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Many eity officials are now confronted for the first time
with the task of planning and marketing a bond issue, a technical
job 'and one in which mistakes can be relatively costly. No hand-
book can suhstitute for personal investigation of the bond market
and consultation with investment houses and specialists. This re=-
port is designed to constitute an introduction and a guide for the
personal investigation necessary to market a particular bond issue.

Investment houses throughout the Statec adhere to a tradition of
full and generous cooperation with city officials. The personnel of
Nashville investment firms generously supplied information and sug-
gestions for this study. Differences of opinion among the investment
specialists were found on a number of points. Although the author
assumes respcensibility for the contents of the report, an expression
of appreciation is due the investment community of Nashville for furni-
shing details characterizing the Tenncsscc bond market. Mr. Albert S,
Hill of the Nashville Securities Corporati.n supplied helpful infor-
mation. The following read and criticized uzn advance copy of the study:
Buford Wilson, Jack M. Bass and Cocmpany; Richard Crabtree, Equitable
Securities Corporaticn; Rsbert Webster, Webster and Gibson Company;
Porter Keith, Estes and Company; Einer Nielscn, American Naticnal Bank;
James Stamps, Commerce Unicn Bank; Charles Warterfield, Cumberland
Securities Corporation. Other investment firms kindly respcnded ta» re-
quests for informaticn,

The author is indebted to the Municipal Finonce Officers Associaticn
of the United States and Canada for the guidance in preparing this re-
port furnished by its excellent publicaticns cn marketing bonds and for
its permission to qucte from these publications.

HERBERT J. BINGHAM



MARKETING MUNICIPAL BONDS IN TENNESSEE

P Tlis bulletin attempts to present in a practical manner the
points 'which must usually be considered in planning and marketing a Bond
Issue. Practices and facilities characterizing the Tennessee Bond Market
are discussed,

The issuance of bonds by cities and counties will be at an all-time
high in Tennessee during the next two years. Weavy municipal borrowing is
caused by the six=year war lag in construction and maintenance of public
works, expansion of municipal boundaries and scrvices due to rapid growth
in urban population, exccseively high prices of materials and labor, and the
low current revenues of cities,

Local government borrowing authorized by the 76th General Assembly was
summarized in the March issue¢ of the "Local Puhlic Works Planning News Letter'
of the State Planning Commission. Local bond issues for public works totaled
$104,060,319. Public works bonds already issued amounting to $1,926,500 were
validated, and authorization given for issuance of $538,000 of refunding and
$195,000 of funding bonds. A total of $49,400,500 of bonds was authorized for
municipalities for the following purposes: schools - $8,685,000; streets =
$5,534,000; sewer improvements - $%,305,000; water improvements -$1,808,000;
other public utilities -$675,000; combined projects - $4,952,500; miscellan-
eous improvements - $19,825,000; airfields - $2,090,000; hospitals -$1,926,000,
Many issues authorized by Pri- ute Acts of previous legislatures will be sold
during the next two years, nnd many counties and cities will vote additional
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bonds under the authorit;” «i' gonernl Acts.

By far, the nost important item for a municipality to consider in plan=
ning the issuance of bonds for corporate purposes is the ability of the muni=-
cipality to pay L.z dcbt in a reasonable length of time from revenues availe
able or to be ewvuilable,

In contemplating the financing of & project, it is likewise important
to determine which of two categories the financing should come under:

(1) First, is borrowing for the ccnstruction or improvement of the
utilities systems, such as waterw.rks, scwerage, light and power,
or other projects which are expected to be self-sustaining. The
amortization = payment of principal and interest over a period of
years - should be anticipatod out of revenues to be derived from
such scurces.

(2) Borrowing for other types of projects, such as city halls, streets,
libraries, schocls, parks and playgrounds, should be financed by
the levy of a tax on property within the community since, obviously,
they are not self-sustaining.

Dependent upon the charter provisiuns of the municipality and the legal
Act under which bonds are to be issued, the first step to be taken in the
authorization of a bond issue is the adoption of an ordinance or resolution,
which in its preamble sets out the purpose for which the bonds are about to
be authorized and the authority under which they are being authorized; then
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follows a schedule of the dates on which the bonds will be due, the form of
bend, and the covenants as to the security pledge, either the levy of a tax
or of revenues. In the case of the pledge of revenues, approving attorneys
will require that the proceedings shall always covenant that revenues will
be maintained at a sufficient level t pay for operating costs of the pro-
jects and principal and interest maturities and to create proper reserves.

PROCEEDINGS CONTRACT. Quite often municipal officials will have sufficient
or to plan and market an issue successfully, Investe
ment houses in Tennessee are usually willing to provide general advice to
local officials as a courtesy. However, officials may feel that expert
assistance is required in planning and marketing an issue, particularily in
the case of revenue and utility bonds. Many of the investment concerns list-
ed on page/jgoffer a proceedlngs service on a fee basis. The usual arrange=-
ment for proceedings service prcvides that the investment firm: (1) will ad-
vise officials in planning an issue; (2) arrange for attorneys to draft all
resolutions necessary for enactment by the issuing body; (3) prepare and
print a prospectus; (4) advertise sale; (5) arrange for a legal opinion from
a recognized firm of bond attorneys; (6) make arrangements to print and pre=
pare all bonds; (7) be present at the sale of bonds at auction or by sealed
bids, and compute the best bid. Usually, the investment firm handling the
proceedings is also permitted to submit o sesled bid for the bonds.

Since investment consulting is a professional service, proceedings con-
tracts are ordinarily negotiated privately. A letter, however, to investment
firms requesting formal estimates is in order,

Normally, a proceedings contract incorporating a guarantee of a mini-
mum rate of interest on the issue is too ccstly for any benefits derived.
Such a guarantee, far in advance of the date of sale, subjects an investment
firm to the risk of market fluctuations which must be included in the fee
charged the municipality. Proper preparation and advertisement of an issue
will assure the lowest possible interest rato. A further protection is the
usual reservation of the right to reject all bids if considered too low. Even
when a bond issue is called for redemption or a large maturity falls due,
and refunding bonds must be issued tc meet the redemption or maturity, a
guaranteed rate for the refunding bonds is advisable only when serious doubts
exist concerning the market ability of the refunding issue,

The following quotaticn from a study of the Municipal Finance Officers
Association on “MARKETING MUNICIPAL BONDS" states the usual preference of in-
vestors or several important pointse.

"CONVENTIONAL S The largest buyers of municipal bonds are

individuals who are exacting in their require-
ments. Therefore failure to comply with "the rules of the game" which
find favor with investors, narrows the market and is reflected in the
interest cost tu the municipality. Some of the important requirements are
noted below,

~ee-. Bonds should be dated as near as possible to the delivery
date. - date is too early the amount of accrued interest is excessive.

When the bonds are dated later than the delivery date they force the dealer
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or purchaser to bid a higher rate os a hedge against changes in the market.

e mmee . BONAS should usually be issued in denominations of
$1,000, amounts which should be retired the first year if
possible.  0dd denominations and small bonds are not readily salable.

o Interest should be payable semi-annually. Some exceptions
aiRals , special assessment bonds when the assessments are paid on an
annual basis.

iemewn-——z If bonds are serials, each annual maturity should be in
thousand or ten thousand dollars., Dealers and investors
want such blocks.  So-called serial annuity bonds which have approximately
equal annual payments for combined interest and principal serve little pur-
pose and make an undesirable maturity schedule.

_____ -~ The bond owner should have the privilege of registering
his 08 only, as to principal only, or as to both principal
and interest provided the municipality has proper registration facilities.

A reasonable charge should be made for the original registration and subse-
quent transfers.: (Editor's note: Such a charge is looked on with disfavor
by investors and is not usually made in Tennessee)., Registration as to prin-
cipal and interest, or as to interest only, requires that interest be paid
directly to the bondholder by a municipal check or a bank draft.

When bonds are fully registered or registered as to interest only, the
coupon s are detached and destroyed.  Only a few municipalities permit subse-
quent reconversion to coupon bonds becsuse of the expense, Municipalities
might extend reconversicn privileges gonernlly where bondholders are willing
to pay all costs for printing and delivery."

Local govermment bonds iscsued in Tennessee usually de not provide for
registration. The local accounting necessary for operating registration,
however, is relatively simple, and should not be a hindrance,

— v OPINION, It is essential that a bond issue be approved by an attorney
whose opinion will satisfy the . investors who will purchase the
bonds from the investment firm ' purchasing the issue. Many local
and all out-of-state investors will be satisfied only by the opinion of a
nationally recognized attorney. On page 11 is a list of ten nationally re-
cognized bond attorneys who provide approxinntely 95% of the approving opin-
ions on local government bond Issues in Tennessce, An attorney should be
selected in time to draw all proceedings as they ocecur - resolutions, ordi=-
nances, notices of election or other activns. In any event, all proceedings
should be submitted to an attorney for prelimincry approval before sale in
order to insure the successful bidder a final orinion without undue delay, A
final opinion cannot be provided until the sale is complete. If an advance
opinion is not secured the successful bidder will want to select his own
attorney whose fee should be paid by the municipality. If the less approved
practice of specifying that the attorney's fes he paid by the successful bid-
der is selected the charge will be reflected in the bids received for the
bonds.
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RATES OF INTEREST. Unless required by law a maximum rate of interest need

the advertisement for bids. Attempting to name a maximum
interest rate close to the expected bids is not sound practice, and serves
no practical purpose. Naming a specific, definite rate of interest which
the bonds must bear will result in premium or discount bids and reduce the
marketability of the bonds, The bidder should be permitted to name the rate
or rates in multiples of 1/8, 1/4, or 1 percent. Serial bonds often require
several rates in order to have a rate for the various maturity periods which
will permit the bonds to be marketed at or close to par value. Three to five
rates may aid in marketing a serial issue maturing over a 20 to 30 year pesr-
iod, and, while limitations should be prescribcd to prevent abuse, such split=-
rate bidding is ordinarily permitted.

-——: OR SERIAL BONDS. The use of term bonds by a locel government has been
for a substantial issue requiring current revenues over
a long period of years to retire. Investorr do not favor term bonds and they
are little used. Serial bonds are favored because maturities may be adjusted
to the debt retirement program for all cbligations of the government to the
end that the schedule of jiiterest and principal payments due from year *o
year can be met without re«funding, default, or asccumulation of cumbersome and
cogtly sinking funds. JT.suance of term bonds is advised only in cases f
small issues which can t2 made to mature in a year of light maturitics, thus
maintaining 4 blance in thk~ total schedule =f maturities. Balioon muturities
in a serial issue, scheduliug large principal payments for the later maturity
dates when debt service custs on other bond obligations are low, permit a
serisl issue to fit the dcbt paying ability of the government in any yeer.

No issue sivuld be for a longer term than the expected life of the im-
provement for which the bonds are issued.

«eeemeow-—--  General investment opinicn holds that the right to call bonds

? . in advance of maturity dates is not of great value in view
of the abnormally low interest rates now prevailing on municipal bsnds. In
the case, however, of revenue bond obligntiins of a utility system, higher
profits than anticipated from the utility may justify mere rapid bond re=
demption than that established by the original schedulz of maturities, in
order to save interest costs. Callability clauses may well be considered in
connection with every issue, A thorough discussion of callability is pre=
sented in the following quotation from a recent publication of the Tennessee
State Planning Commission,. (1)

"(The callability feature) means simply that the governing unit
include in its bond a statement to the effect that it reserves

the right to call one or more of these bonds at any interest

date upon giving notice by publicati.n, and usually upon pay-
ment of a stated premium. Since it is unlikely that the community
will have the sum available to call 2 term bond many years be=
fore it is due, the callubility fcature is of most importance to
the serial bond. It is reccrmended that if this callability feature
is included, it be stated that the bonds will be called im.inverse
order. This means that the last bonds due will be the first to be
called and is importunt because the investor likes to be certain
that his bond will run for at least a certain number of years.

"Planning Water and Sewerwg e Systems for
Small Community" (4)



The advantages of the callability feature are twofold; interest

is saved when the bonds are called in advance, and in periods of
low interest rates on bonds the community is enabled to refloat its
issue at a more advantageous rate., It should be remembered, too,
that the callability feature places no compulsion on the issuer;
this feature costs the community nothing until such time as the ad-
ministering officials know that it will be cheaper to pay the agreed
premium and call the bonds than to continue paying interest on them,

In view of the importance of the callability feature, a conference
concerning it was held with representatives of the Tennessee Tax-
rayers Associatiocn and with a group of impartial investment author-
ities. The following conclusions were reached:

l, That almust all bond issues should be made callable, but not
callable at par, and penerally not callable within the first three or
four or perhaps five years after issuance and sale.

2. That the payment of a stated mcdest premium should be required

on such bonds as cre called for payment before their maturity. This
may be a flat premiwa of a stated percentage, regardless of whether
the bonds are callaed in five, six or ten or mure years after issuance,
or it may bLe stuted as a schedule of premium payments that would be-
gin with s stated premium and be diminished by say 1/4 of one percent
for each year after the fourth, fifth, ar the sixth. (Editors note:

A number of investment experts indicate a premium of 1/4 of 1 per cent
for the remaining life of bonds called for redemption will best satis-
fy the present market).

3., Thot while a flat, fixed premium of 1% ts 2 per cent tc apply to
any bonds called after four or five years from issuance would generally
be acceptable to bond buyers during a period of very high bund prices
(which means a period of very low interest rates), it might be necess-
ary, in issuing bonds in a period of low bond prices and high interest
rates, to specify a premium of 2%, 3, or perhaps even 3% per cent in
order to control having the inclusion of the callability prcvisions
produce a higher interest cost at the time of selling the bond issue,

4. That the inclusion of the privilege of calling bonds under the
‘0@nditions set furth above would not result in the issuing government
having to pay a higher interest cost on such a bond issue than it
would have to pay on a non-cellsble issue, us reflected by the bids
received in selling such bonds, (Editor's Note: Several investment
experts state the belief that call provisions will result in a poorer
sale and higher interest cost for general obligation serial bonds, but
will not abversely affect the price of revenue bonds of a utility,
since investors will Lope surplus earnings may be used for redemption
to save interest cost, even when interest rates have not lessened,
thus giving bond h licrs a profit from the redemption premium).

5. That if bonds should be made callable at par or callable in less
than five years - - some say if made callable in less than three or
four years - - it would almost always result in the issuinz govern=-
ment having to pay a somewhat higher interest rate than it would get
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by requiring a breathing period of three, four or five years for
the investor and the payment of a modest premium on such bonds &s
are actually celled and redeemed.

6o The issuing government under almost all circumstances should
seve enough by calling its bonds to warrant the payment of a pre=

mium of 15 to 2 per cent er possibly even more on such bonds as
are redeemed..."

\
ADVERTISING: THE ISSUE. Advertisement of Tennessee local zovernment issues in
York is recommended. This financial publication is
read by all investment houses which may be expected to bid on Tennessee issues
and by all major investurs. In addition, all Tennessee investment firms, a
list of which'is given on Paze 12, should be circularized. An advertise-
ment used by the City of Nashville is reproduced on Page 13 .

The following quotation gives the essential contents of a bond sale
advertisement: (1)

"CONTENT OF ADVERTISEMENT. The advertisement of a bond sale

' s> that dealers cen prepare
their bids. Frequently a municipslity is judged by the quality
ond quantity of information it discloses in its advertisements.
There may be many relevent details that cannot be carried in an
cdvertisement. Such data showld be referred to in the advertise-
ment. The advertisement should disclose part or all of the follow-
ing information, depending on the type of government and its stend-
ing in the market:

1. The correct legal name of the issuing body and the special
law (if any) under which it was organized.

2. The amount of bonds to be sold and the purpose of the issue.

3, Date, hour, and place that bids will be opened. The time
should be clearly stated such as Eastern, Central, Mountsin,
Pacific, Standard or Daylight, whichever is applicable. Dealers
prefer sales during the day rather than ot night because the
bonds may be re-offered at once.

4., Date of bonds, maturity dates, and opti n dates if callable
prior tu maturity.

5. When and where interest and principal are payable.

6. Bond dencminations, and registration privileges,

7. Basis for bidding. Wherever possible the bidder should be
privileged to name the interest rate or rates. Kothing is
gained by stating a maximum rate unless the law fixes a
maximum. Split-rate bids, that is, bids et more than one
raote are ordinarily permitted. The notice should state
whether bids are limited to multiples of one-fourth, one-
tenth or sume sther fraction of one per cent. Bidders are
usually required tc take "all or none" if the bcnds. Dis-
count bids should be permitted except where they are pro-
hibited by law. Any statutory rezulation governing the
sale shuuld be noted.

..... - " MUNICIPAL BONDS"-
Municipal Finance Officers Associati:n.
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8. Basis for award. The basis for determining the highest
or accepteble bidder should be stated. Usually the net
interest cost will govern. The notice usually says:
"Comparison of bids w111 be made by taking the interest
cost at the rate or rates named in the respective bids,
deducting therefrom the premium bid cor addingz thereto any
discount granted.," Sometimes supplementary arrangements

are sugzested that make comparisons impossible and offer
some bidders an unfair advantage over others,

9. The notice should state whether bids will be accepted be=-
low par; that any bid not complying with terms of the sale
moy be rejected; the exact circumstances under which con-

ditional bids (if any) will be received; and that the right
to reject any or all bids is reserved.

10, The amcunt of the certified check or bank draft that must

accompany the bid and to whom it is payable. A check for
2% is usual and sufficient.,

11, Name the tund attorney who will aprrove legality of issue,
If preliminery approval has been obtained, state so,

12, The name and address of official tu whom bids should be sub-
mitted. . Usually the bids must be in sealed envelopes mdrked
"Proposal for purchase of bonds to be sold on i

13. The time and place where delivery of the bonds will be made
by the muniecipality.

14, Whether the municipality or the purchaser will pay for the
legal opinion, printing =f the bonds, and delivery of the
bonds. These three items are substantial and bids cannot
be compared unless all agree on the same methad of handling
costs.

15. What provision has been made for the payment of principsl and

interest; that is, are debt charges payable from unlimited
advalorem prererty taxes, from limited advalorem taxes, from

special improvement taxes, or from the revenues of a particular
enterprise., Where binds are payable primarily from special

assessments or utility revenues but also from advalorem taxes
the fact shuould be stated.

16, REVENUE BONDS payshle solely from the earnings of a particular
require extensive data to substantiate the earnings,
8uch facts are usually given in a special prospectus.

17, Total tax ratc in the governmentel unit, the rate for each

levying body, and constitutional or statutory limits re-
stricting debts or the taxes levied for theirx payment.

18, If the municipality has never defaulted on the principal or
interest of its debt, so state,

(7)



19, Population eccording to latest Federal Census, and a re-
liable estimate of present populaticn.

20. A statement that there is no litigation, pending or
threatened, which concerns the validity of these bonds,
the corporate boundaries or taxing powers of the issuer,
or the right of the present officials to hold their re-

. spective offices.,

21, Give the name of the perscn who will furnish additional
infermation abcut the municipality or the bond sale,s,"

PLACE OF PAYMENT. 7he scundest arrangement for payment of interest and pri-
on bonds is te designate a Hlew York bank as paying agente.
Neming a second h%ank in cne of the Tennessee financial centers, which is a
correspondent of the New York paying agent, as 2 co-paying agent is also re=-
commended. A payin: agent in New York is essential if the issue is expected
to have a wide distributicn and investment h.usecs hidding on bonds usually
insist on this arrangement. The city must bear the expense of fees charged
by the paying agent, which ordinarily equcl 1/10 of 1 per cent of principal
payments made and % tc % of 1 per cent of intercst payments handled. The
advantage of increased marketability will more than offset these nominal
feess The issurer should always arrenge with a local bank acting as paying
agent to absorb any charges made for paying principal and interest on its
bonds. Often local banks assess these charges apgainst bond holders, a
practice resented by bond hclders and cne tending to discourage purchase
of the bonds,

Investors will shun the bcnds of a leoeal government that fails to

send funds to the paying agent before principal and interest payments fall
due. Simple arrangements for remitting funds can aften be made through a
locel bank which is a correspondent of the paying agent.
PRINTING OF .... Bonds are subject to ferzery, and marketability is im-

of binds by a firm specializing in such work. The sell-
er may ccmplete arrangements for printing, subject to cpproval of the success-
ful bidder, and also pay all costs thereof. A less favcred alternative is
to require the successful bidder to print the bonds and pay all costs, which

will be reflected in the bids,

Following is an _ list of printing firms specializing in
rrinting bonds and serving Tennessee grea: Ambrose Printing Company,
162-4th Avenue, li., Nashville 3, Tennessee; S, C, Tcof and Company, Memphis,
Tennessee; Printing and Engraving Company, Knexville, Tennessee; pcCowart,
Mercer and Company, Jackscn, Tennessee; Columbian Bank Note Company, 900 S.,
Ashland, Chicago, Illinsis; American Bank Note Company, Chicago, Illincis;
Security Bank Note Cocmpany, Philadelphia, Fennsylvania,

In issuing bonds which are to he payable from the levy of
municipality, before offering bonds for sale, should prepare

end have avmilable to all prospective purchasers a coumplete financial
statement of the municipality. This statement should contain at least
the followings

| S, S ———
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Estimated Actual Value of cll Taxable Froperty
Lssessed Valuation for Taxes (Current Year)
Percentaze - Assessed of Actual Value

TCTAL Bonded Debt

Self=-Supporting Debt

Sinking Fund

Floating Debt

Population - (last census)
Present Pcopulaticn (estimatecd)

Percentage
Lissessed Tax imount imt., Ccllected Collectiuns
Valuation Rate Levied (t: nearest date) of Levy

This record of assessed valuation, tax rate and collections should
cover a pericd of at least four years,

In additi.n to the abgove, any other availabhle data should te supplied,
such as the numher o¢f industries in the community, peorle employed, total
rayrolls, bank res.urces, etc., since it is o2bvisus that the better-informed

a prospective bidder may be, the msre attractive his uffer is likely to be,

In the case cf bends being issued tc finance a utility, it is import-
ant that all information as to past earnincs, the number of customers being
served, jross revenues, operating expenses and expenditures for maintenance
reserves, etc,, be prepared, and where nmoney arising frum the sale of bonds
is to be used for expansion, estimated osperating results should also be pre-
rared. The prospectus for revenue b:nds must usually bc based on an engi-
neers report of anticipated earnings.

A finnncial statement used Ly the city .f lashville iwn advertising =
recent bond issue is reproduced on Pare 14.

CONDUCTING THE SALE, On the date and hzur set for receiving the bids, twe
methods of conducting a sale are :ffered, by sealed Lids or by aucti n.
Usually the municipality will benefit by using the secled bid method, In a
recent publication on marketing bonds, the Municipal Finance Officers Assoc-
jation expressed a preference for sealed bids as fcllews: "Auction Sales
are entertaining but better priccs will generally ¢ me from sealed bids."
Mcre bidders will compete in the sale if sealed bids are used, and the best
assurance of a good price is wide-spread competition, Many sut-of-state in-
vestment huuses will not send representatives to bid at an auctimm. Each
representative at an acuti:n usually has a top bid set by his firm, parti=-
cularly if he represents & syndicate, and he will not 35 abuve this bid, al-

()

though he may purchasc the bunds below it. An auction sale is advisable,
9
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then, only if widespread ccmpetiti.n is assured,

The method uf sale determined ought to be strictly adhered to, For
example, the practicc f rejecting all sealed bids, opening the sale to auct-
ion, and selling thc bunds at a slightly better price than the best sealed
bid will disc.urage bidding on However, the right should al-
ways be reserved tu reject all bids.

Sealed bids should be received by an official of the municipality and
opened publically. /ward of the bunds is made n the basis >f the bid repre-
senting the lowest net interest cost to the municipality. A4An advertisement
»f the sale giving cumplete infcrmati.n will insure bids on & uniform basis,
A1l nsn-conforming bids must necessarily be rejected.

DELIVERY OF BONDS. 4fter the award of bonds, it is necessary to have bond

~, .. prepared for signatures of the proper cofficials before delivery may be
‘mace to the purchaser, who desires delivery as so.n as pcossible after pur-
'chase. The place and manner of delivery necd to be clearly understsod.

BOND RECORD. A bond rceord or register must be preprrecd to show all perti-

' rcgarding a bond issue - b nds outstoning, schedule of int-
erest and prineipal payments, ciup-.-n and prineipal payments due and uncullect=
ed, and name of depository holding funsis, names and addresses of bond holders
if registered, legal authority for issue, paying agent,etc. Information re-
quired to maintain a b.nd rcecrd is necessarily secured before delivery of

the bonds., A number of clternative systems of bond rec.rds have been de-

veloped, and a suitatle system may be readily selected.

CREDIT ... ; GCOD WILL. Local governments will find a policy of prompt
. investment firms pays dividends in better
service and realier access to the bond market. Emphasis sh-uld be placed on
answering requcsts for informeti:n from investors and bonc houses. Many
Tennessee cities and counties do not have & credit rating by such recognized

rating egencies as Mcody's Poor's and Dun and Bradstreet because they have
not answered financial questionnaires sent by these agencies.
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5.

6.

10.

NATIONALLY RRCISGIIIZFD BOKD LTTORNEYS
(nst 2 complete list)

Chapmen and Cutler
111 West Monroe St.,
€Chicago, Illinois

Caldwell, Marshall, Trimble & Mitchell
115 Broaiway
¥ew York, lLis" Y.

Charles and Trauernicht
Ste Louis, Missouri

Hawkins, Delafield & Wcod
67 Street
New York, N. Y

Masslich & MMitchell
120 Broadwoy
New York, N. Y.

Reed, Huyt and Wiashburn
52 Wall Street
New Yook, ¥ Ye

Storey, Thurndike, Palmer an¢ Dodze
52 State Strect

Boston, lMasse

Vanderwater, Sykes, = %-cller
120 Broadway
New Y’D!‘k, Fe Yo

Wood, Kinjz & Daws.n
48 vall Strect
New Yorld, o Yl

Peck, Shaffer, and Williams
1604 First National Bank Bldg.,

Cinncinatti, Ohia.
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THE FOLLOWING TTNIESSEL II'VESTMENT
FIRMS MAY BE EXFICTED TO 31D ON
I'E' ISSUFS OF HMUTICIE'L BCIDS

1, MEMPHIS, et .

) g Union Street Leftwich & Ross Co,,-First Ntl.Bld~
Herman' Benscorf & Cu.,-C:mmerce Title 'Joseph J. Moss -8l Monroc .ivenue
Bullingt.on-Schoss & Co.,-1lst Ntl, Bliz., NMunicipal Bond & Investment Co.,=-
Federal Securities Cv.,- 81 Munroe Aivenue C-ommerce Title Building
Bond Dept., First Naticnal Bank -127 Madisom 'Bonc Dapt.,-Ntl. Bank of Ccmmerce-
Bond Dept.,-Union Planters Bk,.,%Tr.,Cc.,- ' liational Bank of Cormerce Bldg,

Uni<n Flanters Bank Building. 'R. B.Mooten & Co.,-Commerce Title
' ' Bldgz.
2.
M. Bass & e o o o v o o . oChamber »f Commerce Building
Bond Depty ,~J.CeBradfiérd C.uo,ceseees0418 Unicn Street
Bond Dept,,-fimericen lati:cnal Bank. .4th and Union
B.ond Dept.,-Third Natiunal Bank (Attn;Jas.C. ¥erd), Third Ntl.,Bk.,3ldg.
Bond Dept.,-Commerce Uni.n Bank.....sUni.-n Strect
Cumberland Securities Corporati-n. « « o 206 -4th Lvenue, N.
Equitable Securities Company..eseeses322 Union Street
W, N. Estes Companye « ¢« « o« + s o ¢ «Third Ntl. Bank Bldg.
Paul E. Eve and C.ripaNyesessecesvesesss’larner Building
Hermitage Securities Coimpany. o+ « « o odashville Trust Building
Mid-South Securities sesessssesscsneseasd4l6 Uni-n Street
Temple Securities Corporaticn, . . « « .Third Naticnal Bank Building
Webster and GibsSoNeesessiesesassesesnaltd =4th LVC-, He
Wiley Brothers, Incorporated. « . . . .. 713 Stahlman Building
KNOXVILLE,
Hamilton Bank Building
Bond Dept.,-Commercial Ntl.Bank Cummercial Hoti-nal Bank Building
C:ntinental Sccurities Campany Hardlt .n Nationel Bank Building
L. H. Ghoraley & C:ompany Hamilt_.n Natisnal Bank Building
B~nd Dept.,~Eamiltcn Ntl.,Bank Farilton Natiunal Bank Building
C.. Ho Little & Cinmpany Hemilton Natitnal Bank Building
Building
Fred A. Hehn Company - Chattanooga Bank Building
Luckados & Ccmpany =Provident Building
McDowell ¢ Ccmpany - Hamilten Bank 3uilding
& Main and Liberty Streets
E. Richmond & Company 102} %West Main Street
6 .
CORRECTION

Ldditiuns to list of investn i 13 ne 2
tment firns bidding n jssues of munieinel homo-
R. ¥. Spragins and Company = Commerce Title Suilcding - Memphis

INashville Securities Company - 416 Union Street - Nashville
Nashville Trust Company = 315 Unicon Street - Neashville

Je F. Smith and Company - Knuxville

Sec.:nd Bank, Jaoksun

NOTE: Correct address for 1iid-Scutl. Sccurities Co.,- American Trust [ldg.,Nsshvills


http:C"rnpc.ny
http:Compa.ny
http:C')r.1po.ny

ADVERTISEMENT
#1,500,00
CITY OF XASHVILLE, TEMNESSEE

STREET, ALLEY AND SEVER 30NDS OF 1945

Notice is hereby given that the City of Nashville, Tennessee, will receive
sealed bids up to 7:30 oteclock P.M. on April 1, 1947, at the office of the City
Clerk, and will &t said hour and on said date in the City Council Chamber in the
City Hall in the City of Lashville, open said bids and award to the highest re-
sponsible bidder, $1,500,000 Street, Alley and Sewer B:nds of 1945, dated June 1,
1945, denominati:n $1,000, bearing interest at 2 rote or rates not greater than
three per cent.per annum to be fixed at the timc <f sale, such interest being pay-
able semi-annually »n December 1 and June 1 »f each ycar, registerable as ts prin-
cipnl, rayable at the City Treasurer's office or Guaranty Trust Company of New
York, and maturing serially without cpticn of prisr payment, §50,000 June 1,1950
to 1954, inclusive, $55,000 June 1, 1955 tc 1959, inclusive, $60,000 June 1,1960
to 1964, inclusive, $65,000 June 1, 1965 t> 1969, inclusive, and $70,000 June 1,
1970 to 1974, inclusive.

The bonds are the unissued portion of an authorized issue of $3,000,000 and are
rayable from taxes to be levied an all taxsble prorerty in the city withcut limi-
tation as to rate or am.unt.

Bidders are requestcd to name a rate or rotes of intercst in multiples of ovne-
quarter of .ne per cent. The bunds will be awnrded to the resp:nsible bhidder
whose bid results in the lowest interest cost to the city without the considera-
tion of premiums, except in the case of bids otherwiso resulting in identical int-
erest coste The city will suprly the aprroving -pinion of Chapman and Cutler. The
right is reserved to reject any snd 2ll bids., He bid will be accerted for less
than par and accrued interest., 4 »ood faith derssit in the smount of $30,000
shall be made by each bhidder in the form of a certified or cashier's check, pay=
able to the crder af the City Treasurer. It is anticipated that the b:nds will be
ready for delivery on or sbuout April 15, 1947,

Alditicnel information may be obtained from the undersigned City Clerk.

THOM.S L., CUMMINGS,
Attest: Haycr
"'« M. CARR, JR.,
City Clerk
(Seal)

The foregcing is a copy .f the notice of sale as it apreared in the Daily
Bond Buyer on March 5, 1947, pertinent to this B:nd Issue.
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ST.TEMENT OF BONDED DEBT
City of Washville, Tenn,

- February 28, 1947

fross Debt, February 28, 1947-----c-cccccccaaen
Proposed Sale-Street, Alley and Sewer B:oncs,
1945~==e-rcsc e e

Proposed Sale =Fire Department Equipment

and Improvement Bonds, 1947--=----cccccaua-

Less Legal Deductiuns:

Watel Bonds BEendrallbeescsrvsssascsds s s
iokber Bonds SRETENlEE =S e St m s o — o e
Srecial Assessment Bundse-e=--cccccccamca--
Pafle (GenmisSisn Bt ot e s oo o s
Light and Fower Bunds-General-----c-cececceaa-
Electric Power Revenue BondS---—-——=c--ccea---
General Sinking Fund -Cash----e-eecceceecaaa-
Fund=Investments=-Costee===--
NEt Bonadeq Do m s mm e w e s oo im o minsiom i cmis

General Sinking

(]

Assessed Valuation-Rr.l Property (1946)-------
Assessed Valuati.n-A11 Property (1946)--------

Debt Limit-10% of Total Assessed Valuation

Legal Debt Margine------ccccccecaa--

Total Actual Valuatiocn =Estimated (100%

Legal)---==--c-c-cuu- e
Tax Rate per $1,000,00-====cccmecccccmccaaaaan

Populati:n-Cerrorate Limits-1940 Federsl

Census=====—=ccw=a= cm——e— PP ————

Populatisn -Corporate Limits-January, 1946

Chsmber of Commer o e e e i s

Populatian-Mefopbiitun Area-1940 Federal

CensuS===ceccccccaa s e

Net Bond Debt-Per CapitOe-ececaccccmccmmaaaao..

. (14)

-----$25,919,000.00
..... 1, 500,000.00

----- 85,000.00

----  2,528,000.00
— 414,000.00
——— 170,000.00
= 730,000, 00
- 38,000.00
---- 11,140,000.00
S, 656, 320.26
—— 275,950.00

----$121,756,895.00
---- 193,525,862.26

8 193,525,862.26

-—-- 22,00

167,402

178,547

241,769

64.62

$27,504,000.00

15,966, 270.26

19,352,586.23


http:1,000.00----------------------------22.00
http:193,525,862.26
http:7,SI4,856.49
http:19,352,586.23
http:1946)------------193,525,862.26
http:1946)-----------$121,756,895.00
http:Debt-----------------------------------~------~11,537,'729.74
http:15,966,270.26
http:Fund-Investments-CJst----------270,950.00
http:Bvnds-------------------11,140,000.00
http:B0nds-Genera1-~-------~---~----38,000.00
http:B~nds--------------------------730~000.00
http:Bvnds-----------------------170;000.00
http:Revenue---------------------------414,000.00
http:General---------------------------2,538,000.00
http:27,504,000.00
http:1947---------------------85,000.00
http:1945-----~--------------------------------------1,500,000.00
http:919,000.00

TAX LEVIES AND COLLECTIONS

Lugust 1, 1943 thru February 28,1947

Delinquent

Delinquent Taxes-7-31-43--- 1,448,893.82

1943 Levy -8-1-43--caec—a--
Delinquent Collecticons to

T=8lis4d consiacan 200,971.83

Current (743) Csllections to

1943 Taxes Transferred oo uew-
linquent Rolls===---cv-u~

Delinquent Taxes-7-31-44--- $1,281,943,75

1944 Tax Levy-8-l-id-cc=-=-
Delinquent Cnllectiins to-

N T S 188,344.06

Current (*44) Collecticns to
PR TLe e ey

1944 Taxes Transferred to De=-
linquent Rollg=c=--= ——-

Delinquent Taxes -7-31-45- 31,305,487.66

1245 Tax Levy-8-1-46------
Delinquent Collectiuns to -

T=Bl=46E ~cmsma— ——— ©190,077.88

Current ('45) Collections to
T S .

1945 Taxes Transferred to De-
linquent Rolls--=-=ce== %

Delinquent Taxes-7-31-46-- 8 1,291,350.84

1946 Tax Levy~8-1-46--====
Delinquent Collectiosns tce

222854 Turssascaaay —— 81,938.24

Current ('46) Collectious to
BaBf s ATn b o~y ==

Current

3,630,126.23

3,49€,104.47

s 13%,021.76

3,938,379.07

3,826,491.10

111,887,97

w4,084,56563,37

3,908,612.31

175,941,06

4,257,569.16

Collecticn
Percentages
Delin- Cur-
quent rent
13.87%
96.31%
13.63%
97.16%
95.69%
6,35%
94,18%
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