8* Iheae

yeara eere daring the Viorld Whr and the daproaaion, idien prioea of

fertlUsera* aeeda and prooeaaed feeda appeared to be higb*

There haa been aone lafllc of intareat aaong fhnoera in attending

meetinga in regard to eoop«ratirea« iaqsroring the ihm and home* and

other edttoational j^grama. Maxy faraera lire m email fhrma* aome*

vhat ramoTod from the uzban oamter* the flara Bureau and ooun-^sr

agenta are inereaali^ the intereat^ to a oertaln extant* by ahowing

morring pieturea at ma^f of the meetinga* The flrat pieturea were

adrertiaeaenta provided baaineaa firma of Enoxville* aho paid

the coat of the maehine* Moat of other pieturea do not oeat anything*

aa they are reoeived from the Agrieultural Bxtension Servioe* Soil

Oonaervation Servioe* etc.* and frcn tttaineaa fima auoh aa inplamamt

oompaniea having edueaticnial pioturea.

The Ihm Buraaa alao obtained a aaaara eith whiah to take leeal

pieturea* and ia tiiua able to ahowidiat la being aeooapliahed locally

through cooperative effort. Soae of the pieturea taken in the oounty

include the annual Farm Bureau pienie and the boya* 4*H daizy eattle

ahev. Zntereat in attending meetinga ia inoreaaed by vooatienal agri

culture students* the see the pieturea presented in school before the

general meeting is held.
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THE! mim

Biatory

nm. Oliver H« Eelley •tertid oa ML* trip tu 49i3amry 13« I8664

threap the South he ocnoeived the idee ef a Aratendi^r ot fkctoerst

te reetore agrieulture asd uzdte (moe aere the North aad the Seath*

In Nbveal)«r X867 aeettnce were held to plan a definite eturt fer an

Order ef Agrioulture in the Halted States* Deeesiber 1867« ie

reeeipdaid ae the "hirthdegr of Ihe Orange" ehen a foraal seeeioa

of the founders was held at IhtsMngtcmf 0* C*» to oxganiee the Orange

and eleot offioers* %nnge is said to he the oldest and largest

farm organ!catdoe In the world; and to he the only fans fratsrni'ty

in world* It strives to iMld puhlie opinion^ and to eduoate aind

eletate iberioan fanaers and farm faailies*^^^
The National Orange was aetive in Tennessee fron 1870 te 1886«

and again hessae aetive in 1933^5^ Fred Breneknan, Bhshlngton repre-
eentative of the National Orange^ helped organise the first IomI

Orange In Knox Oenntgr in lOBSp whiiii was tiie heginnlng or reorganisa-'

tion in this State*

Seasons given for organising the state Orange ars< there was need

(1) The Orange Blue Book, National Orange PuUieit^ Btuneau*
gprlag£!eld(, Uassaohnseiis.

(2) Develepaent of Farmers' Cooperatives in Taoneesee, hy C, g,,
Allred and a* D* Honogxaph ̂ o» 00, ot Agrloultiral
SoonKmies, University of Tennessee*

164.
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for a fknt oriBaaiiatios in ruwl oonenitiof^ at a rMtomtia prioaj,

to pro3Boto logislation for famera» and enoourase dosiratle l^os of

rooroatiozml aotlTltiea for young and old.

Toxmoaaoo new haa atout 40 looal ̂ hrangaa* with a naaberahlp of

OTor 2000* It la oz^aniaod in 6 othor Southern atatoa^ jauoelyt

Tirgixila« Sorth Ckurolinat South Carolina, Arkanaaa, Toataa, and Okla*

hOBMl.

Orengo ̂ i^ptara in Enox Cotmty hara boon loeatod at Farragat,

Powell Station, Ploaaant Ridgo, Corrytan, and Oar tar a* fho firat moot*

ing waa held Septmber 19, 1933, in the Farragut ConmuniV* Hr* and

Kra* B« Baoon waro the firat onoa to aign the ohartor liat in fan*

noaaoo. Other ohartor SMnbora veroi Frank Buaaoll, lira* Frank Buaaoll,

Orow 8* Oaylor, J. 0* Fox, W. O.Wooda, Traoy Prater, 4* L. Oaapboll,

lira. A* L. Qaaifb^l, Sidnagr Staith, s, T. fiamiy, W. 0* Okady, 9, B.

ilontgonioxT^, Ihra. 9. S. Msntganery, J. 0* liatb, Bka* J. D, Watt, lAwrmioo

Hobba, W. W. Sfana, J. F. Hobba, and torn Iteiasoll*

the Xnox Ckfunty Ptaeona Orange waa ergazdaed in Ju^ 1937 at the

IMToraity of Tatmeaaoe Farm, with reproamtatirea praaent from all

looal &'angea* Fifteen offieera were eleeted and the tiae of weeting

aet for the laat tueaday in eaeh ̂ larter. the seeond Fwama meeting

wae held at Powell Station, tueaday, April 86, 1938.

Orange meraberahip inareaaed rapidly, eapeeially in the Farragut
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Oomntuol-ty In 1937. After teo of the loeale vnre orgasised in 1938

t&e teteil neiahership alasat doutded. It appeare, hoTcrrer^ tttat Knox

CovM'ty draxige aetlTlties hare doollned acmeidiat in the last few years.

Orgaaisation

The Orange orgaaitttion eeoiprises 4 di-risioas, Bwaely: Sub-

ordimte* Pmam, State and Ibitlenal Oranges. Subordinate Oranges

are loeal unite within a oounty or distriot, idiieh are grouped, te*

gether to form a Psnona Orange* The State Orange is a delegate body

representing Subordinate and Ponona Oranges. It eonsidera isQ>ortant

matters of legislation and publio poliey and espresses Orange thou^t

and the wiahee of loeal units* the Ibtional Orange is the c«itaral

organ! sation* uniting the ^ferts of all State Oranges. In addi'^on

to the aboTo mentioned units thwe Is a dUTsnilo ̂ 'ango for ohildron

from the ago of 6 to 14* Its aotivitios are similar to other Orange

units and preparee the shildron for future Orange aetitiiQr.

Asy one with good <diaraeter and interested in agriculture is

eligible to join the ^hrange. It ie non-partisan and non-seetarian.

the organisation is flnanoed with dues of 10 osnts per iMsiher per mM,

6 cents beixig used by t^e Subordinate^ 4 ewsts by the State and 1 orat

by the Iktional Orange. If the daee are not paid, maechsrship eeaaes.

RsawMMi gifwa for the low dues aret it is a largs orgazdeatlon, has

no high salaried men, and beliewes in rendering serrioe.

flui state organisational strw^re oonsists of 13 officers and 3



167.

«IUMtutiir« *6*dLtbs«WB« Th« ooannltUsmBU a,ot for -the ®ra3ag« vhm. it

i« aot in sooaioB* A lusinoaa acant takoa ordara far th« aappliea

«lii^ ftimara wiah to eeonojaiea aoaaaittao tekaa aera

df refraahaonta and aoggaata projeota for tha ftraafia to work out,

Thara ara alwaya Agrioultural and Sflnaatioa Ooanittaat* Other ooa-

nittaea are appointed aa XMedad for apaeiai dutiea*

Ptffioultiae

the only diffloulty Xisted ty tba State Grange In Tannasaaa ia

to gat fanaere to take an interaat in their own welfare and attend

ataetinga. It haa haen aomeaiiat difficult to edueate fanners on tha

Bead for oooperatiozu

Two additional difHoaltieo awntionad hy a local Orange area

tee aaay organiaatlona in that particular ooBniuni'ty» and lack of

intaraat sAong the leaders and meaibera in preparing aa intaraating

program*

Heoorda haw# not loem obtainad aa to tha axtent of buainesa eo^

operation carried on by the Orange*
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6eHM9IXTT 8UITST

Introduotlon

Qae8tloimaire$^^^ wre prepeired for uao in ataking an inTon*
toiry ot rural 1x181x108* oooperation In six ooroiwiTiitiea* Infonaatioa

ma also obtainod on tho andior of yoars oadh fUmer participated

in iiio roapootiTo organisations.

Dae to laok of tloe and transportation flaellitSaa l^e infor

mation ma obtained by Tooational agriculture teaehera tiirough their

atudenta. Teaohera mre provided idth a set of written inatrttotioaa*

and a oonferenee wae held to explain the qoestionnairea. However,

reaulta vary scasewhat as the six tea^ara did not interpret all qaes»

tiona in the aame my.

She total area covered waa geographioally qaite representative

of the oounty (Figure 10). A total of 161 questionnairea were re

turned, the maaber from each area being as follows: 37 from Carter High

School, Strawberry Plalnsi 35 from Farragut High School, Conoordj 27 from

Oibba High School, Corrytoni 22 from Powells High School, Powells

Station! 21 fron Xarna Hi|^ School, ̂ iagtoa} and 9 from Balls High

(1) See ippendix C for copy of questionnatrea used.
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Sohoolf Crossroads* Shs luiaber of retoras and the aaeuat

filled in dspsnded on the number of students in sohool« extent of

oooporatlTe aotiTltgr izi the and degree of reiponse from

8tad«ats and tSMUdwrs* Duo to scne of tbo data being Ineosplete*

and sQoo of It sooalaipLy inaeeurats« it did not appear logioaX to

drav many definite eoneluelons from the eohedulee*

Other plaees in the eountgr mentioimd in the eohedulee mere

Zatiiarytoim« Clear Braneh« Bltta, &irbi8cm*e Creseroade* Clear t v

9pringe« White CiV# l^ieluaa at Corrytomj daheret at lyingtofct

Blue <%raiejt third ̂ edh, B«iekeXX» and XtteMp at Fovelle Station}

and Be-Wumy at Balls Croesroada*

Sens qpieetionBalree aey be from farmers ireeiding in other

ooontlest elnoe a fbv of the eohoole mere near the Enox County line*

fartielpation in feraally Organ! led Coop era tlyee

liongth of membership in eaeh eeoperatlte mae obtained to •••

if there ie a differenee betmMn eomemnl tlea in %e type and length of

partloipatdon. 3h repUea were reeelTod relatiTe to the ChiTerslty

Cooperatdre Oreamery> Bgg Auetlon, Tarragut CoG|ieratime Aesooiation*

near the farm Bureau Credit cnion* FIto of the oooperatiTee, the Farm

Bur^Q Suppiy^ Ooopaxy* iUlk Bottle and Faokage Exchange, Coemttinity

Froteetion AeeoeiatLou, Bardin Talley Ihterehed Projeot, and the We«Min*e

Harks-ting d«soeiation mere not listed m the q^ueetiemaire beeauee

at the time the s^dule mae made t;^ it mae not definitely lomma ihether

they had existed*
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Senrmral dcqplioatlont in naoM of ooopemtiToa wnro as fol*

lowedi Oov Tasting and Dairy Hard l&iqprewBant Associationsj County

Coonoil of Agrieultors and Vam Buraaa) Dairyaaa's and Milk Produ-

oars' Assooiations) Peaoh 8raiaars* and fruit Chrowers' Assooiations;

and Barry asad Truek Qroarers* and S-trasAMrry Assooiati^.

All of "tiie oQBDounitias had eonsiderabla partioipation in ths

farmers* Mutual Fire Insuimnoa Company (Table XXXTZ). Povrells has

baan eonsidsrably more aeti-ra than the athar eosusunitiaB in iSa* 2hox

County Bail Erosion Control Asseoiation. Farragut aas aora aotlva

in tha Dairy Herd I^proTonaat Aasooiation* Milk ProCuoars* Assooie^

tion, and The Orange. Hiall*s and iSams saaDOd to ba the least aotira

in parldoipation in all types of oooperatlTas.

Tenure. Sisa of Farms and ^ype of Faming as Related to

OooparatdTo Aotirity

Information obtained on tha eo<qpsratiTaB aas tabulated by type

of tanuro and tiion arrayed by else of farms, for saoh type of tanura.

Sype of faming mas also indioatad.

Mo ooirelatlon batsaan taaioro status and eooperatlcm eould ba

found. The paroant tananey in Enoz County for 1959 mae 16«5. It

might ba assuBOd that tenants haaa oooparated about as mneh as omnars

beMUsa tenemts reporting oooperatims aotiTlty mare in the sasM pro*

portion as thiy mcist in Maox Connly.
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TABLE ZZXni. SlBiBER 07 OWNERS AND TsmHTS ASD FERCEKC

IBXAIITS EBPOEXlEa, 6 001UtIIilTISS» KSOX CCfUNTT,
TEEIBSSIB

it^enure OomBitniV
Carter Farmgut Oibbs Earns Porirells lalls

■LOUX

ItDsbw of
eeners 26 34 21 18 20 7 125

Xosaber of
tenants 11 «» 4 T 1 1 24

Feromit ten-
aney 29*72 0 L6.00 Sl.81 4.76 L2*50 16.32

The Kwrme$ fKnui reported on tehedules for eaoh ecBBMiai'tgr

•auept Bnlls «&• largor -Oian tlie average of Enox Coun%-* The nalleet

and the largest fame oorreepended idth ibe least and aost oooperatlTe

aetivity reafpeetlTely* bat a trend relating the teo faetors eould not be

definitely established*

XABIE EXXVIII* BAE0S AND ATERAOE SIZE 07 FABNB, 6 OCatnOtZTISS*
nOX CCR7NT7,

Looation
Total Bo. Total Bd* Rang# in Averago Siso
of Ikrmers of Farmers Siso of of Fanas
Bsperting Reporting Fams

Siee

Darter 57 S3 2-300 A. 74 A.
Farragiit 55 54 10-460 A. 134 A.
Oibbs 27 24 2.5-317A. 66 A.
Earns 22 19 1-270 A, 94 A.
Ibiwells 21 20 5-300 A* 63 A.
Balls 0 8 1-80 A. 38 A.

tetnl 151 138 1-460 A. 87 A.
Knox County •»

- - 50.5

^ • 5-''

. f/X ■ ■ i.-'
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Most of tho ftxm wo llftoi V flporators as gsnoral fWas.

BowoTor it Is Aoubtful If laaxgr of th«s ooro elassified o& aotual iiiooaio

figtiroo ittoh as wo usod In tho 1920 fypo of FOmlng roport on Enox

County i^own In Part I. Tiftiilo tho Forragut oMnnnity had more aonibora

la ilio Ihoxvillo Hllk Prodaoors* Moociation and taio Dairy Herd ZBi>ro-««-

aont Assoeiatloa (fahlo XXX7I) idian tijo other eonunltles* none of Its

Ikms wo elassified as dairy fanu*

YXTtTT. StaiBIiR OF FAiaiS BT KPB OF FAHIUKC, 6 COMIIWI-
TIBS« KIDX CODBTT* IIQIKBSSEB

SfOoation Type of Farming

Ceneral Dairy Part- Truck Poul Li ve Self- Nur

fias try st ook Suf- sery
fio-
inft

Carter 94 1 . 1 m • -

Farragut S3 m» m «» m «» 4» X

dbbs 10 8 6 2 m m X ■■m

Earns 12 2 2 1 I 1 •
-m

Booells 16 2 «o 2 •
m

Balls 8 2 m m «» m ■m

fetal U9 12 7 • 1 1 X 1

OooperatiTo Buying of Farm Supplies and Gooperati'vo

Selling of Farm Produeta

Probably tho oasloot aathod of measuring oooperatiTO results in
dollars is in amount of oooperatiee purshaoes and sales* Priees rooeiTsd

w paid through oooporation can be eompared with priees paid or reoeiwd
f^on other soureos*
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IxtformtLon on oooperatl-re «al«8 and ptarehaMs ineludod

tranaaotiona of Xooal anarganisad greupa aa umll aa through the 0r»

ganized eoc^eratlTea atudled*

TABLE XL. OOQPntATIYE PURCHASING OF FARM SUPPLIES IN SOMS
IK>X COian CGIIMDSITIES, 1940

Looatlon No. of Farmera Farm Suppllea Amount Talue Saving
Partdoipating Bought Cooperatl'vailjr
in Baeh Com-

mmltsr

Carter 4 T^jnyi 20 T. ep .»

Lime 4 T. t2.00 m

Fertdlizer for eom 1600 lb. 24.00 m

" " totaooo 1 T. «■ m

" " potatoea 260 lb. - ■m

Cera aeed 3 bu. 3.60 •

Pea aeed 6 bu. 6.00 <•

PlewB 2 20.00 •

IWragut 17 FertHisar (10 fam«
era)

136.26 1 2669.60 468.60

Line (4 fanaerai 272 *. 402.00 204.00
Seed oorn (6 fanaera) lS.26te 35.60 63.00
Seed potatoea 16 bags 48.00 12.00

dilAX $ Fertilizer 1800 lb. 63.00 m

N 1400 lb. «. m

Tin 10 aq. 30.00 5.00
Kama r Fertlliaer 2 T. 50J00 6,00

11 •6 ¥. m

Lime 40 1. m m

N 24 X. 48.00 12.00
Corn seed 4 gal. liSa
Seed (oata, peaa.

leqpedeza) is bu. 13.00 7.00
Tooato planiw lOOO S.00
Farm maehinery 4 inple-

iMoata
160.00 20.00

SuhsoUera 2 17.00 8.00
Wire (harl») 4 apaela 8^40 1.20

Ponrells 1 Lime «e m
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TABLB XU. COOFEElAflVlS SUMS 07 fKm mwm 11 &m
XBOX CCUmT COIfiimilITIES« 1940

Ho. of Farm Produets
Looation Farmer a Sold Coopera Amount 7alue Saving

Barti- tively
eipating
in £aoh

Oonmunity

Carter 3 Kill; 89,400 lb. m

Wool 60 lb. 121.60 m

Pigs 2 36.20 91*40
Potato ea 35 btt. 51.&0 —

Tooatoea 50 btt. 40.00 —

Sab-total 129.30 1.40

Tarragut 3 lauc 500,000 lb. 15,500.00 11,500.00
iSteera (25) 20,000 lb. 1,250.00 100.00

Chielcexis 50 80.00 10.00

Sub-total 6,780.00 1,610.00

Qibba 2 Milk 26,000 lb. 91,500.00 m

Milk 31,200 lb. 857.00 me

Sub-total 2,357.00 -ee

Xaxns 2 laik 12 gal* 1 1.20 9 .20
Butter 5 lbs. 1.60 .30
Bgga 7 doz. 1.40 .40
Tomatoes 60 bu* 75.00 dift

Sub-total 79.20 •90

Powella 2 Hllk 5000 lb. 9100.00 e»

Hilk - 3,000.00 300.00

Sub-total "3,100.00 .300.00

Total 12 112,445.50 la.,912.30

lo purelmaM «p aalat awra raported in iiia Balls oaBBttnity. A

total of 32 famaara out of 151 reported eooperatlvo purohasea* a little ovar



177#

Of vhleh woro at farragat (table XL). Fortlllier Trae pur-

ohased by 16 famers, llae by 9» eeed corn by 7, laplemBiite aad hard-

mre by and other eeede and tonato plants by 4.

It is difficult to detenains the saTings oade, but the esti-

auites sesm to indioate that about #5 per ton was saTod on fertilisers

and 60 oeats per ton on line*

taelTo faraera reported oooperatiTe sales, nilk being sold by

7 of these (table XLl), Other produciw sold aero wool, pigs, potatoes,

tooatoes, steers, ohleksns, butter, and s^s* At present there are two

oommodi'ty oarketing or^nisations idiieh the Ibmers oan use*

Cooperative OiMsmmiliy Baterprises

Sevaa types of information were re<pie8ted on ooaBmrf-ty cooperation.

Pour types, ootqoeratiire farm labor, household labor, transportation, voA

wSLrAousiag or storing are applicable to 1940. Ho data were obtained on

livestook or crop iaprovsnent.

Hore answers were received for oooperatiTe fans labor than for the

other enterprises (fable XLXI)* Over one»helf of the farmers reporting

oocperativw transportation were from Parragut. Storing reoeiTod X<^st

participation of the 8 types. Only one farmer reported, with a single

enterprise. In the Halls oonmunity.

The nnsiber ooeperatlx^ in labor groupe varied frcm 2 to 6* The

largest na^r of days labor exehaaged was fer general farming, feually
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B81S ZLZI. IDHBER 0? FARKBtS SlPORTIKa FOR 8 HPES OF
COMSraUITt OOOPERAII7E lOTHlPRISBS, 6 COMMOHIIIK*

ENOX COTJHTI, SEIQiESSBE

Lowtlon mnahw of Farmers Reportine Total

iFam
lAbmr

8buse~

hold
Labor

Trans-
porta-
tleoai

Riarehousing
or Storing

Oenership
of Ma-
ohinery

Carter
Parragttt
Oibbe
Earns

Powells
Balls

Sotal

18
8
6
9
1
8

88

7
m

1
2
m

8

18

8

17
1

7
«0

80

1
1

oe

m

m

2

5

1

3

1
e»

8

18

80
27

U
19
1
9

87

iiui laaaber of days Xabsr r®oeiT«d eorrsspoodsd to tbo auaber glvon. A

fev fsnaers Ustsd ths saoust of Ul»«r «x«liMgod in hours.

It has not hosn dstermiasd how oooparetlTO -taraasportfttioa was

ooodttStod. Ihs aa»uat tarlod from a fww bushels of Togotahlos or ono hog

to 40 oattle or 600 bushels of potatoes. It sooas doubtful If all of

the trsasportatloa was oooperatlwo in iiie Ihrragut eonounil^ as soom of

the figures wore Ibr lainse ataibers of livestock treaspwrted a eonslderable

distanee.

ffnma ©oopwationbetwocsa neighbors may have occurred among relatives,

ospeelally the oarnership of machinery by father and sou.
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tABX£ xun. TtPB OF PAKTICmtlOH tS 8 TIPES OF COWTOBin
OOOPESlATIfl BSTSRPBISBS, 6 CCaOTOHITIES, KHOX OOOWT,

SBHBESSSS

Farm Labor

Threahing
Cora euttixis
Log rolling
Plantiag
jBarraatlag
Plofwing
Building faasoo
Saaing aood
Mulo lAl>or
Shredding oora
General faraing
Eeg killij^
MoaixLg hay
OuXti-vating
orops

Fulling fodder
Otttting
tebaeoe

Bauling hegr
Silo filling

aelaaaee
Dieetng

fype of Bartieipation

Bdttsehold
Labor

OariTilng
Quilting
jj^oring
Hog killing
XaproTaaeat
House
cleaning

Transportation

Milk

FertiliMr
Tcnoatoes
Corn

Pea hey
ShaTinga
Cattle
Begs
Fruit

Line
Crimson
eleter

Bye grass
PotatoM
Borses
Tegetables
Beans
onions

Goal
Peas

Ifarehousing
or Storing

Hiy
Sweet
potatoes

Tobaeoo

Ownsrshlp
of Maehinery

Silage
ootter

Corn har
vester

Sav

Grain
binder

Com planter
Grain drill
Bake

Lime spreader
Diso harrow

Bay baler
Mower

Com planter
Snb-Boiler

farmers' Beactions in Hegard ̂  Sueeessful or

Qpsuoeessful Cooperatim

It was anfcicipatod "ttiat nor# answers wotdd bs given In regard to

sueeossful and tmsaoeossful oooperation. Suoh answers would enable one

to determine the need for oooperation and make suggestions aocordlnglyi.

Thirty one farmers named the eooperative enterprises which they



180.

tlioug^t mro most suooossful amd fourtooa waed tJioao oonilA^od

loost •oeooosfttl.

Opinioaa from the dlfforoat oomnainitloo Tarlod soBiomhat, os*

peolally mham ooroiral fiamera from only one eooauali^ roportod am

oatorpriso u botng most eueoooslUl. Tho Qrango soamod to to regardod

as awst sueoosafUl Id tho Ikrragut soanamaltyi the KiMocrllle Milk Pro-

dueers* Agsooiatloii, Knox OouBty Soil Krosioa Coxrtsrol Asaoolationj Knox

Coan'^ Dairy Herd laproTsmssit Asaooiation, aod tho Pamors* Itaiaial Piro

Insuraaeo (k»q>axy in the Powolla oomasmity. Soso ̂  tho reasons glTon

as to ohy particular eooporotivoa aro most suoeossfttX are indefinite.

HowoTor, in moat oases tho reasons gLrm indicated that these orgaidsa-.

tiona had provided the most in eoonosaio returns.

The Parm Bnreau, one of the largest fam organisations In the

oouaty, ms listed as least auooessfUl hy 2 famors In the Parragut oom^

wfflity. This is possibly d«e to the Orange having beam more active there

than in the other owmattnities. Soaeone has amid that the purposes of the

Orange and the Parm Bureau are owifliotingj that the 8range aims to develop

the group while the Ibrm Bureau aiae to develop tho individual.

The Production Credit Aasoeiatlon, irtiloh reoeives oonsiderable

arapport from tho govorniaont» wae given ae least wooessful by three

fUniers In the Powells ooBaoanitgr. One might oonolude, from many of tho

reasons given by famors for laek of auooess of co<^erativos, that they

do not fool tho need for tho partloular ooopsratlvee aentionod or they

have not boon properly oonduotod.
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Iknn»r eoQ{>er&tioai in Exwx Coan^ h&s b*M ttadied of por«»

9omX istorrlon and roeordo*

Taentywfour organiiationa oporatod at ono tiao or aaothor from

1910 to 1941 (Tablo ZLTI). CooporatlTOo oporatod for an arerago of

10*3 yoarSf while indlwidual i^eo aroraged as followit aarkoting

9*4, oorrioo 11.6, goaoral 18.S, and porohasing 4 pears*

Om-iiairA of iho erganlsatieBS 1>opA opemtdng Wtwem 1981 and

1988. fho smllost aiM^ orgaaisod in anp ton pear period was from 1981

to 1980.

About ano«balf of Iho organizations studied awe started bp the

fnrasrs* own offoirts and leadership* Otiiors ware assisted ly "tiio Tonnes*

see tSalley Au«ioriiy, Bniwaity of Tenneeseo, and the farm Credit Ad*

ainistratLon. Probably tbe purc^ing organisations hate rooeited least

outside assistanee*

Tnelte of 24 orgaxiisations are operating at ̂ esont* fee of

liie 7 marketizg and 8 of the 11 sortioo organisations are in oporatlsn*

Bo purohasing assoolation has ̂ orated slnoo 1988*

The farm Buroui and Orange organizations did not lisdt their
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TABLE ZLTI. mzoB OF Acrmrr, Tiiiiamr»Foi3R gooferasifes, kx}x
OOUliTI* TESfKBSSES

Cocqperatlros Organ! cod by 6«»Toar Poriodo

Tear

Orga*
nlsod

Last

Tear
a£ Op
eration

Eo« of

Tears
Organ-
ixation

v\ns Ao-
tiTS ♦

U
W""' "
• &M>x County Ferry and Trade Oronoro' Aeon* 1910 1925 16

a•Fazmero* Mitual Fire Ineoranee Ooogaxiy
of Knox County 1918 1941 29

a Rural Cooperatiro TeXopbone Sa^iangoe
and Lineo 1913 1941 29

0 m Enox County Farm Bureau 1914 1941 28

M IbiiToroity of Tenneoeee OeeperatlTe Oroaaory 1915 1918 4

P Farragut Fbnaers* Coeparati'vo Aeeoeiatlon 1917 1922 8

S «» Enox County Batienal Fam Lean Asooelatton 1917 1941 25

P «» East Tennessee Ikm Predusta Sxohange 1920 1923 4

M Enoxrille Xilk Produeers* Association 1924 1941 18

P «> Enox Coonty Poadh Qrowers' Assooiation 1924 1926 3

3 Enox County Dairy Bsrd InproTsaent Assn* 1925 1941 11

M do Enox County Wool Pool 1927 1941 15

H «» Enox County Lanb Pool 1928 1934 7

X do Knox Cotos^ Fara Waaon*! Karketing Assn* 1931 1955 0

P do Enox County Farm Boroau Supply Cooipaay 1032 1934 5

0 m Tho Qrango 1933 1941 8

8 m Enox County Pam Bureau Credit mien 1933 1941 9

8 m Enoxrille l^oduetdon Credit Assooiation 1934 1941 8

a dO Kasxrille XlXk Bottle and Padcage Exohange 1935 1936 t
a•Enox County Soil Erosion Control Assooiation 1936 1941 8

a «» Cooporatd-ve Refrigoration 1935 1938 4

a do Geaaazaity Protootdon Assoeiatimi 1936 1938 5

X dk l^xvlllo Egg Auction 1938 1958 1

8 on Bardln Talley Xatorshsd IVoJeot 1940 1941 2

• Flrit euod l««t y«ar oouBted a« tm
yaara ragardleas of mwhor of
montbo operated ia tbooo yoaro*

•• M » Marketing organ! tatdoao
F * Purehaaiag organ!satlano
8 • Sorrioo organisationo
0 •» Qonoral organizatla>ui
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fimotlozm M nuwh at 'Bm oth«rt» htsot hart bean elastifleA at etoaralt

Za tereral eatet the Mutt next Here tharter latobert or effioert

of Bora tium ixoe orgasiaatlozi.

Beatont for the ̂ ^pree of tttoaoM of oaeh orgaaioatdon are dlt-

eottod* ehief reatost for the laok of tueoeta of oertadn orgaalta^

tdoDt are at followt for eaoh types aarketlBg ohtnge in leeaZ de»

naad, ehange In eott of prodiietloa» eoi^Mtitien from prlTate enterprite,

poor masageaent, and ̂ lange in general market oonditlosai piurohaaini; »»

ladk of interOet en the part of meid^ert and poor aanagmmnt] aervloe *•

laok of oapital and laok o^ mmSmr partioipatiooi*

Chief reatona fhr ttwoettet are, for oath ̂ ej aarketing — ob*

tained hi^er prioea and made naer amrketa amilablei pnrohaaing — aaTed

monay and helped aet prioaa on the open aarket| aerrioe — aared aeaey

and giara aervloea othoraiae nnarailable*

Chief diffiottltiee glron are, for each type* marketing obtaining

auffioient rolnae of bnaineee and a quality produet| porefaaeing laok

of Boniber partdoipaticm and inauffielent e^pital| aorrioe — inauffioient

eapital and diffioultgr in edueating aaahera aa te the need of eooperatioa

and hov to eo(^rate.

Knoorrille aa an iaduatrial oenter haa influenoad the type of faming

te aone extent. Speoialited faxma are Boatly dairy and truck fams.

MRBy fhrae are of the aelf-auffioing, part-tiae, or gea«ral typea. For

them the aeed for eooperatiri telling ie limited.



� 

 

186*

Possibly no additional dairy eoopsratiTss are needed^ and it

a^ears that credit and insorasoe aeeda are ihirly well aet* W> ee»

operatives are operating in the following fields at pxwsent: storing,

processing, or marketing of fxttit and vegetablesj marketing tobaoooj

livestook ooomisiiosi flrmj marketing veal eslvesj liveatoek in^rove^

meat} oooperatLvs ownership of maehinsry; and purchasing fertllisors,

liae, fesd, and seed*

Further studjr of the adequacy with which the various needs are

now being served by eooperatlves would be necessary to detenaiiw Ihe

poosibillties of suecsss for waricus types of additional oooperativss

in the eouni^.
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AFPEKDIZ A

The for thio ohaptor urottld ho'vo boea in Part II ̂

before Chester TI, but due to not eecuring laformtion in regard to

tiilo or^uiisatioia sooner it is placed in the Appendix.

OOX COtmtl FASH WQHBi'S UiHKSIIH} ASdOCB.TIO]r

Curb, olub and roadside aarkets are put on ihrou^ the cooperation

of the loeal hoeie demonstration and fkm agents vith the extension home

marketing speeialist. Dlstriot agents, working throng the county home

and farm agents, deeide where a market is to be organised. The eurb

maikets at Chattanooga were organised by the farm and home dsmonstration

agents. A mrket at Jaekson, Tennessee, was started In X92S.

When Hm hinae marketing specialist first met with the Enox County

group, all fhrm women who were Interested in selling anything were in

cited; to attend and bring fawmmnade articles whieh they felt oould be

sold. The Enox County Club Uarket was opeasd October 24, 1931, in a front

oorner of the C. 0. Kexmy Company store at Sl7 llarket Street and remained

there until BcTonber 21, when it was newod to the main floor of the

T.W.C.A. It was organised by Enox County fhrm women to sell food and

handicraft artioles made at hosM. Ab this time many people were without

work and ineome from agricultural sources was low.

Similar mrkets have been organised in other oounties and states*

191.
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fh« extenaioxL homa aMurk«tli% Isadora Ulliaaai dlrooto

Othor phaaoo of "tt» auu-kotdng prograa dlrootod hj hmt Inolude:

oitrb BArkets, Individual toa rooinia« ooc^eratiTO toa rocna, indlvidaal

roadoldo ■wrko'boj oooporattvo oaysldo sarkaboy opoolal day maricoijo#

standardl aablon af ftiiia and ho®o produobo for 'tiio narkob*

Ihe K^x County elub market sellers reorganlstd In January*

1952, Into tho feox Coon-ly Clvtb lisrlaetlng Assooiation. lhat assooiatlon
oas loosely organised aid operated eithout a set of ty^lawi, oharter
or oonstitutlon. The first offioers wsrei President, Urst A» J«

Denton) Vioe-President, Mrs. 6, B, Strahnj and Seorotery-Treaaorer,

Ibrs* B« i* Ifttlker* Othor offioes were a standards oonmittee of three,

a mai^eting ooiasittee of throe, and a asoi^sr* Saoh umber of the as
sociation had one vote on q^uostlons arising fnm time to tl»o«

lass Minnie Harbison eorked as the first mrkot manager for eight

days, beii^ rsplaeod by Miss Mabel Meore on Bovwaiber 4. The manager did
all the selling and ms tho only perswa to reoeive mgos* *hus tho
elttb sarket offered an opportunity for talented farm home makers to sell

Iheir produota mlthout leaving hene. Twenty pwcMsnt of Hie sale price
of handioraft artlelos and fiftecsi peroent of food sales ms retained

to pay ths manager and other eaqpoxses. The person idio had Ihs artieles
to sell set a price, then ths assoeiatioa mised ths pries suffioi^tly
to pay for sapeoses. In thie way the produoer ms not charged anything
f«r making the sale*

The marketing ocssmittee seoured locations for tho market* Plas#
of marketing isad to bo ohangod fToquontly boeauoo tho assoolatiMl touli
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&et p«gr r«nt«

fh* gtaiidUurdi eoumittM, vlth the hone demosstratlozi agent aa&

the hose aarketing ig>eolaliet, helped staxKiardise all preduote* Certain

standarda eere establiahed in order to put a aore uniform and higher

qiaali-ty produot on tiw aarket. Meet of the voaen cooperated hyr aalrtlng

prodnets .ihiah th^ eould meet the standarda beet. Often the group

offered suggestions for iaprorestent. Soaetiiaes a produoer aade ohanges

soToral tiaes before an artiole ms passed on by the standards eonaittee.

Bfoa then« idien tried on the market it did not almays sell* Produetg

mnre etandardiied by the folleidag aethodei artioles to bo sold on the

aarkst mere taken to club aeetings to see if thoy aat the approval <f

meab«rs} artioles mere purohaaed on other farm mosMn's aarkets for ex

hibit and diaoueaien} dsnonetration aetheds of marking artioles mere

heldj the extension specialist morked out desigi8« patterns, and rseipes

for the home dsswns'tratdon agents to um mith the msasm mho mere to asks

the artioles; and publio response helped to determine ̂ ioh articles mere

desired by purohasers*

It mas the intention of the association not to interfere with the

usoal otoros. During the depression most buying mas oonfined to neoos*

sities, honoe sales of handmade artioles mere not largo*

the associatioa paid rent until August 18, 1982, on a plaoe large

enoui^ to aoeoaaodate a display spaoo for handieraft and a small p^Uue

for lunehes. 9P«^oe ms then ranted from the Singer Sewing laehlat
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In ̂ nly, Vra* jr. 0. mt«r plamwA to ft4d hot lunohoo

to tho aarketing projoot. A mom uateg homo produets ma pr^arod, and
oho began aorvlng on SatnrteySf oaing oard tables, borrowed ohairoA and
her wm ehina and ailTer. A little later, Mrs. Hngh Or iff lie and ho?

daughter-to-law took Whdneadaya. They served mostLy midday lunehoo*
Six WMka after tiie opening they began alternating daya. By Auguat it
mas dsoided to give all the apace to tiie lunchroom and diaoontintto the
haadioraft until just before Christmas. Bandieraft goods wore for aal#

only on speoial dtya after "^Uit time.

ytptJi! JCLfll • BECEIPTS FRQB HiKDlORAfl SAIBS ABD UWCSBES,
imOX COUHT? PABM TII01IBH»S MARKETIHO ASSOCIATIOH,

1951 • 1936

Tear Salee Lunohea

1931
1932
1933
1934
1935

1935

1221.40
IOU.83
125.00
2090.86*
558.95

m

1534.52
2430.00
2910.58
3039.80
3000.10

total I4U0.45 511915.10

• Xnoludea apeeial day sales at Chriataaa in 1953#

Sotiroet Aaaaual raporta of Hgoo Marketing l^eialiat in Agricultural
Extension Office Pllea, tJhiverwity of fennessec.

fhe Bnoxville Club Ifaxket continued to operate at intervals until

the latter part of Juno 195S when the produeera had suffieisaatly atandard-
iwd their artdelee and gained eenfldenee in themeeXvea to the point where
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tlwy oould 11X1 ordarn. Th«y Iwgaji to sell Useou.^ hKadicjpaft aurkotf^

at Korrli# flatXlottirg, and in oihep ct&tos*

Th» lOioxTillo Club U&rlcot oontinuat* to oporat© until the lattor

part of Juno 1935. After that tim# only epoeial day narkots wsro hold#

Fana wcmon from otiior eountiea sold at iJie Koox County olab market

<m epooial day marketer idiilo Knox County irdmen alee sold on marketi

outside of the county. Iho first special day sale ma hold In Knox

County, Those days are usually held during special eeoasions^ such as

during the PAm Buroaa Federation cMnrsntlon, Farm leaen's week, and

Bast Tennessee Bduoational Association meetings. Eighteen speoial d^

sales mmre held in Tennessee in 1940* Some of "ttie special ̂ ys wero

planned and asuaaged ly fhrm trmm and -Wio produ ote produood by and sold

to farm ewten*

Producers mho meet the etandards sell to various mrketa outside

the State as moll as in Tonneiea. A list of ajprovod producers, and a

list of aK>roved and satisflactory handicraft markets it maintained by

the hsme marketing speeialiet.

A large inooiao eazmot be expected from this type of work, sinoe

ceepetltlto mlth manofaetured articles has to be met. There alec la not

a lar^ market denmnd since most of the handieraft artioles are not neoee-

eitles. Hemever, asuy of artioles are made during leisure time.

Association memhere realised ecBSoidorable isiioDit during the depressiem.
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azid rnxxy have oontlixaedl mklng hasdloraft artleles. Vke a>tfeeie>%i6A

ms given eonelderahle publioity in tbe loeal aeinqc>apeors lAiieh aided

in putting before the public liie eork of hone deaonstration elub nen«

bers.

Sttcoeea of the association and special day narbsti aigr lMI

attributed to the following:

It Standardising the produots.

2* Create a feeling of fair value*

3t Devel^ing handicraft talent wherever found.

4* Seveloping a q>irit of cooperation,

gt Building a wexdosble program.

6t Teaohlng sone prinoiples of aarketlng sttoh as ooopwratlo&t

standardisation and salesnanship.

fhe greatest diffioulties in eperating a elub market, as listed

by the hone marketing speoiallst, are to get enet^ volume, espeoially

from produoers idio have never standardised their articles and sold "ttUB

beforej and to pay rent, lights, heat, advertlsiag and a manager, all

from a 20 perosnt eomodLssion. It hae proven more satisihetory to cell

through other handioraft aarketei but selling through a local market

at the is considered a good way to develop standards*

"vV'"'- •
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APPE8PIX C

SmL COOPERAXITE B1JS1HSS3 PROiTSOTS - Vaox Coiuri^'
liareh 1941

Commonll^
Addr«sa

fiMD0 of farmer
Oimer

Acres operated of flarmlng ^
How maxiy years hare you participated Im the fcllomizjg oooperatiTest

bate
Organ.>
Ised

Haae of Orsaolsatioa
In What Years
Did Tou Par
ti oipate

Total
Tears

1938 Ehoxrllle Auction

1937 Oairv Herd ZmprareRient Association •
ld3b Knoscklle 2^Uat4ie Sales •
1935 &IOX Soil Erosion Control Assooiatian e
Ibsb belSrlmratlon Assoeiation
1935 farm Security Administration »
1934 froiiuction Credit Association ♦
1933 Obrange *

1983 Farm bureau Credit tboion e
ISsl

o
0

1

i

•

1986 Xhox Sheep Growers Association
1986 Ehox CounV bairymen's Association
199f Cooperatire Telephone Bxea
1927 Enoxrille Wool Pool ♦
1929 9ev 'testing Assooiatien
1925 Khcx County Peaeh Growers' Association
1985 Community Agricultural Glut) •
1924 Knoxville Milk Producers Association •
1921 farm ̂ Products Exchange
1920 National farm toan Assoeiation *
1996 tamers • Dhion
1919 Counly Council of Agriculture
1919 Coiwnunity Ftelr Association
l9lf farragttt Cooperatire Association
1915 tinirersity of Twimessee booperatire Creamery
1919 Farmers' llitual Fire Insurance Company ♦

Fruit Growers' Association
1916 ir«o* Co. Berry & Truok Growers Association
1916 Strairtjerry Association

Others:

Article Amount ▼alue Sarlng

Ex. Fertilizers - (4-10-0) 4 tons noo H
1.
2.
3.
4.

199.



 

200.

Wmt farm prodaota you Mil thru ft oooperativo or with a leo&l group la

Article Amount Value Saving

Ex. Milk 30,000# 1800 #160

1.

2.

3*

d.

*0 ahat oxtont have you tak«i part in "Wio follomii^ and otitor projects in
your ttonemmi'ty?

a. woop^ramve "arm i*iowr jjli awv

Type of Labor

Be. of Farmers Co
operating • Inolud*
isg Yourself

No. of Bays
Labor Ex.
ohangod

Ro-

coivod
Civtn

Ex. * Log rolling 4 2 0

Threshing 7 8 6

1.

2.

3.

B« Cooperative EouMheld Labor in 1940

Type of Labor Bo. Cooperating Bo. of Days
Labor Ex-
obanged

Rs-

oeived
Given

2 8 2

1.

2.

3.

0. OooporatiTe Tranapertatton In 1940

Product Amoimt fotal Miles Trans*
ported

By
Oidiers

For
O'tiiera

Ex» - Cattle^ iMgSa
F

8 OPTO. 15 hogs 80

ruit and Tegetftl^eiT
X*
TT
3»



201.

fiyi OooperatiTe Ifere^ttillns «r Storing in 1940

Froduot Amount Lensth of Storage

At

Otiiers

for

Others

Sr. • Wieat 900 bu. 2 no.

98 At.6 ne.

1*
2.

a.

E- Cooneratlve Ownership of BEaohlnery

Type of laplenie&t Bo. Cocperatlng - la-
olude All Who Con
tributed to It

Be. Tears
Cooperating

Ex. - Line spreader 8 2

1.
2.

S«

LiTostodk :&Bpro'vement

Type of Assooiation Bame of Looal Ho. Tears
Cooperating

1. Bull Association 1

Z, Sire Exchange
3. Cow Testing

B. Otiierst

'

Bane Ho. Tears
Gooperatlnc

S* cmwsr rural oooporative projects In vitiich you ha-re tak»» part.

!• In your estimtlon itiieh cooperatlTea have pro-wn nost siieoeasfulT

mwf

IRiUh ones haye pronr«a least suocesslUl?

Bisuur^



 

 

 

202.

SZAJfPUBS OF C^FEHATIVS BIXBtFRlSBS

CeoparatlTO Owierghlp Farm Machinery

fiiso harroirs
Ditching maohiacf
:fo3ilage cutters
Grain drills
Grain binders
Lime spreaders
Lime crushers
Bailers

Mamtre spreaders
Saw mills

OooperatlTe Fufm labcr

Construetlen of farm balldings
OultiTation cf crops
Corn slmoking
Bairresting
Log rolling
Pei»e building
Land elearing
Pea hulling
Silo filling

Sheep shearing machines
Spray ptuqss
Stump pullers
Threshing maohines
Tractors
Cider mills
Sorghum mills
Peanut reoleaners
Heering machines

rakes

Threshing
Grasing and oaring for herds
Rail making
Molasses making
Cotton pickkog
Fodder pulling
Making spray material
i^praying orchards
Pruning

OeoperatiTs Pttrehasing or Selling

Fertiliser
Coal
Gontainere
Feed

Food supplies

Fencing material
Land
Ctaneral merchandise
ipiary equlpmsnt

H ■'

SsplOsiTOS
Seeds
Trees and plants
Telephone equipment
Buildings
LiTostook
Farm machinery
Gasoline ft auto accessories
Inseeticides and fungicides

Apples
Grain
Tobaeoe
Busilage
Feed
Merchandise

Coop era tiTe ]tou8ehold Labor
Cannirg
Cooking for threshers, ete#
Bean stringings
Apple pealings, etc*
Quiltings
Bouse cleanings
Ifattresa making

CooperatiTe BUrehousing and Storing
A Cotton

fc jf* ^'W -i Potatoes
Lime
Fertiliser
Seed

Oooperati're Transportation
Milk
Poultry and poultry produots
Other flam produots
laborer ■
Sohool children
Fruit and Tsgotablos
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