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ABSTRACT 

The purpose of this research was to s tudy s elected economic 

factors underlying the f luctuations of hemlines and s tock market 

averages from 19 21 to 1971 , and to determine any effect of these  

fluctuat ions on  the upper and middle clas ses of society who wore 

thes e hem 1engthsG Hypo thes es were : 

lv There will be  a relationship between fluctuations in 

hemlines and s tock marke t averages from 192 1  to 1971 which will b e  

affected by  prevalent economic factors operant a t  the time . 

2o A s tudy of hemline fluctuations of  both the upper and 

middle clas s es from 1921 to 19 7 1  will reveal a time lag between the 

two clas s es as ·affected by  s elected economic factors , and will 

indicate the reac tion of the middle class to be  slower to accept 

f ashion hemline innovation than the upper clas s . 

Data were collected by  several means . A measuring technique 

was developed for us e wi th illus trations in four f ashion periodicals , 

Vogue , Harper ' s  Bazaar , Good Hous ekeeping , and Ladies ' Home Journal . 

These four fashion periodicals were as sumed to have b een read by  

women of  the upper and middle clas ses and to have contained illus tra­

t ions of the typical dres s worn during the time period s tudi ed . Data 

on s tock market fluctuations were secured for each of the 50 years  

under examination from the Dow Jones S tock Averages Chart 1921- 19 7 0 . 

Selec ted economic events occurring during the 50 year per iod 

from 19 21 to 1971 , including depressions , reces s ions , inflationary 

iii 



iv 

periods , and wars , were reviewed . Information was ob tained from current 

economic his tories of the Uni ted S tates , up- to-date accounts of the 

economic affairs of the nation in the twentieth century , and analys es 

of American economic developmento 

' F luc tuations of both hemlines and s tock market  averages were 

compared graphically to determine any relationship between the two 

and to dis cover any time lag between the two social clas ses s tudied . 

Coefficients of correlation ( r) were employed in the analys is of 

data" Z differences were also determined and tes ted for s tatis tical 

s ignif icance. 

Findings indicated a pos itive relationship between selected 

economic f actors , as measured by s tock marke t fluc tuations , and 

hemline fluctuations for the 50 years of the s tudy . A time lag between 

the upper and middle classes concerning accep tance of  hemline 

innovation was revealed for the las t two decades of the period under 

s crutiny� 

In conclusion , the f indings sub s tantiated hypothesis number 

one as s tated but only partially sub s tantiated hypothes is number two . 
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CHAPTER I 

INTRODUCTION 

The underlying causes of change in fashion are mirrors of the 

developments of civilization. They are found in every aspect of 

life , including history , economics , s ociology , art , and architecture 

to name but a f ew .  Twentieth century Amer ican fashions in dress  have 

b een inf luenced by advanced technological developments , by the ris ing 

popularity of sports for women , by the movies and their stars , by the 

two world wars , and by the changing lifesty le of p eople in the decade 

of the sixties towards a more casual " live and let live" existence. 

The social pos ition and the ro le of women in the world has changed 

in the twentieth century, giving them a new freedom to live as lib erated 

individuals if they so choose . Throughout the decades of the twentieth 

century , fashion has been a reflector of the times . 

Fashion determines, to a large extent , what women will wear 

each year. It is the effort of fashion leaders  to escape uniformity 

and to acquire des irable individuality by moderate departures from 

1 
currently approved modes. The contro lling factor o f  changes in 

women ' s  dres s is that all women desire to wear each year dres s which 

is suff iciently different from that of the last year , so  as to b e  

unmistakably recognizab le as being o f  the latest mode. Yet , at the 

s ame time , thes e women wish to wear dress  neither identical with 

1 
Agnes Brooks Young , Recurring Cycles of Fashion (New York : 

Harper and Brothers Pub lishers , 1937) , p .  4. 

1 



that of other women , nor so  different from them as to be undes irably 

conspicuous .
2 

The success ful annual change which outm.odes the s tyles 

of the year b efore mus t be  a s light but s ignificant alteration in 

the central type of the generally accep ted cos tume . 

Each year minor modifications are made for new fashions in 

hopes they will appeal to consumers .  These changes s eem to  move 

cyclically with one alteration being emphas i zed for a cer tain length 

of time , to b e  followed by another point of emphasis  in the next 

t ime period . In her book Recurring Cycles of Fashion , Young no ted 

this movement of fashion in cycles and concluded that women ' s  dress 

s tyles had moved through a series of  recurring cycles .
3 

Each of  these 

three b as ic cycles las ted for approximately one-third of a century , 

and during each , the yearly fashion s i lhouette changes were merely 

modifications or adap tations of the central fashion type . These 

cycles were three--back-fullness ,  tubular , and bell-shaped . The 

f irs t ,  back- fullness ,  las ted from 1760 to 1795 , followed by the 

tubular cycle which extended from 1796  to 1829 . The b ell-shaped 

cycle b egan in 1830 and continued until 186 8 , when the three-cycle 

fashion sequence began anew . 

Ano ther explanation offered to explain the change in fashion 

trends is Laver ' s  " erogenous-zone" theory . In this theory , i t  was 

believed that the female garb of any period reflected whatever part  

2
Ibid. 

3 
Ibid. , p .  3; 2 1 . 

2 



of the body was attracting the mos t  s exual interes t .  During the 

19 20 ' s , interes t was centered on the legs, in the 1930 ' s  on the b ack, 

in the 1940 ' s  on the wais t, in the 1950 ' s  on the bus t, and in the 

4 
19 60 ' s  on the legs . 

Various theories have b een proposed to explain how fashion 

moves among social clas s es . One explanation is the " trickle down" 

theory in which fashion innovation begins with the upper clas s and 

" trickles down" to the broad mas ses . 5 Ano ther explanation offered 

is that fashion may move in a hori zontal direction within each s ocial 

clas s  rather than in a vertical f low from the upper to lower levels .
6 

One of the s light but significant changes in fashion trends 

of ten noticed is the hemline . Hem lengths became an important face t 

of fashion during the sixties , jus t  as they were the highlights of 

preceding decades , beginning with 19 20. The fluc tuation of hemlines 

has resulted in a cause-and-effect is sue of pas t, present, and future 

s tyles for the twentieth century American woman . 

Various theories have been offered as exp lanations for hemline 

fluctuations. One theory states that the level of hemlines coincides 

with " os cillations in the cultural b arometer . " 7 Another sugges ts, 

4 
James Laver , Modes ty in Dress (Bos ton : Houghton Mifflin Co . ,  

1969 ) , p .  153 .  

5 Mary E llen Roach and Joanne Bubolz Eicher, Dress, Adornment, 
and the Social Order (New York: John Wiley and Sons, Inc . ,  19 65) , 
p .  3 38 . 

6 Margaret P .  Grindereng , " Fashion Diffus ion, " Journal of Home 
Economics , Vol . 59, No . 3 (March, 19 67) , pp . 17 1-174 . 

7
"The Battle of the Hemlines , "  Newsweek (March 16, 19 70) , 74 . 

3 



" The middle-aged , who like long skirt s , determine s ocial s tandards 

in times of depress ion or reces s ion . And young people , who like 

short  skir ts, determine s tandards in times of prosperity . " 8 With 

the introduction of the midi , a mid-calf length skir t ,  a theory 

sugges ted the idea that the longer length denoted a "decline in the 

you th cult , "  and was a " symbol of revulsion agains t the radical , 

Yippie type values as well as an endors ement of  conservation and 

proprietyo"
9 

Sexual confusion, or the "uni- sex" movement could b e  

yet  ano ther explanation for the fluctuating hemlines .
10 

The theory that hemlines rise and fall wi th the changes in 

the s tock market is offered as a reason for the f luctuating nature 

of this facet of fashion and is one that has been researched to a 

certain degree wi thin recent years . In 1967, a New York brokerage 

f irm, Harris , Upham, and Company, Inc . , completed a s tudy of women ' s  

fashions worn s ince 189 7 . Their research indi cated that hemlines 

4 

and s tock prices have tended to move together for the "pas t 70 years . "
11 

They prepared a graphical chart , "The Hemline Indi cator, " illus trating 

the correlation between s tock p rices and hemlines s ince 189 7 . This 

graph indicated that from the Victorian days of  the s treet-sweeping 

9
Richard Martin , "Heard on the S treet, " Wall S treet Journal 

(February 27 , 1970) , 27 . 

10 
"The Bat tle of the Hemlines , "  op . cit . ,  7 4 . 

1 1
"As Wall S treet Watches Hemlines, " U . S .  News and World Report, 

6 2  (May 29 , 19 6 7 ) , 94 . 



skirts of 1897 to the miniskirts and microskirts of the late 1960 ' s ,  

the highs and lows in the Dow Jones Averages of indus trial s tocks 

were accompanied by corresponding highs and lows in women ' s  hemlines. 

Ie JUST IFICATION 

Previous s tudies such as the one j us t  noted have as sumed that 

the stock market  did affect hemlines of dress worn by women in the 

twentieth century , but no valid b asis for such an as sump tion has b een 

es tab l ished , and the charts and illus trat ions pres ented were neither 

clear nor �aasy to read o Nor has any res earch b een done on the 

hemlines worn by the different so cial class es during the twent ieth 

century. A s tudy of the theory that hemlines fo llow the s tock market 

would help to determine if the fluc tuat ions in the s tock marke t 

5 

actually affect the ris e and fall of hemlines in the Uni ted S tates or 

whether the fluc tuations are j us t  a concomi tant occurrence in the fashion 

indus try of America o A look at those hemlines worn by the upper and 

middle clas s es as defined by the readership of upper and middle clas s 

fashion magazines would reveal any relationship b e tween the two clas ses 

and the s tock market with regard to the economic factors which could 

influence both so cial and economic b ehavior ,  and could par ticularly 

denote any time lag b etween the two clas s es in the accep tance of fashion 

innovation. 

S ociety as repres ented by the various clas s es is subj ect to  

continual change ;  i ts present form is the result of its pas t  his tory 

and current events o  In different ages , economic , social , poli tical , 

and religious ideals condi tion society , each contributing some vi tal 

aspect to the culture of the timeo The sequence of his torical fashions 



is a mirror of thes e interwoven cultural aspects .
12 

One of these 

cultural aspects , general economic conditions , as reflected by s tock 

market averages , af fects the so cial behavior of all classes of  

Americans o ( In this cas e social b ehavior will be  reflected by a 

6 

fashion extreme , the f luctuations in hemlines . )  Both economic behavior 

and so cial behavior are interrelated because  they are psychologically 

oriented to future expectations which caus e these variab les to  fluctuate 

in either an upward or downward direction . Thes e  f luctuations take 

the form of long- term trends in their movements and thus can be graphed 

in a s imilar manner for purpos es of s tudy and comparison . To es t ablish 

a b as is upon which fashion innovation can be  evaluated as having b een 

inf luenced by s tock market averages and o ther economic factors , the 

fashion changes and selected economic occurrences affecting society ' s  

upper and middle clas ses were s tudied during the time period from 

1921 to 19 7 1. 

II. STATEMENT OF THE PROBLEM 

The purpose was to s tudy selected economic factors underlying 

the f luctuations of hemlines and s tock market averages from 19 21 to 

19 7 1� and to determine any effect of thes e  fluc tuations on the upper 

and middle clas ses of  s ociety who wore these hem lengths . 

III . HYPOTHESES 

1� There will b e  a relationship b e tween fluctuations in hemlines 

12 
Ingrid Brenninkmeyer , The Sociology of  Fashion (Druck : 

Verlag P.G. Keller , 1963) , p .  112 . 



and s tock market averages from 1921 to 19 7 1  which will b e  affected 

by prevalent economic factors operant at the time . 

2 o  A s tudy of hemline fluctuations of both the upper and 

middle class es from 19 21  to 19 7 1  will reveal a time lag between the 

7 

two class es as affected by s elected economic factors , and will indicate 

the reaction of the middle class to b e  slower to accep t fashion hemline 

innovation than the upper clas s . 

IV . ASSUMPTIONS 

The hypothes es as s tated were bas ed on the fo llowing assumptions : 

1. Hemlines have fluc tuated during the las t five decades of 

the twentieth century . 

2 .  The American s tock market has followed a pat tern of move­

ment in relation to the economic condition of the nation in the pas t 

fifty years . 

3 .  Fluctuations of hemlines and the s tock market occurred 

wi th some frequency during the time period s tudied . 

4. The fluctuations in hemlines of b o th the upper and middle 

classes differed to a cer tain �egree from 19 2 1  to 197 1 .  

5 .  The periodicals chosen as representative of the upper and 

middle class es were actually read by the women of those  clas s es . 

6. The hemlines pictured in the periodicals were typical of 

the cos tumes worn by the women . 

7 .  A time lag occurs between fashion innovation and fashion 

accep tance . 



V .  LIMITATIONS 

The year 19 21 was chos en as the s tarting point b ecause the 

Dow Jones Averages us ed in computing fluctuations in the s tock market 

were no t in exis tence until this  time . The year 19 7 0  was s elected 

as the termination point of the s tudy . Af ter 197 0 , the s tudy of 

hemlines is complicated by a lack of availab le data . 

Since the do llar value of shares traded annually on the New 

York Stock Exchange amounted to more than five times that handled 

by all the other exchanges toge ther , only data des crib ing the move-

ments of this exchange were us ed . The mos t  accurate and vo luminous· 

data were availab le for the pres ent and pas t event s on the New 

13 
York Stock Exchange .  

The averages o f  the monthly highs and lows o f  the Dow Jones 

Indus trial Averages were used as an indication of s tock market 

f luctuations" The market averages in common us e correctly des crib e  

the general price movements o f  the s tock marke t and are the mos t  

14 
convenient means of measuring changes in market prices . 

Street dress worn by Amer ican women was us ed as a b as is for 

the s tudy. C lothing des igned for ac tive sports , evening dres s es , and 

11dressy11 afternoon clothes was excluded in analysis  of hem lengths . 

13 
Harvey A .  Krow , Stock Marke t Behavior (New York : Random 

Hous e ,  19 6 9 ) , p. 21 . 

14
Ib id.,  p .  22 . 
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VIe DEFINITIONS OF TERMS 

Dow Jones Indus trial Averages . The average monthly s elling 

prices of thirty well-known indus trial s to cks lis ted on the New York 

15 
S tock Exchange. 

Fluc tuation. Any movement of a hemline of an inch or more in 

an upward or downward direction . 

Hemline. The point at which the bot tom of a skir t s trikes 

the legs of the wearer ;  synonomous with " skir t length" , "hem length . "  

Maxiskir t .  A longer skir t with hemline somewhere between 

k d kl 11  h kl . F . 1 
16 nee an an e ,  usua y nearer to t e an e ,  as seen 1n 1gure . 

Microskir t .  A short skirt j us t  covering the hips , reaching 

popularity in the ' 60 ' s ,  as illus trated in Figure 1 .
1 7  

Middle-Clas s . A class composed of a grouping of  professionals , 

indep endent enterpris ers , craf tsmen , and artisans . Beneath this 

group in the power and economic hierarchy and larger in numb ers were 

the s lightly les s prosperous entrepreneurs and profes sionals . Fur ther 

below and numerically more dominant were semi-pro fessionals , small 

and s alaried busines smen , salesmen and clerks . Those  women who read 

Good Hous ekeeping and Ladies ' Home Journal were assumed to b e  middle­

clas s .
18 

15  
George L .  Leffler and Loring C .  Farwell , The S tock Market, 

(New York : The Ronald Pres s Co . ,  1963) , p .  485 . 

16
Ruth Turner Wilcox , The Dictionary of Costume (New York : 

Charles S cribner ' s  Sons , 1969 ) , p .  323 . 

17
Ibid . 

18 
Harold M .  Hodges , Jr . ,  Social S tratification (Cambridge : 

S chenkman Pub lishing Co . ,  Inc. , 1964) , pp . 32-33 . 

9 
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Microskirt 

Miniskir t 

- - Midiskirt 

/ --- Maxiskirt 

Figure lo Various hem lengths . 

S ource : The Vogue Sewing Book , New York : Vogue Patterns , 197 0. 



Midiskirt . A skirt of a length about mid-calf , as shown in 

Figure lo 

11 

Miniskir t o  A skir t of a length between thigh and knee introduced 

by the London "Mod" designer , Mary Quant , as seen in Figure 1.19 

Mos t  fully- typical s tyles . This term refers to the s tyles that 

20 
were worn by the maj ority of women . 

Social class. A large group of families approximately equal to 

each other and clearly differentiated from other families in relation 

·to pres tige , occupation , posses s ions , interactions , clas s cons ciousness , 

and value orientations .
21 

Street dress . The kind of dress , more de tai led than a s imple 

shir twais t  or casual spor ts at tire , worn by women for daytime calls , 

shopping , and pos i tions of employment such as s ecre tary or teacher . 

Upper clas s. Big bus inessmen and top corporation officials 

compos e this group . I t  contains an eli te that exercis e deci sive 

political and economic power . Those  women who read Vogue and Harper ' s  

22  
Bazaar were assumed to b e  upper-class . 

19 wilcox , op . cito , p .  323 . 

20 Kathryn Lee Ramsey , "An Analys is of the Relationship of the 
O rder L-85 to the S i lhouette of the Day time-S treet Dres s From 1942-
1950" (unpub lished Mas ter ' s  thes is , The Univers ity of Tennessee , 
Knoxville , 19 66) , p .  4 .  

21  
Jos eph A.  Kahl , The American Clas s S tructure (New York : 

Ho l t ,  Rinehart ,  and Wins ton , 19 65) , p .  12 . 

22
Kurt B .  Mayer , Clas s  and Society (New York : Random Hous e ,  

19 55) , p. 40 . 
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VIle PROCEDURE 

Development of the s tudy was presented in four maj or segments 

which describ e  the procedure . They are : 

1. Method for estab lishing hemline f luctuations . 

2. S elec tion of fashion illus trations . 

3. Analysis of sel ected economic factors from 19 21 to 197 1 .  

4. Analysis o f  data . 

Method for Es tab lishing Hemline Fluctuations 

The method of measuring hemlines was bas ed on procedures used 

in previous s tudies concerning fashion change .  Dr . A .  L .  Kroeb er , 

Profes sor of Anthropology at the Univers i ty of  California , was the 

firs t to develop a method of measuring s i lhouet te details in fashion 

magazines. He f irs t employed the method , later followed by Nys trom ,  

2 3  
during his s tudy concerning the fashion cycle from 1844-19 19 . 

Whenever fashion magazines were availab le ,  Young also undertook a 

sys tem of measuring to de termine the mos t  fully- typical cos tume wor� 

24 
each year from 1860- 1937 . 

Ramsey es tablished that the larges t  number of  us able i llus tra-

tions in the fash ion magazines was available during the months when 

the s ty les for the coming seasons were introduced , February/March , 

25 Augus t/S ep t emb er . The same months were us ed for analysis  of hemlines 

23
Paul H. Nys trom, E conomics of Fashion (New York : The Ronald 

Press Co . ,  19 2 8) ,  pp. 3 8-39 . 

24  
Young , op . cit . , p .  147 . 

25 
Rams ey , op. ci t . , p .  21 . 



in this s tudy . To s ecure data concerning hemlines, illus trations of 

the s treet dress to be measured were s elected by s tratified s ampling . 

The fir s t  three fashion i llus trations from the edi torial s egment of 

each is sue whi ch met the prerequisites were chosen to b e  measured . 

T o  insure as much accuracy as poss ib le, illus trations were omit ted 

in which the model shown was posed in an exaggerated s tance or in 

which obs tructive obj ects , such as accessories, prevented accurate 

measuremento 

13 

The total length of the figure was considered to be the dis tance 

f rom the center of the mouth to the tip of the toes . The center of 

the mou th was chosen as a point of measurement, ins tead of the top 

of the head, becaus e the different hair s tyles could hinder accurate 

measuring . 26 S ince a model usually places the weigh t  of the b ody on 

the back foot , a more accurate measurement was ob tained by measuring 

to the b ack rather than the front foot . All of the measurements of 

the hemlines , made in millimeters, were expressed in a percentage 

ratio of the to tal length of the figure . The percentage ratios of the 

hemlines measured were graphed for each year to illus trate the fashion 

change during the time period s tudied . 

To convert the measurements made in millimeters to a percentage 

ratio of the to tal figure length, the following equation was us ed :
2 7  

Let : X = dis tance o f  the skirt from the floor 

A = total length of the figure 

B = length from mouth to bot tom of skirt  

26 
Nys trom, op . cit . , p .  39 . 

27  
Ramsey, opG cit . ,  p .  2 2 . 
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Therefore: A - B = X 

X 
A = percentage ratio of distance of skir t from floor 

to total length of figure 

Se lection of Fashion I llus trations 

Fashion periodicals are cons idered to be a logical source of  

s ty le info rmation b ecaus e the interes t and demands of the readers 

mus t  b e  reflected or the exis tence of  the periodi cals is endangered . 

The periodicals us ed were Vogue , Harper ' s  Bazaar , Good Hous ekeeping , 

and Ladies ' Home Journal , located in the library at The Univers ity 

of Tennes see at Knoxville , the public libraries of Knoxville , Chattanooga , 

and Atlanta , and the L ibrary of  Congress . S ince fashion is usually 

in different s trata of society at the s ame time , thes e four magaz ines 

were chos en b ecaus e Vogue and Harper ' s  Bazaar represent the "high 

fashion , " whereas Good Hous ekeeping and Ladies ' Home Journal represent 

28  
the popular accep tance of a s tyle . Vogue was " s et up for high 

fashion" and " intended for the economically secure , "  while Harper's 

Bazaar , es tab lished as the foremos t competi tor of Vogue , was "essentially 

29 
a magaz�ne of high fashion o "  Good Housekeeping was founded as a 

hous eho ld service journal , full of  practi cal hints and interes t for 

the family of moderate income . 30 Likewise , Ladies ' Home Journal was 

28 Bernice G. Chamb ers , Fashion Fundamentals (New York : Prentice-
Hal l ,  Inc. , 19 47) , Po 65 . 

29 
Theodore Peterson , Magazines in the Twentieth Century (Urbana , 

Illinois: Univers i ty of Illinois Pres s , 19 64) , p .  269 . 

3°
Frank Luther Mo tt , A His tory of American Magazines 1905-1930 

(Camb r idge: Harvard Univers ity Press , 196 8) ,  p .  143 . 



referred to as a "middle- clas s service magaz ine."
31 

By cons idering 

thes e four s ources a picture was ob tained as to what was being worn 

15 

by the upper and middle class es of the populace during the t ime period 

involved" 

AnalYs is of Selected Economic Factors 

S elected economic events occurring during the period from 

19 2 1  to 19 7 1  were examined . The factors that were s earched out during 

ten-year periods included depress ions and other maj or economic 

upheavals , reces s ions , inflationary per iods , and wars . Thes e factors 

were examined in light of their effect on the fashion scene as well 

as on the bus ines s world , and of their influence on the behavior of 

the upper and middle class es . Information on thes e selected factors 

was ob tained from current economic his tor ies of the Uni ted S tates , 

up- to-date accounts of the economic affairs of the Uni ted S tat es in 

the twentieth century , and analyses of American economic development . 

A s tudy of the s tock market fluctuations for each year from 

19 2 1  to 19 7 1  was made us ing availab le data and information such as 

wri t ten des criptions of  s tock market b ehavior and the Dow Jones S tock 

Averages Char t 19 21- 1970 , Appendix B ,  T ab le IV . Thes e fluctuations 

were reviewed in relationship to their place in the general economic 

picture of ths times . 

Analysis of Data 

Once the data from the fashion per iodicals had b een collected 

31
Peters on , op . cit. , p .  301 . 



and charted , the f luctuations of the s tock market averages had been 

graphed and studied , and selected economic f ac tors had been examined , 

two s eries of  charts were drawn : one s eries illus trated the movements 

of the s tock market ,  and one depicted the movements of hemlines worn 

by upper clas s women and by middle clas s women . Thes e two series 

16 

of char ts were then comb ined into one s eries of  f ive charts , each 

char t illus trating the fluctuat ions of hemlines and the s tock market 

for  a specific ten-year segment of the s tudy . The graphic comparis ons 

are found in Figures 2 through 6o A comparison between the rise and 

fall of hemlines in both the upper and middle classes and the fluctua­

tions in the s tock market was made , and any s imilarities between the 

movements were no ted . 

Correlations were computed for both the hemline percentage 

rat ios and the yearly highs and lows of the Dow Jones Indus trial 

Averages. These computations were made by use of the Pearson product­

moment coeffi cient of correlation , and tes ts of signifi cance were 

computed us ing the co rrelated data , as seen in Appendix C ,  Tab le VI . 

Z coefficients were determined for the correlations and tes ted for 

s ignificance , as found in Tab le I .  The accepted level of s ignif icance 

for the r and z values was . 0 5 .  
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TABLE I 

ANALYSIS OF Z DIFFERENCES OF HEMLINE MEASUREMENTS 

Hemlines F:rom Magazines 
by Social Class 

Upper Class 

Vog� 

Harpe_r' s Bazaar 

Middle Class 

Good Housekeeping 

Ladies' Home Journal 

* 
Significant at oOl level. 

** 
Significant at o05 level. 

r 

0.7 8 

0.74 

0.63 

2 2  

z 

* 
1 . 05 

* 
0 . 9 5  

** 
0 . 8 7 

** 
0.7 4 



CHAPTER II 

SELECTED ECONOMIC FACTORS AFFECTING THE AMERICAN ECONOMY 

FROM 19 2 1  TO 19 7 1  

The selected economic fac tors presented in Chap ter I I  affec ted 

the Ameri�can economy in various ways from 1921 to  19 7 1  o I t  was 

hypo thes i zed that thes e factors may relate to the underlying fluctua-

tions of hemlines and s to ck market averages during this period . A 

review of th,e economic activi ty by decades as demons trated by the 

New York S tock Exchange and the Dow Jones Indus trial Averages is 

pres ented b ecaus e such act ivi ty is an impor tant component of  the 

economic s tructure of the United States, 

The 19 20's 

The decade of the 1920 ' s  heralded a re turn to "normalcy" as 

the af ter effects of the Firs t World War began to fade into his tory . 

As P resident Harding s tated in his inaugural address , "America ' s  

p res ent need is no t heroi cs but healing; not nos trums but normalcy; 

not revo lution but restoration; no t surgery but s ereni ty . "
1 

Prosperi ty 

resulting from World War I continued to b e  enjoyed by Americans in the 

twentieso A generous expans ion of b ank loans to  private indus try 

occurred , and a boom in automob ile manufacturing and building cons true-

t ion was evident o By late 19 20 , this pos twar boom was reaching the 

1 
Edward c, Kirkland , A His tory of American Economic L ife (New 

York: Meredi th Corporation , 19 69) , p. 483 . 

23 
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danger point-- inflation was high , credit expans ion had reached the legal 

limit , farmers were being hurt by an oversupply of commodities , and 

unemplc:>yment was commonc In the mid-summer of 19 2 1 , a brief depres s ion 

occurred as a result of this boom .  A decline in government spending 

was seen, the United S tates ceas ed to make loans to  Allies , exports 

and imports declined rapidly , and the European countries had no funds 

2 to make purchases abroad . Prices were for ced down for a s ix-month 

period , but by 19 2 2  the deflation was over , and a period of much 

bus iness act ivity and more normal condi tions ensued . 

The twenti es w,ere an era of prosperity and growth , due partially 

to increased efficiency in bus ines s  and indus try . Indus trial production 

doubled as the productivi ty of the worker doubled. Real wages advanced , 

and both the national income and real income per capita increas ed 

sub s tantiallyc The increas ed application of s cience to bus ines s resulted 

in continued industrial expans ion . The comment was made that "Americans 

have appl ied intelligence to the day ' s  work more effectively than 

b f .. 3 ever e ore o • • 

The industrial expans ion res ted on the manufac ture of automobiles 

and electrical equipment and on the boom in building cons truct ion . 

The increas ed demand for automobiles led to  the cons truction of roads 

4 and highways to  the tune of $ 2  billion annually . A growth in the 

2 
Haro ld Underwood Faulkner , American Economic His tory (New York : 

Harper and Brothers Publishers , 1960) , p .  603 . 

3 
Ibidcll Pe 60 7 .  

4
Ib id. 



production of radios , new appliances , and electric power itself was 

evidento The building boom was s t imulated by high rents , the rapid 

increas e of surp lus wealth , and modern improvements . Other growth 

indus tries included consumer durab les , the chemical industry , mo tion 

pictures , and pub lic utilit ies . Some indus tries , however , declined 

during this era such as -cextiles , railroads , agri culture , coal , and 

2 5  

the merchant marinea The rai lroads suffered because of the populari ty 

of the automobile, the cons truction of better roads , and the expans ion 

of transportation facilit ies in aviation and canal traffic . Two factors 

were responsib le for the decline in agriculture--overproduction in 

world markets , and the world-wide falling-off in demand for commodities 

and the deflation of prices after World War 1 . 5 Organized labor 

took a downturn when the federal child- labor laws were declared 

unconsti tutionalo A declining wage s cale and the formation of " company 

unions" was als o respons ib le for this trendo 

The consolidation of American business was a popular tendency 

in the twenties . The iron , s teel , and machinery group led the way , 

followed by the aut:omob ile indus try , mo tion picture companies , public  

utilities, and banking. The consolidation of banking was mo s t  evident 

in the large cities, In 1921, there were 30,812 banks in the Uni ted 

S tates , but this numb er had declined to 22,000 in 193 1 .
6 

This merger 

movement was s timulated by widespread indus trial prosperity , the 

artificial expans ion of the war days whi ch had left American indus try 

5
Ib ida , p .  625 . 

6 Ibid" , p. 6 1 1. 



in an overbuilt and overexpanded condition ,  and the changing attitude 

of Americans who began to t:rus t bus ines s .  The Federal Reserve sys tem 

created in 19 14 was jus t b eing organi zed in the twenties . S avings 

increas ed four-fold, a ris e in ins tallment credi t occurred , and life 

insurance companies did a good bus ines so S light recessions had taken 

place in 1924 and 19 27 ,  but by 19 2 9 , production was one- third greater 

than in 19 20 o '] The effort of the Ameri can people to redres s  the 

setback inf licted by an unusually des tructive war had resul ted in 

the greates t peacetime prosperity ever known to man o 

All good things mus t come to an end, however , and this was 

the cas e in 1929 when th e s tock market crashed . Many people believed 

26  

that the prosperity of  the twenties was a p lateau in economic achieve-

ment for the nation , from which i t  would climb to even greater heights . 

The op t imism raised by advances in s tocks was soon s t illed by the 

weaknes s manifes ted in the market in Sep tember of that year . Though 

the market did recove.r day by day , the ultimate crash on Octob er 29 

was not unexpected by many bus ines smen . Cer tain indus tries (textiles , 

coal , and railroads ) had failed to revive after the deflationary 

period in the early twenties�; and agriculture had failed to respond 

after the war, There had b een little or no upward trend in employment 

to match the population growth , and an increase in speculation had 

taken p laceo S ome economis ts po inted to the fact that there had b een 

an " increas e in the proportion of the total income go ing to profit s  

7
charles H. Hes s ion and Hyman S ardy , As cent to Affluence 

(Bos ton : Allyn and Bacon , Inc . , 1939 ) , p .  6 1 7 . 



and a corresponding decrease in the relative proportion going to 

wages and salaries."
8 

The Depress ion was on . 

The primary reason for the Depress ion was the s tock market 

crash , but other economic deve lopment s were also respons ib le for 

this  catas trophe. Three waves of b ank failures had occurred , and 

the government had adop ted a res trictive monetary and fiscal policy 

prior to the crash. Great Britain had also depar ted from the gold 

s tandard which promoted the expectation that the Uni ted S tates would 

follow sui t ,  and caus ed foreign holders of United S tates s ecuri ties 

and bank accounts to cash them in for gold.
9 

All of thes e factors 

led to a contraction of the money supply , higher interest  rates , 

reduced availab ility of credi t ,  bankrup tcy , and a lack of confidence 

in the economic futureo 

The decade of the twenties ended on a somb er note  as bus iness  

and indus trial activity fell off . The Uni ted S tates was thought to 

be foundering in a s ea of depress ion from which she would never 

recover. Despair and hopelessness plagued the lives of everyone as 

the governmen� s trived to s teady the sinking ship of s tate o 

The 1930 ' s 

27 

As Americans s taggered under the heavy burden of the Depres s ion , 

this economic crisis continued to pursue a j agged cours e  well into 

the thirt ies. The severi ty of this economic upheaval was affected 

8 
Faulkner , op. cit, , p. 642. 

9
w. W R Th 0 d S h ( " o os tow, e Un�te  tates in t e World Arena New York : 

Harper and Brothers , Pub lishers , 1960), p .  8. 
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by an uneven decline in prices , a long-drawn-out s eries of cris es in 

credi t ,  a large pub l ic and private  deb t ,  and world economic condi-

tions in gene·ral o The farmers '  income declined , as did foreign trade , 

10 
and the ranks of the unemployed ros e  to four million . National 

output and f inancial activity reached the lowes t ebb in 193 2 . 

Pres ident Hoover tried to put the nation b ack on i ts feet , 

the firs t t ime the Federal Government had ever made an at temp t to 

alleviate the condi tions created by a depres s ion . He lowered income 

tax rates , rais ed the pri ces of commoditi es , and promis ed a b onus to 

needy veterans c In 19 3 2 ,  he created the Recons truction Finance 

Corporation , which made loans to the s tates for relief purposes , and 

the Home Loan Bank Sys tem which serviced b anks and o ther ins ti tutions 

11 
handling mortgages o Hoover ' s  adminis t ration ended with the march 

of the " Bonus Army" on Washington , a demons tration pro tes ting the poor 

relief measur es of his adminis t ration . 

In 19 33 , when Frank lin Roosevelt took office , he was already 

prepared to deal wi th the Depres sion . Firs t ,  in his efforts to remedy 

economic abuses , he proposed the Emergency Banking Act which declared 

a bank holiday across  the nation . As he s aid : 

What we seek is balance in our economic sys tem--balance b e tween 
agriculture and indus try and b alance between the wage earner , the 
employer , and the consumer . We seek also the b alance that our 
internal markets be kep t rich and large , and that our trade with 
other nations be  increased on both s ides of the ledger . l 2  

10
Hes s ion and S ardy , op . ci t . , p .  6 2 7 o 

11
Ibid o ,  P o  688 . 

12 
Faulkner , OE o ci t o , p .  655 . 
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H i s  "New Deal" program meant extended government supervision , contro l , 

and activi ty , much of i t  being formulated by his "Brain Trus t" , a 

group of Columb ia Univers ity profes sors knowledgeable in economic 

affairs o 

In dealing wi th currency and credi t ,  Roosevelt had three 

obj ec tives � inf lation , banking reform ,  and better supervis ion of the 

13 
s ecuri ty and commis sion exchanges & Thus , the Banking Act s  of 1933 

and 1935 were passed ,  and the passage of the Securi ties Act of 1933 , 

the Securities Exchange Act o f  1934 , and the Pub lic Utility Holding 

Companies Act of 19 35 followed . The Securities Ac t of 1933 , often 

known as the " truth in s ecuri ties law" required ini tial full dis-

closure in a required regis tration s tatement and p rospectus in 

connection with the public of fering of new s ecurities by the is suing 

14 
company or s ecuri ties offerings by control persons . Three points 

were included in the Securi ties Exchange Act o f  1934 :
15 

l o  Regulation of speculative credi t . 

2 o  Compuls ion of continuing disclosure of company informa-

t ion and ab oli ti.on of " corporate abuses . "  

3 .  Regulation of market and trading practi ces . This ac t also 

estab lished the Securities and Exchange Commission to enforce the 

13
Ibid . ,  p o  6 59 . 

14
Frank G .  Zarb and Gabr iel T .  Kerekes ( ed . ) , The S tock Market 

Handbook (Homewood , I llinois : Dow Jones-Irwin , Inc . , 19 70) , p .  29 . 

15 
William Greenleaf (ed . ) , American Economic Development S ince 

1860 (Columbia,  South Carolina : Univers i ty of South Carolina Pres s , 
196 8) , p .  187 . 
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p roponents of this legislation . The Pub lic  Utili ty Holding Companies 

Act compelled holding companies to regi s ter with the SEC and gave i t  

the power t o  supervise  their trans actions .
16 

In cons idering the plight of agri cul ture , the obj ect ive of 

the adminis tration was to res tore the farmer ' s  pur chasing power and 

his general economic pos ition to that of the pre-World War I period . 

As a b eginning , the Farm Relief and Infl�tion Act ,  which later b ecame 

known as the Agri cultural Adj us tment Ac t ,  was au thorized by Congress 

in 193 3 . This legis lation app lied to seven b as ic commodities --wheat ,  

cot ton ,  corn , hogs , ri ce , tobacco , and milk and milk products--and 

1 7  
sough t  to cut surplus es and raise the income o f  the f armers .  

Roos evelt ' s  s econd obj ective was deb t  reduction and securi ty agains t 

foreclosure o Thus , the Farm Credi t Act and various mortgage acts 

were endorsed , and the Tennes see Valley Authori ty Act was created to 

aid the farmers in this area . 

To aid indus try , the National Indus trial Recovery Act (NIRA) 

was proposed to " as sure reasonab le profit  to indus try and living 

18 
wages to lab or . "  This meas ure introduced self regulation of busi-

nes ses , curtailing of overproduction , increas ing wages , shortening 

hours of labor , and rai sing prices . Pub lic works were to be federally 

19 
f inanced up to $3 , 300 , 000 , 000 . Any bus ines s whi ch formulated a 

16 
ci t . , 7 3 2 . Hes s ion and S ardy , OE · p .  

17
Kirkland , OE · ci t o ,  p . 5 11 .  

18  
ci t o , 665 . Faulkner ,  0]2 o p .  

19
Kirkland , 0]2 o ci t o ,  p .  502 . 
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code governing its  actions as required b y  the NIRA displayed a "Blue 

Eagle" on its  premises o 

The power indus tries came under s tiffer regulation as a par t  

of the "New Deal" program .  One of the mos t  s ignificant acts concerned 

with these indus tries was the 1933 Mus cle Shoals-Tennes see Valley 

20 Development Act o The obj ectives of  this legis lation were the 

maintenance and op era�ion of p roperties at Mus cle Shoals , Alab ama , 

the development of agriculture and indus try in the Tennessee Valley , 

the improvement of navigation on the Tennes see , and the control of 

f loodwaters from the T ennessee and Mississippi Rivers . 

In dealing with relief and secur i ty , Roosevelt proposed the 

relief of the unemployed with the National Employment S ervice Act , 

the improvement of economic securi ty of the wage-earner wi th the 

So cial Securi ty Act , and the s trengthening of organi zed labor ' s  

position with the National Labor Relations Act . 

With all the legis lation pas sed to ge t the nation b ack on its  

feet , the "New Deal" was s ignificant as  the f irs t real effort o f  

the government to attack the Depres s ion wi th economic weapons . The 

adminis tration worked to promo te inflation and a managed currency , the 

res toration of confidence , and the f inding of j ob s  for the unemp loyed . 

It  necess itated the expans ion of government act ivi ties and mor e  act ive 

participation in the economic and soci al life of the nation , The 

acceleration of the decline of laissez faire was no ted by many economists . 

2°
Faulkner , op . ci t e ,  p .  669 . 



A s ligh t  reces s ion occurred in 1937 , bu t the government s tepped in 

with corrective measures to s teady the economy . By the end of  the 

decade , the nation was b ack on its  feet and had turned its  head to 

l is ten to the rumblings of war in Europe . 

The 19 40 ' s  

With the beginning of hos tilities in Poland in 19 39 , the 

United S tates b egan to think in terms of a second World War . In 

preparation for her entry into the war , a peace time economy of idle 

men and p lants was shi f ted to b ecome the "ars enal of democracy . "
2 1  

This armed conflict pulled the country out of the economic doldrums 

af ter the 19 37  depres s ion , creating a speculative boom . Indus trial 

production was up , exports increas ed , wages were up , and income 

moved more rap idly than prices . Men , money , and materials were 

geared to war production o 

Rationing and price control were s trictly handled by the 

Off ice of Price Adminis tration during the war . Tires , gasoline , 

3 2  

fuel-oil , sugar , and coffee were some o f  the firs t commodi ties rationed , 

but by mid- 1943 , 9 5  percent of the food supply was b eing controlled .
22  

Labor shor tages did occur in some ins tances but unemployment vir tually 

disappeared " To  f inance the war , Congress passed the Revenue Act of  

1940 , and savings bonds were purchased by many Americans . Everyone 

worked for the " cause" to speed the end of the war and a re turn to  

peace o 

2 1
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Af ter the surrender of Germany and the atomic bomb ing of  

Nagasaki and Hiroshima in  1945 , the Uni ted S tates b egan a program of 

reconvers ion and decont r ol . As a result of the war , the country 

now had an agriculture program where the amount the farmers could 

raise was limited and prices were governmentally adminis tered . O ld 

.age and unemployment insurance were availab le and people worked for 

a minimum wage o Lab or had won the right to b argain collectively , 

and a pub lic  works program had b een estab li shed . At the end of 1946 , 

price controls were lif ted and the Employment Ac t of 1946 , a commi t-

33 

ment to full employment ,  had b een made . The GI Bill of  Rights of 1944 

had already alleviated employment prob lems to  s ome extent . A Council 

of Economic Advisors was appointed by the Pres ident to develop economic 

policies that would avoid economic f luctuations , maintain maximum 

emp loyment , s tab ilize purchasing power , and fos ter economic growth .
23 

By 1948 , inflation and mounting shortages of  consumer goods 

were two pr ob lems facing the new adminis tration of Harry Truman . A 

mild reces s ion set  in for several reasons : the demand for capi t al 

and consumer goods had b een sat is fied ;  indus trial produc tion fell 

by over 10 percent ; pri ces fell as private inves tment s lowed down , 

and a sharp decline in export surpluses was no ted .
24  

Congres s immediately 

reduced tax rates , and adopted the Marshall Plan to aid the recons truc-

tion of wes tern Europe . Government defense expendi tures were s tepped 

23
Hes s ion and Sardy , op . ci t . ,  p .  803 . 

24 
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up and an increase in res idential cons truction turned the tide s o  

that b y  19 50 , a maj or economic expansion was underway . A new 

prosperity was forecas t for the ensuing decade . 

The 1950 ' s  

On January 4 ,  19 5 0 ,  when Pres ident Truman took office , he 

stated , "We have met and revers ed the fir s t  signi ficant downturn 

c 0 • , i , h It  25 1n econom1 c aCL1V ty s 1nce t e war . 'The economy had b een suffi-

cient ly s tab ili zed af ter the reces s ion ,  but inflation due to the 

Korean War plagued the nat i.on in 19 50 and 19 5 1 . No cris is was fores een , 

however ,  until -ch�e end of 19 5 2 , when a s teel s trike plus a dec line 

in mil itary expendi tures s ignalled ano ther recess ion . High unemployment 

was the primary concern of the government ,  but: by mid-19 5 4 , the 

reces s ion eas ed due to a continued rise in res idential cons t ruct ion 

and commercial bui lding and a rise in spending by the Federal and 

local gov�ernments o 

From late 1954 t o  early 1 9 5 7 , the economy went into a s trong 

durab le goods boom,  parti cularly in automobi les  and home appliances .  

A tremendous increase in plant capaci ty and a boom in inves tment s 

took place , Bus ines s machines , electronics , computers , and the 

cons truction indus tries expanded to unanti cipated heights . The labor 

force was increas ing , but unemployment remained high . Some sectors 

of the national economy began to suffer , such as coal mining and 

agriculture where incomes and levels of living were no t keep ing 

ab reas t with those in the res t of the economy . 



By the middle of 1957 , another downturn occurred . A drop in 

inves tment was no ted , and the demand for durab le goods fell off . 

Exces s capacity eme·rg�ed in s teel , appliances ,  mo tor vehicles , and 

aluminum6 
26 

Unemployment reached a high of 7 percent . Only the 

high l evel of federal expendi tures kept the bot tom f rom falling out 

of the ec onomy o This recess ion las ted only eigh t  months , but even 

after recovery , the unemployment level remained high o The year 1959 

35  

was a prosperous one even though unemployment was high , and the nation 

had to  endure a 116-day s teel s trike o Wi th a new decade on the 

hori zon , the prospects for a booming economy looked good . 

The 1960 ' s  

The s ixties b egan on a prosperous note for the American people . 

The leading growth indus tries at the beginning of this decade were 

aircraf t ,  indus trial chemicals , gas and electric utilities , natural 

2 7 
gas , elec trical machinery , and rubber and p las tic products .  But 

in order t o  prevent a recess ion when he took of fice , Pres ident 

Kennedy sent Congress an anti-reces s ion program in February , 19 6 1 . 

The economy continued to lag in 196 2 so  the Pres ident asked for an 

emergency tax cut .  Coupling this action with other fiscal and monetary 

policies , the admini s tration succeeded in bringing the economy s lowdown 

to a hal t ,  and , in fact , inaugurated the longes t period of domes tic  

prosperi ty in  the nat ion ' s  his tory � 

26 

27  
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When Pres ident Lyndon Johnson came into office , he continued 

the economic policies b egun by Kennedy " The Tax Act of 1964 , proposed 

by Kennedy , was approved , as were the Medicare Bill , the Education 

28 
Act of 1965 , and the Civil Rights Law of that same year . The drain 

on the economy from the undeclared Vietnam war b egan to be felt in 

the United S tates and the "War on Poverty" tried to get off the ground . 

In 196 8 ,  when Richard Nixon was elected president , he inheri ted 

the Vietnam war involvement and increased unemployment .  S trikes 

in indus t ry b ecame common , even though economic prosper i ty continued 

to be enj oyed by the nation ' s  citizens . This prosperi ty brought with 

it a crisis  in values , a rej ection of the values of a middle-class 

bus iness society o This ques tioning of  values continued throughout 

the s ixties and into 19 70 . Univers i ty s tudents had a compelling 

dissatisfaction with the s tate of  America whose  military and bus iness 

interes ts the univers ities had b een serving too faithfully and 

uncri tically . Economi c rewards alone did not sati s fy the discontented 

and reb ellious at a time when prosperi ty had reached an all- time high . 

The economic development of the Uni ted S tates over the years 

from 19 21  through 19 70 has witnes sed many f lucLuations of  both a 

progres sive and recess ive manner .  The pos t-Wor ld War I adj us tment 

of the economy was fo llowed in turn by a boom ,  depres sion , war t ime 

expans ion , and the readj us tment of employment and production at a 

high level o
29 

The mos t  s erious economic upheaval of  the nation was 

2 8
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the Dep res s ion o f  the early thirties , but the nation was also p lagued 

by recess ions in 19 21 , 1937 , 1948-49 , 19 53-54 , 1957-5 8 , and 1960-61 .  

As evidenced by the Depression and numerous recess ions , the 

economic growth of - the United S tates has taken p lace in a series of 

surges during which growth was especially rapid , followed by relapses 

when growth proceeded much more slowly . In the pas t , the culminating 

event of each period of re tarded growth has b een a busines s  depress ion 

of unusual s everity and almos t  always of unusually long duration . The 

cause of thes e fluctuations is s till to be determined-- it  is no t yet 

known whether they are the result of some s tab le mechanism inherent 

in the United S tates ' economic s tructure or whether they are set in 

mot ion by the episodi c occurrence of wars , financial panics , or o ther 

unsys tematic dis turbances e
30 

All that is known is that these  fluctua-

t ions do occur . 

The New York S to ck Exchange 

In relation to the selected economic factors affecting the 

American economy from 19 21  to 19 7 1 ,  the his tory of the New York 

S tock Exchange is  one of s imilar b ehaviorial f luctuations . The 

Exchange is one factor of the economy whi ch moves in relation to the 

s tate of the national economy , as do the Dow Jones Indus trial Averages , 

and b o th reflect the f luctuations of the economy in an upward or 

downward direction during the f ive decades under cons ideration .
3 1  

30 
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The New York S tock Exchange , firs t es tab lished in 1792 , furnishes 

to the buyers and sellers of s tocks and bonds opportunit ies for the 

t c f ' h  c b 0 
3 2  

ransact1on o c e1r us 1nes s .  In 1817 , a formal organization , 

the New York S tock and Exchange Board , was created to run the s tock 

exchange , and this board was expanded after the Civil War , when the 

f irs t elec tric s tock ticker was also introduced . At the end of the 

nineteenth century , a new group of financ ial leaders took over the 

reins of the s t o ck exchange and rose to power . This group included 

J o  P ierpont Mor gan , known in banking , railroad , and indus trial comb ina-

t ions ; Jacob H .  S chiff of Kuhn , Loeb , and Company , a banker ; Hill and 

Harriman , in railroads ; Rockefeller , Rogers , Prat t , and Flagler , 

members of the S tandard Oil Trus t ; and Andrew Carnegie and Charles 

S h b 0 h 1 ' d 33 c wa , 1n t e s tee 1n us try . At this time , a wave of speculat ion 

in s tocks on the s tock market led to the Panic of 1893 , and a second 

speculative wave occurred f rom 189 7  to 1903 . 

At the turn of the century , expans ion in trading occurred , and 

the United S tates went on the go ld s tandard , caus ing a monetary 

inflation o In 1906 , s igns of dis tress were s t ill evident , and in 

190 7 the " rich man ' s  panic" occurred with bank runs being common .
34 

The New York S tock Exchange came under f ire in 1909 as a resul t of 

this panic and the Hughes Commit tee carried out an inves tigation and 

3 2  
The New York S tock Exchange (New York : Greenwood Pres s , 

Pub l ishers , 1905) , p .  35 n 
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recommended a program of self-regulation for the exchange . At this 

time , too,  General Mo tors was formed from 24 small corporations . In 

19 12 , the Puj o inves tigation scrutinized the "money trus t" in the 

exchange , but all s crut iny ceased wi th the b eginning of World War I .  

3 9  

The exchange c losed Augus t 1 ,  19 14 , and did not reopen until December 1 2  

o f  that year o Great pub lic participation in government bond buying 

occurred as a result of  the war , but trading activity took a decided 

downturn unt il 1919 when America b egan to  emerge from a war s tatu s . 

The 19 20 ' s  introduced a new era to the United S tates , but this 

era b egan wi th a shor t bu t s evere deflat ion which las ted until 19 2 1 . 

A market boom occurred in the late ' 20 ' s  when America b ecame a great 

creditor nation . The government was friendly to b ig bus ines s ,  the 

popularity of common s tocks mushroomed , and the volume of trading 

grew rap idly o On the New York S tock Exchange , these conditions were 

r ef lected in a marked upswing of trading act ivi ty and in more public 

part icipation o The market value of s tocks lis ted rose from over 

$ 27 b illion at the close of 19 24 to nearly $90  billion in S ep t emb er , 

1929 o The annual trading volume was up from 173  million shares in 

19 21  to  over one bi llion shares in 1929 o 35  On Oc tober 29 , 1929 , the 

s tock market crashed . From 1929 to  mid-193 2 , the United S tates 

suf fered through its longes t  and wors t depres s ion o The Dow Jones 

Average fell 89 percent on "Black Thursday" , shares of s tock numbering 

35
zarb and Kerekes , op . ci t . , p .  7 6 . 



40 

16 . 4  million changed hands a 36  The market crash s ignalled the "end 

of the rich o "
3 7 

Normalcy returned to  the Uni ted S tates in late 1932 . In 1933 , 

a S enate inves tigation by the Committee on Banking and Currency 

(Pecora inves tigat:ion) critically lo oked at the New York S to ck Exchange .  

As a result , four federal laws were developed , including the Banking 

Act of 193 3 ,  the S ecurit ies Act of 1933 , �he S ecurity Exchange Act of  

193 4 �  and the Pub li c  Utility Ho lding Company Ac t of 1935 . The Securi ty 

Exchange Act of 193 4 was of special interest  because i t  subj ected all 

s tock exchanges to extens ive government control for the firs t t ime in 

his tory . This ac t eventually led to a reorganization of the s to ck 

exchange in 193 8 . 

On the eve of World War II , the s t ock marke t rose s omewhat and 

maintained a s teady course during the conflict , but the period of 

three years from 1946 to 1949 af ter the war s aw s tocks decline . A 

mild reces s ion occurred in 19 53 b efore the appearance of an amazing 

bull market from 1953 to 195 5 . In 1955 , the S enate  Commit tee on 

Banking and Currency again examined the s tock marke t and its  policies . 

And in 196 1 ,  a broad s tudy by the Securities and Exchange Commiss ion 

was conducted into the ways in which the dif ferent opera tions were 

performed in the exchange market and by the brokerage 
38  

communi ty . 

36  
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Thus , the New York S tock Exchange dates from the early b eginning o f  

the American nation and has undergone periodic s crutinization i n  the 

regulation of its operation . 

The Dow Jones Averages 

The s tock market ,  here referred to as the New York S tock 

Exchange , generally moves in an upward or downward direction , according 

to s to ck prices quoted on the market "  These general pri ce movements 

are usually des crib ed by market average in common use because these  

popular market averages are the mos t  convenient means for measuring 

th h 0 k ' 
39  e c anges 1n  mar et pr1ces . The b es t-known of thes e averages is 

the Dow Jones Averages , which b egan in 1884 , when the rai lroad average 

cons is ting of 11 s tocks was created . 40 
This one s tock average was 

kep t until 1897 when separate averages were s tar ted for both railroads 

and indus trials . The rail average was expanded to 20  rai lroads , and 

the indus trial average cons is ted of 12 but was later expanded to 30 . 

The f irs t utility average , made up of  18  s to cks , was begun in 1929 , 

but this average was later cut t o  15 o
41  

A lis ting of the s to cks 

composing the Dow .Jones Rail , Indus trial , and Utility Averages will b e  

f ound i n  Appendix A "  

The Dow Jones Averages i n  19 7 0  cons is ted of  four averages--

railroads , indus trials , utilities , and a composite which is supposed · 

39
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to ref lect conditions i n  all divis ions o f  the market and is officially 

announced at half-hour intervals throughout the day o The components 

of the Dow Jones Averages are precisely the corporations with the 

heavies t capi talizat ions that mos t  influence the weigh ted averages .
42 

The three larges t companies , Amer ican Telephone and Telegraph , General 

Mo tors ,  and S tandard Oil of New Jersey ,  comprise 10 percent of the 

numb er of shares on the "Big Board o "  The average is  achieved by adding 

the prices of all s tocks together and dividing by their numb er . The 

divisor technique is us ed in figuring the average , the divisor b eing 

the figure which , when divided int o a new aggregate of prices , will 

give the same price level as b efore a split .
43 

The pri ces of  corporate 

shares are determined by the s tate of and outlook for the economy , 

by the for tunes of participat ing indus tries , by performances (pas t , 

p res ent , and po tential) of participating companies , and by the millions 

of individual es timates of all thes e things by the inves ting pub li c . 

The Dow Jones Averages are based on the Dow theory , firs t 

off ered by Charles H .  Dow , the founder of  the financial news agency , 

Dow, Jones , and Company , and one of  the owners of The Wall S tree t  

4 4  Journal . The Dow theory i s  a mechani cal technique for recogniz ing a 

trend , us ing previous high and low points in the averages as b ench-

marks o It  p rovides a framework for j udging the future of the market 

42
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f1·om its  p as t  performance o The main point of  the Dow theory is that 

the " s tock market ref lect s ab solutely everything that everybody 

45 
knows ab out the economic status of the country . "  The Council  o f  

Economic Advisors includes s to ck prices a s  one of its  3 7  lead indicators 

of the s tate of the economy , according to Krow .
46 

The s tock market 

is " the epf t,ome and essence of capitalism, a mirror of  Amer ican 

4 '7 bus ines s . "  

Many inves tors believe that the Dow J ones Averages discount 

every thing o The f luctuation of the daily closing prices of the Dow 

Jones Railroad and Indus trial Averages provide "a composite index o f  

al l hopes , dis appointments ,  and knowledge of everyone who knows any-

thing of f inancial matters , and for that reason , the effects of  

coming events ( excluding acts of God) are always properly ant icipated 

in their movement . "
48 

The averages quickly appraise any such 

calamities as fires or earthquakes . 

The Dow theory is based on three market movements : 

l o  A b road primary trend that usually las t s  a year or more 

and is composed of bull or b ear markets ( the bull market rises while 

the b ear market declines ) .  

2 �  A shorter s econdary trend or countermovement which las t s  

one t o  three months � 
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days . 

3 o  A very short- term fluctuation las ting a few hours or 

The s ingle mos t important criterion of succes s ful inves tment or  

specu lation is the de termination of the primary trend . 

A maj or tenet of the Dow theo ry is that both the rails and 

44 

indu s trials averages mus t  conf irm each other t o  give an authoritative 

prediction < 50 The rails average , b as ed on 20 leading rail  s tocks , 

should ref lect the present and future bus ines s  of their respective 

roads , af fect earnings , and show the movement of goods in commercial 

and indus trial channels . The indus trials average , b ased on 30 large 

corporate s to cks , is used as an indicator of  the volume of production 

of the country . The two averages , in theory , should discount changes 

in corporate earnings , dividends , production , and the movement of 

goods . The s tock cycle is watched through the clos ing prices of 

these two averages at the end of each trading day . Both averages 

should confirm a new primary trend so that only when both averages 

go in the same direction is conf irmation pos sib le .  

I t  is generally accep ted by many peop le that Wall S treet , and 

particularly the Dow Jones Indus trial Average , ref lects American life . 

"No political , diplomatic ,  or cultural organi zation of peoples is  s o  

5 1  
s ens itive t o  human threats and promises a s  the money market . "  I t  

49 
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is a key measure of the economic growth and development of the Uni ted 

S tates j ust  as it has b een in p as t  dec ades and will continue to be in 

the frtJtur .e The f luctuations c>f the s to ck marke t  will b e  watched by 

th.os e who s tudy the nat i on ' s economy in hopes of b eing able to predict 

th€: future o f  the ma1tkeTr:. � Asked wh at he though t s tocks would do next , 

J o  P "  Moxg,an � a ma� t er of Wall S t!'ee t , once rep lied , "They will 

f luctuate �  y oung man , they wi ll f luc tuate " " 5 2  
And so  they wi ll . 

5 2 Ib o;i d< , .. 3 '74  k v "  p c  fi 0 



CHAPTER III 

FASHION , CLASS DISTINCTION , AND HEMLINE FLUCTUATIONS 

Af ter reviewing the historical o ccurrences of the New Y ork 

S tock Exchange from 19 21 to 19 7 1  and s elected economic factors 

affecting the American economy during this s ame period , an examination 

of fashion and clas s dis tinction was made . This s tudy includes a 

look at the concept: of fashion , i ts mirror-l ike qualities , and i ts 

determination by cul tural factors such as class dis tinction . The 

factors affecting the American economy , and in turn , the upper and 

middle c lass es of s ociety ,  wil l  also b e  cons idered in the s tudy of 

f ashion and class dis tinction . 

As a reflection of fashion , a review of hemline fluctuations 

from 19 21 to 19 '71 has b een included to show the various movements 

of hemlines during the time period involved . 

Fashion as defined by Brenninkmeyer , is the prevailing usage 

1 
of dres s adop ted by society for the time b eing . I t  is the result 

of the acceptance of cer
'
tain cultural values , all open to rela-

tively rapid influences of  change o When one s ees fashion or is 

expos ed to i t , a cue as to the cul tural values as well as the s ocial 

relationships of  an age are pres ented or reflected . This reflec-

tance could b e  compared to that of  a mirror illus trating the theory 

1
Ingrid Brenninkmeyer , The S ocio logy of Fashion (Druck : Ver lag 

P .  G c  Kel ler , 19 63) , p .  4 o  

46  
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o f  Brenninkmeyer that f ashion is a "mirror o f  the soul . "
2 

Fashion as a mirror is compos ed of s tyles whi ch change annually 

to satisfy the human des ire for imitation and the demand for social 

adap tation o It  is one of the many forms of  life by which man seeks 

to combine the tendency toward social equalization wi th the des ire 

for individual differentiation and change o S tyle , according to 

Nys trom, is a characteristic  or di s tinctive mode or method of 

express ion , pres entation ,  or concep tion in the field of s ome art .
3 

Changing s tyles are indicative of Veb len ' s  rule o f  consp icuous consump-

tion; he s aid that fash ion innovation mus t  be  more b eautiful than that 

it  displaces , meeting an aes thetic need , but mus t also meet a s tandard 

of expens iveness , equating to social equalization . 4 

Fashion innovation o ccurs periodically as a result of many 

factor s . Nys trom lis ted three primary factors responsib le for innova-

5 
t ion--dominating event s ,  dominating ideals , and dominating groups . 

Kroeb er no ted that revolution , war , and sociocultural unsettlement in 

thems leves did not produce fashion changes , but they disrup ted the 

accep ted dres s s tyle and led to its  overthrow or invers ion .
6 

He s tated 

that fashion bowed to the principle of " civili zational determinism" , 

2 Ibid o 

3 
Paul H .  Nys trom, Economics of Fashion (New York : The Ronald 

Pres s Co o ,  19 2 8) , p .  2 .  

4 
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that what happened in the world influenced the clothing worn by 

individuals and resulted in continual change . 7 

As fashion is  determined by cultural factors , i t  is  also 

estab lished by the social s tructure in which those  who wear fashion 

live o " Fashion is the right of all men , no mat ter to what par t  of 

s ociety they belong a "
8 

Appearance is o f  great importance in a social 

sys tem based on s tatus b ecause dres s as fashion is  an external sign 

of s tatus o Fashions differ for different classes-- the fashions of  the 

upper s tratum of s ociety are never identi cal with those  of the lower . 

S immel says the charac ter of fashion demands that i t  be  exercised at 

orte time only by a portion of a given group , the great maj ori ty being 

merely on the road to adop ting i t .
9 

This idea follows along the 

lines of the " trickle down" theory where new fashion originates in 

the upper class and eventually works its way down to the lower clas s . 

Almos t every article of clothing from ancient times until 

today has performed the function of indi cating superior rank or lack 

10 
of rank of the wearer , according to Langner . Social super iors us ed 

and s till us e their dress to  differentiate thems elves from their 

inferiors . Roach and Eicher s tated that the importance o f  a given 

7 
A .  L o  Kroeb er , "On the Principle of  Order in Civili zation as 

Exemplified by Changes of  Fashion , "  Ameri can Anthropologi s t  (XXI , 
July-Sep temb er , 19 19) , 26 1 .  

8
Brenninkmeyer , op . ci t o , p .  175 . 

9
George S immel , "Fashion , "  American Journal of S ociology 

(LXI I ,  May , 19 57) , 547 . 

10 
Lawrence Langner , The Importance of Wearing Clothes (New 

York : Has tings House ,  1959) , p .  36 . 



role in life and the intens ity of role taking for an individual are 

of ten reflected in the clothing he wears o
11  

An individual may use 

49 

his d·res s to express his relationship to his environment and to enable 

him t o  fit int o  that environment o 'Thus , imitation in dres s has occurr ed 

in pas t  centuries and has b een respons ib le for much heterogenei ty of . 

dress a I t  has also s atisfied the individual ' s  des ire to  b e  one o f  

the group o 12 
The individual may us e dres s to affilia-express group 

tion and the values and s tandards held by the group . Dres s may also 

be us ed to indicate his rank wi thin the group or his place within 

the power s tructure , thus le tting everyone know where he fits  into 

0 13 
S OCl.ety . 

According to Langner , clothing has played a significant part  

in  the social evolution and in  s tratifying a race or a people into 

different groups having somewhat different characteristics . In the 

Uni ted S tates , this clas s  differentiation has been b as ed partially on 

s tandards of wealth and possess ion .
14 

Ros encranz fel t that the use 

of clo thing as a guide to the pos ition of an individual was important . 

I t  could enab le one to determine the s ocial s tatus of  an individual 

11 Mary E llen Roach and Joanne Bubolz Eicher , Dres s , Adornment , 
and the S ocial Order (New York : John Wiley and Sons , Inc . , 196 5 ) , 
p .  35 . 

12 
E .  B .  Hurlock , The Psychology of Dress (New York : The 

Ronald Press Co . ,  1929 ) , p .  38 . 

13 
Roach and Eicher , op . ci t . , p a  6 .  

14 
Langner , op . ci t . ,  p .  102 . 
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15 
and thus avoid social error s . Dres s us ed as a means of  s ocial 

s tratification was evident in the availab le fashion maga�ines of  

the twentieth century o Many readers were inf luenced by the new s tyles 

introduced ·each spring and fall , including such details  as colors , 

fab rics , line and des ign ,  s leeves , waistlines , co llars , and hemlines . 

Differences in the s tyles of the upper and middle clas ses could b e  

noted i n  many o f  the fashion illus trations i n  these  magazines . 

Differences in hemlines of the upper and middle classes demon-

s trated this cons tantly changing aspect of fashion , the introduction 

of new s tyles o The his tory of hemline fluctuations is  an intere s t ing 

and of t entimes amus ing review of a s omewhat dictated yet uncontrolled 

facet of the fashion world . 

Hemlines of women ' s  s treet dress have f luctuated continuous ly 

s ince 19 21 , though they began to move in the early 1900 ' s .  In the 

19 20 ' s  hemlines of women ' s  dres s could be seen hovering around the 

ankles o Mos t  skirts were s t ill tightly f i t ted at the b o ttom ,  reminis-

cent of �he hobb le skirt which became popular in 19 14-1915 . Following 

the hobb le skirt ,  the next natural s tage in the development of the 

skirt was a shortening to compensate for dis comfort  suffered in the 

previous decade . By 19 24 , skirt lengths had reached the knee , result ing 

in denouncement from many pulpits in America . A group of Episcopalian 

churchwomen in New York tried to s tart an organization to discourage 

15 
Mary Lou Rosencranz , " Clo thing Symb olism , "  Journal of  Home 

Economics , (LIV January , 19 62) , 18 . 
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fashions involving " an excess o f  nudity . "
16 

I n  the Utah legis lature 

a b ill was int roduced providing a fine and imprisonment for any woman 

who appeared in pub lic wi th " skirts higher than 3" above the ankle , "  

and in Ohio a b ill s ought to prohibi t  " any female over 14 years of 

age" f rom wearing " a skirt which does not reach that part of the foot 

known as the ins tep . "
17 

One of the mos t  s triking effects of  shor t  skirts was that they 

compelled women to pay much more attention and to spend much more 

money on shoes and s tockings c All s tockings became flesh-colored 

and boots  b egan to be worn o Skirts had never been s o  shor t , but 

by the end of  1927 , dres s had reached i ts minimum length . Des igners 

made every effort to bring in longer skir ts using devices such as 

s ide-draperies , skir ts longer at the b ack than at the front , and 

t k . 
. 

18 
ransparent overs �r ts . 

By 1930 hems had reached a point 10 to 12  inches from the floor 

which resulted in a mid-calf lock a Skir ts remained at this level through 

mos t  of the. t:hirties until  the b eginning of World War II , when a 

s udden shor tening of skirts occurred . The order L-85 was issued by 

the Federal Government in 1942 to conserve the use of fabric and this 

caused a shor tening of skirts b ecause les s  fabric was used in cons truction 

16 James Laver , Women ' s  Dress in the Jazz Age (London : Hamilton , 
Ltd . , 19 64) , P o  2 2 . 

17
Ib id . 

18
Mila Contini , Fashion (New York : The Odys sey Pres s , 1965) , 

p .  29 7 c 
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o f  the skirts o
19 

Hemlines remained s tationary a t  knee-length during 

the war . 

In 1946 , howeveir , dressmakers began making longer dresses 

with greater sweep t:o the skir ts and wi th pockets , matching hoods , 

extra-wide cuffs , sashes � and b elt s � A rumor had b een circulated 

that the Civilian Product ion Adminis tration order L-85 would b e  

dropped o n  Novemb er 1 2 , 1946 , b u t  on Octob er 1 5  the CPA revealed that 

mos t  of L-85 would s tay in effect indefini tely . 20 I t  forb ade dress-

makers to sell longer garments , threatened to freeze their s to cks , 

and ordered imported gowns cut to  fit  the CPA s tyle regulations o 

The penalty for sellers of  extra- legal dres s es was one year in prison 

21 
or $ 10 , 000 fine , or b o th o  The government claimed that extra cloth 

could not b e  spared and that a change in dress s tyles would require 

a change in shoe s tyles that would diver t s carce hard lumber from 

22 hous ing to  shoe las t s . Many retailers were s tuck with longer 

dres s es b ut they s old many two-piece dres ses as s eparate garments 

and snipped off  extra leng th of one-piece garments . 

In 19 47 , wi th fashion s till in the doldrums , a young Paris 

couturier , Chris tian Dior , created a s i lhoue tte called the "New 

19
Kathryn Ramsey , "An Analysis of the Relationship of the 

O rder L-85 to the S ilhouet te of the Day time-S treet Dress From 194 2-
1950 , "  unpub lished Mas ter ' s  thes is , The Univers i ty of  Tenness ee , 
Knoxville ,  196 2 , p .  15 . 

20
"Hold That Hemline , "  T ime , 48 (October 21 , 1946) , 90 . 

21
Ibid o 

2 2  
"Why Skir ts Are Longer : Antidote for Bus iness  Lag , "  U . S .  

News j 23 (Octob er 10 , 194 7 ) , 24 e 
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Look" , featuring swir ling dres ses with ankle- length hemlines , closely-

f i t ted j ackets with wavy panels over the hips , and rounded shoulders . 

He maintained that the short knee-length skirt  was "mos t unaes thetic 

and ant i-feminine o " 23 Many women obj ected to the longer skir ts and 

organi zed c_ onsumer res is tance effor ts  such as " little below the knee" 

club s wi th s logans. like "Mr o Dior , we abhor dres s es to the floor . "
24 

Despite  many obj ections , skirts did remain long during the f ir s t  

half o f  the fifti es o 

Hemlines began creep ing up in 19 57 when des igner Balenciaga 

introduced the " sack" or " chemise" which completely eliminated the 

0 1 '  25  
wa�s t 1ne o Once dresses began falling loosely from the shoulders , 

without a pinched-in wai s t , hemlines were free to rise without 

des troying the proportion of the line . 

In 19 6 1 ,  Pierre Cardin f irst  showed dres ses revealing knees 

and b oots whi ch hid them o
26  

Courreges took over and launched a 

revo lution with the shor t skirts simultaneous ly with a handful! of 

English designers , among them, Mary Quant . Mary Quant was credi ted 

with the introduction of the miniskir t by many des igners who s aid 

2 '7 
Courreges merely refined her idea . However , some Paris ians referred 

23 
Gis ele D ' Assailly , Ages of Elegance (Paris : Lib rairie 

Hachette , 19 68) , p .  232 . 

24
"Why Skirts Are Longer : Antidote for Bus iness Lag , "  

op " c i "  . , p • 2 4 o 

2 5  

26 

2 7  

"The Bat tle of the Hemline , "  Newsweek , 75 (March 16 , 197 0) , 74 . 

D ' As sailly , op . ci t . , p .  232 . 

"The Hemline Dilemma : Which Length for You?"  Good House-
kee£ing , 16 7 (July , 1968) , 74 . 



to Courreges as the " lord of the miniskirt , "  and s aid i t  was he who 

"dot ted the ' i , '  crossed the ' t , ' and chopped the skirt . "
28 

Mary 

Quant popularized the miniskirt in England , and by 196 2 , the short 

54  

skirt  was s een in the Uni ted S tates o The miniskirt hovered in indeci-

s ion for several years as if debating to go up or down , but Paris 

took the affirmative in 19 66 , and s oon not only the "mini" but also 

the "micro" were worn on both sides of the Atlantic .  

The miniskirt created a furor in many countries , firs t appearing 

in small , offbeat b outiques and far-out discotheques . I t  was referred 

to as the " attire of e ternal youth c "
29 The American young grabbed 

it and :recogni zed no boundaries nor felt " no s tandard conunitments to 

' t  u 30 1, 0 Rudi Gernreich was the firs t Uni ted S tates des igner to raise 

ski rts well ab ove the knee , The final conques t  of  the miniskir t in 

Ame�ica began in 19 67 , after several years of prodding by hipp ies 

3 1  
in the United S tates and London , and b y  early spring o f  that year , 

the las t pockets of resis tance--the small towns and the Deep S outh--

had crumb led � 

The miniskirt look created an excitement in the fashion indus try 

and in women ' s  apparel . The "mini" was s een as a dividing line 

28 
Phyllis Lee Levin, "The Shor t , Shor t ,  Shor t Skirt S tory , "  

The New York T imes Magazine (March 20 , 1966) , 37 . 

29 
"The Battle of the Hemline , "  op o ci t � , p .  7 4 . 

301 0 • 3 7  ev1n , op o ca t o , p .  o 

3 1
" The Mini Goes Max , " Forb es , 99 (May 15 , 19 6 7 ) , 6 8 . 



b e tween the generations , " a  flag of protes t , and an emblem of the 

morals and mores in t.rans it ion . "
32 

Reac tions toward th:Ls new fashion ranged from wide-spread 

accep tance to utter disgus t .  The des igner Norman Norrell called i t  

5 5  

a 0new leas e o n  life , "  but Coco Chanel referred to it a s  " an exhib i tion 

of m�at , "
3 3  

" the mos t ab surd weapon woman has ever employed to  seduce 

3 4 men c " The short skirts were seen as a trend toward uni ty . They 

were bought by the young at firs t ,  but time s aw many older women 

suc cumb to their allure o 

Mos t  dres s manufacturers and re tailers called a dress or skir t 

a miniskirt if there was enough gap between the knee and hem for an 

observer to get a good idea of the thighline--usually four or more 

inches ab ove the knee o
35  

But skirts were worn as high as eigh t  inches 

above the knee,  especially in England where the "mi cro " was quite 

popular . 36  
The "micro" was defined as  j us t  covering the hips . 

The higher hemlines inadvertently created a need for new 

ac ces sories o They b oos ted the demand for textured , opaque , colored , 

and f ishnet hos e o Pantyhose reached a popular i ty unknown to manu-

f acturers before the miniskir t craze o The new longer hos iery s tyles 

3 21 0 0 3 7  ev�n , op o c1 t o  , p o • 

33
"onward and Downward wit:h Hemlines , "  Life , 6 8  (March 13 , 

19 70) , 45 o  

34
"Next , the Maxiskir t ? "  Time , 89 (May 12 , 196 7 ) , 67 . 

3 5
"T'he M '  i G M " ' 68  �n  oes  ax, op o c� t . , p .  . 

36
Ruth Turner Wil cox , The Dictionary of Cos tume (New York : 

Charles S cribner w s  Sons , 1969) , p .  3 23 . 



were made with shortened bands or welts at the top of the s tockings , 

some welts b eing embroidered wi th fancy des igns of b irds , b ees , and 

37  
hear ts o S lipmakers s old more shor t s lips than s tandard lengths , 

and girdles had to b e  shor tened o Shoes grew flatter and s impler , 

and boots  were worn by many o Victims of the miniskirt were ordinary 

nyl on s tockings , gar ter b elts , long girdles , and high-heeled shoes . 

But even with all the populari ty enj oyed by the miniskirt , a 

rus t ling in the background b egan to b e  heard , dating from 1966 b efore 

the "mini" really reached wide acclaim . The "midiskirt" appeared on 

56 

the fashion s cene , introduced by Marc Bohan wi th his Rus s ian officer ' s  

coats and mid-calf length capes .
38 

American teenagers took up the 

cos tume craze , wearing " g·ranny dres ses" and the military coats . The 

movie "Bonnie and Clyde" reintroduced the nos talgic clothing of the 

' 30 ' s ,  and "Do ctor Zhivago" created a return to the romantic look . 

In 1969 , the "maxi" coat , solid fabric from neck to ankle , was 

introduced o I t  was recommended for the young ( 20-25) , and was accep ted 

by mos t des igners as a fad and not a fashion . Af ter the "maxi" came 

out and s ettled into a s low-selling bus iness prospect , the "midi" made 

another b id for followers , not having b een too succes s ful in 1966 . 

In a January , 19 70 , fashion showing , Italian couturier Valentino 

39  
dropped his skirts t o  mid- calf . Women ' s Wear Daily immediately 

3 7
"How High the Thigh ? "  Newsweek , 6 7  (March 28 , 1966) , 7 6 . 

38
" s topping the Es calation , "  T ime , 88 (Augus t 5 ,  1966) , 46 . 

39
"The Look of the Damned , "  Newsweek , 75  (February 2 ,  19 70) , 7 2 . 



s eized on the Vis cont i  film, "The Damned , "  which featured dres s 

s tyles of the 19 30 ' s German ari s tocracy , and coined the word 

40 
1 1 longuette" for the new length o The introduc tion of a new hemline 

was reminis cent of the 1 1New Look" created by Dior in 19 47 . 

40 
"The Bat t le of the Hemline , "  op . ci t . ,  p .  7 4 . 
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CHAPTER IV 

COMPARISON OF FLUCTUATIONS OF HEMLINES OF THE UPPER AND MIDDLE 

CLASSES AND THE DOW JONES AVERAGES 

As a b asis  for the comparison of fluctuations o f  hemlines of  

the upp er and middle class es and s to ck market averages from 19 2 1  to 

19 7 1 ,  s elec ted economic factors and hemline f luctuations were reviewed 

in the preceding chapters e Chap ter IV reports the comparative f�ndings 

of upper and middle clas s hemline fluctuations and the Dow Jones 

Averages . 

In the decade of the 19 20 ' s , the hemline f luctuations of  both 

the upper and middle clas ses fo llowed the s ame general trend , descending 

to a low point in 19 23 , then as cending to an apex in 19 27 , and descending 

again in the las t two years of the decade as shown in Figure 2 ,  page 17 . 

The fluc tuations were qui te s imilar , year for year , for both clas s es 

in the twenties , although the hemlines of the middle class reached 

lower and higher points in the twenties than did those of the upper 

clas s . The Dow Jones Averages , however ,  b egan from a low point in 

19 21  and climbed s teadily higher to an apex in 19 29 , as illus trated in 

Figure 2 .  Hemline f luc tuations did not correspond to s tock market 

f luctuations in the 19 20 ' s o  

As s een in Figure 3 ,  page 18 , bo th upper and middle clas s 

hemline f luctuations in the 1930 ' s  followed a s imilar trend , descending 

to a nadir in 1933 , then as cending during the remainder of the decade . 

5 8  
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In 1933 , the f luctuations of the upp er clas s hemlines reached a lower 

point than thos e of the middle class , but all hemlines followed each 

other clos ely in the years from 1934-1939 e The Dow Jones Averages , 

Figure 3 ,  page 18 , maintained a s teady b alance throughout the thir ties 

af ter hit t ing a low point in 193 2 . Hemline f luctuations des cribed 

an as cending pos ture in the 1930 ' s  while s tock averages followed a 

horizontal movement o 

In the 1940 ' s ,  the hemline f luctuations of the upper and middle 

class es s ee-sawed b ack and forth , but b o th followed a general trend , 

remaining s tab le from 19 40 until 1944 when they b egan to des cend to a 

low in 19 48 , then took an up turn into the fif ties . These fluctuations 

are illus trated in Figure 4 , page l9 o The Dow Jones Averages maintained 

a s teady pos ition and indi cated a minute rise by the end of the 

decade , as shown in Figure 4 o  Both hemline and s tock market f luctua­

tions followed a horizontal cours e from 1940 to 1945 when hemlines 

b egan to des cend and s tock market averages b egan to as cend . 

Upper clas s hemlines in the decade of the 1950 ' s  remained 

higher than thos e  of the middle clas s , particularly in the years from 

19 57  to 1960 when a no ticeab le difference between the two was graphically 

evident o According to Figure 5 ,  page 20 , the fluctuations o f  both 

clas ses increas ed upward s lowly during these years so  that by 19 59 

hemlines were on the ris e .  The fluctuations o f  the Dow Jones Averages , 

as with the hemlines , showed a s low rise upward throughout the fif ties , 

as evidenced by Figure 5 .  

In the 1960 ' s , the hemlines of the upper clas s remained higher 

than those of the middle clas s for every year excep t 1964 and 19 7 0 , 
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when upper clas s hemlines des cended as middle clas s hemlines continued 

to ris e " Hemlines of both clas s es reached peaks in 19 6 7  and 196 9 , 

although middle clas s hemlines continued to rise in 1970 . These 

fluctuations are illus trated in Figure 6 ,  page 21 . The Dow Jones 

Averages from 1960 through 1970 rose s teadily , reaching peaks in 1966 

and 1968 , and des cending in 19 70 , as shown in Figure 6 .  Both hemlines 

and s tock averages des crib ed an upward course  in the 1960 ' s  until  

19 70 ,  when they began to  des cend . 

During the 50 years from 19 21  to 19 7 1 , as s een in the visual 

comparison by graphic pres entation of hemline and s tock market 

f luc tuations , ( Figure 7 )  hemline fluctuations of  the upper and middle 

clas s es and s tock market f luctuations did not correspond to each 

o ther in their movement s .  Hemlines firs t des cended then as cended in 

the 19 20 ' s  while the Dow Jones Averages climbed s teadily upward . In 

the 19 30 ' s ,  hemlines des cribed an upward pos ture as the s tock averages 

followed a horizontal movement .  Both hemline and s tock market fluc­

tuations followed a horizontal course from 1940 to 1945 when hemlines 

began t o  descend and s tock market averages b egan to as cend . A slow 

upward r ise  o ccurred in hemlines and s to ck averages in the 1950 ' s ,  

and this cours e continued in the 1960 ' s  until  19 70  when both types of 

f luctuations b egan to des cend . Although a time lag between the upper 

and middle clas ses was hypothes ized , no such lag was revealed excep t 

for the las t two decades of the s tudy . 
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CHAPTER V 

ANALYS IS OF DATA 

In an attemp t to determine any relationship b e tween prevalent 

ec onomic fac tors , as measured by s tock market f luctuations , and 

hemline fluctuat ions , the collected data were analyzed . , Correlations 

were computed to determine any rela�ionship b etween hemline measurements 

as converted t o  percentage ratios of the dis tance of the skirt from 

the f loor to  the total length of the figure and the year ly highs and 

lows of the Dow Jones Indus trial Averages . Thes e correlations were 

computed by us e of the Pearson product-moment coefficient of  

correlation ;
1 

the computations are shown in Appendix C ,  Tab le V .  

A coefficient of correlation (r)  i s  a numerical repres entation 

of the extent to whi ch two things are related and to whi ch "variations 

in one go wi th variations in the other . "
2 

The coefficient of correla-

t ion range is : 

e a • from a value of +l a OO ,  which means per fect pos i tive cor­
relation , through to zero , which means complete independence 
or no correlation whatever , down to -1 . 00 ,  wh ich s ignifies 
perfect negative correlation . 3 

The tes t of s ignificance determines whether an ob tained r is sufficiently 

high to indi cate that an hypo thesis  of no relationship is untenab le .  

1
J .  P .  Guilford , Fundamental S tatis tics in Psychology and 

Education (New York : McGraw-Hill Book Co . ,  Inc . , 19 56) , p .  138 . 

2 
Ib id . , P •  135 a 

3 
Ibid o ,  P •  136 . 
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Any coefficient of correlation that is not zero and that is 

also s tatis tically s i gnificant denotes s ome degree of relationship 

b e tween the two variab les , but it is impor tant to b ear in mind that 

b ecau�H� two variables are s trongly related , one does no t necessarily 

4 cause the other . 

T es ts of  s ignificance were comp le ted using the data ob tained 

f rom the correlation computations c The relationsh ip of  the measure-

ments taken in the fashion periodicals and the Dow J ones Indus trial 

Averages were highly correlated , b eing s tatis tically s ignif icant at 

the , Ql level for 49 degrees of freedom, as shown in Appendix C ,  

Tab le VI e Levels of significance were determined us ing the Dow Jones 

Indus trial Averages "highs" b ecaus e the "highs" had more s tatis tical 

potential than the " lows o "  This significance indicates a posi tive 

63 

relat ionship b e tween hemline f luctuations and the s tock market "highs" 

for the years from 1921  t o  19 7 1 .  

When correlations are near +l o OO and samp les are not large , a 

recommended p rocedure is  to tes t differences between z 
5 

coefficients . 

This tes t is especially applicab le when the two correlations b eing 

compared arise  from rather independent variab les $ 

The z coeff icients for the correlations , as shown in Figure 8 ,  

Appendix C ,  were determined by use of the convers ion table , and the z 

diff erences were computed by the given equation . These differences 

4
Allen L o  Edwards , S tatis tical Analysis (New York : Rinehart 

and Co . ,  19 46 ) , P o  10 1 .  
5

Guilford , op . ci t . ,  p ,  194 . 
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were then tes ted for significance according to the correlation coeffi­

cient tab le o  As shown in Tab le I ,  page 2 2 , the z difference for 

the Vogue and Harper ' s  Bazaar correlat ions was found to be s tatis tically 

s ignifi,r;ant at the . 0 1  level , and the z difference for the Good 

Housekeeping and Ladies ' Home Journal correlations was found to be  

s tatis tically s ignificant at the o 05 level . Thi s  s tatis t ical s ignificance 

fur ther corrob orates the relationship b e tween the fluctuations of 

hemlines and those  of the s to ck market averages . 



CHAPTER VI 

SUMMARY AND DISCUSS ION 

Comparisons were made of f luctuations of hemlines worn by 

women of the upper and middle clas ses of society with fluctuations 

of s tock market averages to determine if any relationship between 

s elected economic factors and hemlines was evident . 

Hypo t.hesis number one stated : There will b e  a relationship 

b etween f luctuat ions in hemlines and s tock market averages from 19 2 1  

to 19 7 1  which will b e  affected b y  prevalent economic factors  operant 

at the time o 

The findings of the comparisons indicated that there was a 

pos itive relationship b e tween selected economic factors , such as 

depressions , reces s ions , inf lationary periods , and wars , as measured 

by s tock market f luctuations , and hemline f luctuations for the 5 0  

years of the s tudy o This relationship was more significant when the 

Dow Jones Averages "highs" were us ed for purposes of comparisons than 

when the " lows" were us ed . Movements of hemlines and s to ck market 

averages are illus trated in Figure 7 ,  page 6 1 . 

Pos itive relationships between hemline and s tock market fluctua­

tions were s cattered over the five decades s tudied o In the decade of 

the twenties , the hemline f luctuations and the Dow Jones Averages 

as cended , due t o  the pos t-World War I financial boom. With the advent 

of the Depres s ion in 1928 , both hemlines and s tock averages plummeted 

to a low point in 193 2-33 . A reces sion in 19 48-49 caused the Dow 
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Jones "high" to fall j us t  as hemlines dropped as a result of Dior ' s  

"New Look . " Hemlines des cended in 1957-58 along wi th s tock price 

averages which fell as a result of  a recession .  This occurrence was 

the cas e in 1967-6 8 ,  although hems and s tock averages had b o th 

ascended to a high p,oint in 1966-6 7  and in 1969 . 

However ,  in s everal ins tances , the two f luctuations did no t 

move hand- in-hand o In 1923 when hemlines had des cended to a low 

point , the economy was j us t  recovering from a reces sion and the Dow 

Jones Averages were climb ing to a new high . In 193 7  when the nation 

entered a recess ion las ting through much of World Wax:: II , hemlines 

were ris ing o The L-85 order issued by the Federal government was 

prob ab ly largely respons ib le for the movement of the hemlines at this 

t ime o 

6 6  

Although there were several occas ions when hemlines and s tock 

market averages did no t f luctuate hand-in-hand , enough indication was 

given to illus trate the s imilar movements of the two ; thus , hypothesis 

numb er one was sub s tantiated o Selected economic factors did s eem to 

have an effect  on hemline fluc tuations , but these factors alone did 

not adequately account for observed movements . O ther undefined 

factors , such as introduction of new fashion s tyles or psychological 

attitudes of the pub li c , also  could have affected hemline f luctuations . 

Hypothes is numb er two s tated : A s tudy of hemline fluctuations 

of both the upper and middle clas ses from 19 2 1  to 197 1  will reveal a 

t ime lag b e tween the two clas ses as affec ted by s elected economic 

factors , and will indicate the reaction o f  the middle class to b e  s lower 

to accep t fashion hemline innovati on than the upper clas s . 
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A time lag was evident f o r  the las t two decades s tudied , the 

fift ies and s ixties , but no measurab le lag was revealed in the preceding 

decades o This action was contrary to the " trickle down" theory in 

which fashion innovation b egins with the upper clas s and " trickles 

down" t o  the middle and lower classes of society . From 19 21 to 1950 

the women of the upper and middle clas s es wore s imilar hem lengths , 

following the fashion trends of the times and b eing in s tyle . But 

in the years from 1950 to 19 7 1 ,  the women of the middle class were 

indeed s lower to accep t hemline innovation than those  of the upper 

clas s e 

As noted in Chapt er I ,  s everal theories have b een proposed to 

exp lain how fashion movements operate o The proposition that fashion 

diffuses horizontally wi thin each social class rather than vertically 

from the upper to the lower levels could account for the incons i s tency 

in the time lag . Perhaps the " trickle down" theory may no longer b e  

a valid explanation for the spread of fashion b etween social clas ses . 

Ano ther pos s ible explanation for the time lag revealed in the 

1950 ' s  and 1960 ' s  may be the as cendency of middle class s tandards and 

values e  The s triving of middle class members to reach the upp er 

levels of their class could have b een an indic�tion of their desires 

to compete wi th thos e  at their  own class level rather than with the 

members of the upper clas s e Fashion would have b een affected by thi s  

intra- class s truggle o The reas ons f o r  the time lag could b e  deb ated 

s olely on the b asis of  the findings ; thus , hypothesis numb er two was 

only partially sub s tantiated o 
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The res earch conducted o n  the hypothesi s  that hemlines rise 

and fall with the changes in the s tock market has b een somewhat 

generali zed in the pas t in as suming that the two unrelated factors 

moved hand-in-hand o This  s tudy , b eing more detai led , focused more 

sharply on s elected economic factors and the way s tock market and hem­

line f luc tuations occurred o The finding that hemlines and s tock 

market averages do appear to f luctuate in a s imilar manner corroborates 

earlier reports o 

As a result of  looking at selected economic happenings o f  the 

United S tates from 1921 to 19 7 1 ,  an insigh t  into fashion hemline 

innovation , as related to the national economy , was presented . 

Economic happenings were s een to  b e  one of the influences affect ing 

hemline f luctuations during the time period examined . 
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APPENDIX A 

THE DOW JONES RAIL STOCKS 

The 20 rail s tocks now us ed for Dow Jones Averages include 

1 the f o llowing companies : 

American Air 

Canadian P acific 

Cons olidated Freight 

Eas tern Air Lines 

Great Nor thern Railway 

Louisville & Nashville 

Norfolk & Wes tern 

Northwes t Air 

Pacific International Expres s 

Pan American World Air 

Penn Central 

S t . Louis - San Francis co 

Santa Fe Indus tries 

Seaboard Coas t L ine 

Southern P acific  

Southern Railway 

Transworld Air 

United Air Lines , Inc . 

Union Pacif ic Corp o 

U o S o Freight Co o 

1
Frank G o  Zarb and Gabriel T o  Kerekes ( ed o ) , The S to ck Market 

Handbook (Homewood , Illinois : Dow Jones-Irwin , Inc " , 1970) , p .  9 83 . 
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THE DOW JONES INDUSTRIAL STOCKS 

Th e 30 s to.cks used for the Indus trial Average include : 2 

Allied Chemical 

Aluminum Company of America 

American Can 

American Telephone and Telegraph 

American Brands 

Anaconda 

Bethelem S teel Corporation 

Chrys ler 

DuPont 

Eas tman Kodak 

General Electric 

General Foods 

General Mo tors 

Goodyear 

International Harves ter 

International Nickel 

International Pap er 

Johns-Manville 

Owens-I llinois Glass 

P roctor and Gamble 

Sears Roebuck 

S tandard Oil of California 

S tandard Oil of New Je�s ey 

Swif t and Company 

Texaco 

Union Carb ide 

Uni t ed Aircraf t 

U o S o  S teel 

Wes tinghous e Electric 

w·oolworth 
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THE DOW JONES UTILITY STOCKS 

The 15 s tocks us ed for the Utility Average include :
3 

Ameri can E lectric Power 

Cleveland Electric Illuminating 

Co lumb ia Gas Sys t ,em 

Commonwealth Edis on 

Cons olidated Edison 

Consolidated Natural Gas 

Detro it  Edison 

Hous ton Lighting and Power 

Niagara Mohawk Power 

Pacific Gas and Electric 
Panhandle Eas tern Pipeline 

Peoples Gas 

Philadelphia Electric 

Pub lic S ervice E lectric and Gas 

S ou thern California Edison 
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APPENDIX B 

TABLE II 

MOST FULLY-TYPICAL SKIRT LENGTHS , 19 2 1-19 7 0  (EXPRES SED IN 
PERCENTAGE RATIO OF DI STANCE OF SKIRT FROM FLOOR 

TO TOTAL LENGTH OF FIGURE) 

Harper ¥  s Good Ladies ' Home 
Year Vosue Bazaar Hous ekeeEing Journal •, 

19 21 1 7 o 0  17 c 8  16 . 8  1 6 . 5  

19 22 15 o 6  13 , 9  13 . 1  13 . 9  

19 23 12 . 8  12 . 9  12 . 8  10 . 8  

1924 15 o 9  15 o 6  15 . 1  13 . 3  

1925 2l o 3  24 o 5  20 . 2  2 5 . 3  

1926 25 . 7  28 o 0  25 . 6  30 . 5  

19 27  29 o 7  29 . 2  29 . 6  34 . 5  

1928 29 . 1  28 o 9  28 . 3  30 . 4  

1929 26 o 4  30 . 7  28 . 2  29 . 0  

1930 2 l o 3  20 . 1  22 . 1  20 . 5  

193 1  l7 o 6  18 , 7  21 . 4  18 . 3  

193 2 l7 o 5  17 . 4  17 o 8  13 . 2  

1933 l5 o 0  13 . 8  16 . 1  16 . 6  

1934 15 , 6  1 7 o 6  1 7 . 6  15 . 5  

193 5 16 o 2  18 o 6  16 . 7  15 . 9  

193 6 l 7 a 5  22 o 1  19 . 3  20 . 0  

193 7  20 o 0  20 . 3  2 2 . 7  21 . 1  

193 8 23 o 4  24 � 7  23 . 7  25 . 3 

1939 27 o l  26 . 5  26 . 8  27 . 9  

7 8  
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TABLE II ( continued) 

Har:eer ' s  Good Ladies ' Home 
Year Vogue Bazaar Hous ekee:eing Journal 

19 40 29 o 8 30 o 8  27 . 4 28 . 3  

1941 28 o l  27 a 9  30 o 3  28 . 4  

1942 28 o 8  30 . 9  3 2 . 8  27 . 8  

1943 28 o 8  28 o 0  29 . 1  29 . 1  

19 44 29 o 6 27 $ 3  28 . 3  2 8 . 1  

1945 27 o 0  25 . 6  27 o l  29 . 4  

1946 26 . 0  25 . 3  2 7 . 3  2 5 . 2  

1947 21 . 0 20 . 8  23 . 1  18 . 6  

1948 15o 5 13 . 7  16 . 5  16 . 2  

1949 17 o 8 18 . 6  1 '7 . 5 17 . 2  

1950 2 1 . 8 22 . 0  18 . 2 18 . 4  

19 5 1  2 1 . 2  2l o 5  19 . 4  19 . 2  

195 2 22 a 0  19 ,, 3  21 . 7  18 . 8  

1953 l9 o 5  20 o l  19 . 1  19 . 8  

1954 2 2 o 8  21 o 6  21 . 8  19 . 1  

195 5 21 o 2  21 . 1  21 . 3  19 . 4  

195 6  22 o 7  23 . 7  20 . 6  19 . 0  

19 5 7  20 . 9  23 o 8  20 . 7  2 1 . 2  

195 8  27 o 2  28 . 4  25 . 2  2 2 . 3  

1959 28 o 4 3l o 7 26 . 9  24 . 4  

1960 30 o 9  28 o 2  27 . 9  2 5 . 9  

196 1 28 o 6  31 . 8  30 . 9  28 . 1  
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TABLE II ( continued) 

Har12er ' s  Good Ladies ' Home 
Year Vogue Bazaar Hous ekeeEing Journal 

19 6 2  3 2 o 0 3 2 c 2  29 . 6  20 . 1 

1963 3 2 o 8  3 2 . 8  30 . 6 29 . 6  

1964 3 2 , 9  30 o l  3 3 o 0 3 2 . 4  

1965 35 . 4  28 . 9  29 . 4  3 2 . 8  

196 6 3 9 o 9  35 . 9  3 3 . 3  34 . 4  

19 6 7  43 o 7 39 . 5  39 . 1  36 . 6  

1968 4 l o l  38 . 4 36 . 3  36 . 8  

1969 43 . 1  41 . 5  41 . 3 34 . 6  

19 70 3 6 o 2  35 . 2  4 1 . 2 38 . 1  



Year 

19 2 1  

19 2 2  

19 23 

1924  

1925  

1926  

19 2 7  

19 28 

19 29 

1930 

1931 

19 32  

1933 

1934 

1935 

19 36 

193 7 

193 8 

1939 

TABLE III 

AVERAGES OF MOST FULLY-TYPICAL SKIRT LENGTHS , 1921-1970  
(EXPRES SED IN PERCENTAGE RATIO O F  DISTANCE O F  SKIRT 

FROM FLOOR TO TOTAL LENGTH OF FIGURE) 

81  

Vogue and Good Hous ekeeEing and 
HarEer ' s  Bazaar Ladies ' Home Journal 

17 . 4  16 . 7  

14 . 7  13 . 5  

12 . 8  11 . 8  

15 . 7  14 . 2  

22 o 9  2 2 . 7  

26 . 8  28 . 1  

29 . 4  3 2 . 1  

29 . 1  29 . 4  

28 . 6  28 . 6  

20 . 7  21 . 3  

18 c 2  19 . 9  

17 . 5  15 . 5  

14 . 4  16 . 4  

l6 o 6  16 . 5  

17 . 4  16 . 3  

19 . 8  19 . 7  

20 . 0  2 1 . 9  

24 o 1  24 . 5  

26 . 8  27 . 4  



82 

TABLE III ( continued) 

Vogue and Good Housekeeping and 
Year HarEer ' s  Bazaar Ladies ' Home Journal 

1940 30 o 3 27 . 9  

1941 28 , 0  29 . 4  

1942 29 o 8  3 0 . 3  

1943 28 o 4  29 . 1  

1944 28 o 5  28 . 2  

1945 26 . 3  28 . 3  

1946 25 o 7  26 . 3  

19 4 7  20 . 9  20 . 8  

1948 14 o 6  16 . 3  

1949 18 . 2  17 . 4  

1950 2 1 o 9  18 . 3  

1951  2l o 4  19 . 3  

195 2  20 . 7 20 . 3  

1953 l9 o 8  19 . 5  

1954 2 2 . 2  20 . 4 

1955 2l o 1  20 . 3  

1956 23 o 2  19 . 8  

195 7  22 o 3  21 . 0  

19 5 8  27 . 8  23 . 7  

19 59 30 o 3  25 . 7  

1960 29 o 5  26 . 9  

1961 30 . 2  27 . 5  
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TABLE III ( continued) 

Vogue and Good Housekeeping and 
Year Harper ' s  Bazaar Ladies ' Home Journal 

1962  3 2 o l  29 . 8  

1963 32 o 8  30 . 1  

19 64 3 1 , 7  3 2 . 7  

1965 3 2 . 2  3 1 . 1  

1966 3 7 o 9  33 . 9  

19 6 7  41 , 6  37 . 9  

1968 39 $ 8  36 . 6  

1969 42 o 3  38 . 0  

1970 3 5 . 7  39 . 6  
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TABLE IV 

DOW JONES INDUSTRIAL AVERAGES 1921-1970  

Year High Low 

19 2 1  81 . 5  63 . 9  

19 2 2  103 . 4  7 8 . 6  

19 23 105 o 4  85 . 7  

1924 120 . 5  88 . 3  

1925 159 . 4  115 . 0  

1926 166 . 6  135 . 2  

19 27 202 . 4  152 . 7  

1928 300 . 0  191 . 2  

1929 381 o 2  198 . 7  

1930 294 . 1  157 . 7  

1931 194 . 4  7 3 . 8  

193 2 88 � 8  41 . 2  

1933 108 . 7  5 0 . 2  

1934 110 . 7  85 . 5  

193 5 148 . 4  9 6 . 7  

1936 185 o 0  143 . 1  

1937 194 o 4  1 13 . 6  

1938 158 . 4  99 . 0  

1939 155 . 9  121 . 4  

1940 152 . 8  111 . 8  

1941 133 o 6  106 . 3  
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TABLE IV ( continued) 

Year High Low 

1942 119 . 7  9 2 . 9  

1943 145 . 8  119 . 6  

1944  152 o 5  134 . 2  

1945 195 . 8  15 1 . 4  

1946 212 . 5  163 . 1  

1947  186 o 9  163 . 2  

1948 193 o 2  165 . 4  

1949 200 . 5  16 1 . 6  

1950 235 . 5  196 . 8  

1951  2 7 6 . 4  239 . 0  

195 2  292 . 0  256 . 4  

1953  293 . 8  255 . 5  

1954 404 o 4  279 . 9  

1955  488 . 4  388 . 2  

1956 5 21 . 1  462 . 4  

195 7  5 20 . 8  419 . 8  

1958 5 83 . 7  436 . 9  

1959 6 79 . 4  5 7 4 . 5  

1960 685 . 5 566 . 1  

1961 '734 . 9 6 10 . 3  

196 2 7 26 . 0  535 . 8  

1963 7 6 7 � 2  646 . 8  
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TABLE IV ( continued) 

Year High Low 

1964 89l o 7  766 . 1  

1965 969 o 3  840 . 6  

1966 9 95 . 2  7 44 . 3  

196 7 943 . 1  786 . 4  

1968  9 85 . 2  825 . 1  

19 69 9 6 8 . 9  769 . 9  

19 70 842 o Q  631 . 2  



Vogue 

HB
a 

GH
b 

High 

Low 

APPENDIX C 

TABLE V 

* 
CORRELATION COEFFICIENTS OF HEMLINE MEASUREMENTS AND 

STOCK MARKET AVERAGES 19 21-19 70 

Hemlines From 
Fashion Magazines 

Upper Clas s Middle Clas s 
Vogue HB GH LHJ 

1 . 000 0 . 960 0 . 95 2  0 . 9 29 

l o OOO 0 . 9 48 0 . 9 27  

1 . 000 0 . 940 

1 . 000 

�arper ' s  Bazaar . 

b
Good Housekeeping . 

c 
Ladies ' Home J our,nal . 

* 
+1 . 00 = perfect positive correlation . 

. 00 = no correlation . 
- 1 . 00 = perfect negative correlation . 
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S tock Market 
High Low 

0 . 783 0 . 7 75  

0 . 7 3 5  0 . 7 19 

0 . 69 5  0 . 6 7 5  

0 . 6 3 1  0 . 6 16 

1 . 000 0 . 99 1  

1 . 000 



TABLE VI 

ANALYSIS OF CORRELATION COEFFICIENTS OF HEMLINE 
MEASUREMENTS 19 21- 19 70 

Hemlines From Magazines 
By Soci al C las s 

Upper Class 

Vogue 

Harper ' s  Bazaar 

Middle C lass 

Good Hous ekeeping 

Ladies ' Home Journal 

* 
S ignifi cant at o Ol level o 

�F = degrees of freedom . 

Number o f  
Pairs 

50 

50 

50 

50 

49 

49 

49 

49 

88 

r 

* 
0 . 78 

* 
0 . 74 

* 
0 . 70 

* 
0 . 63 



r :;:::; 0 . 7 8 

z = 

z = � 
1 . 05 - O o 95 

O o 20 7  

z � 0 � 483 (upper clas s )  

_1_ + ._1_ 

N -3  N -3  1 2 

r = 0 .  70  

r = 0 . 63 

z = 

z = 0 . 87 

z = 0 . 7 4 

z = ..j o 043 = 0 . 207  

z = 0 . 70 - 0 . 63 
O o 207 

z = 0 . 33 7  (middle clas s )  

Figure 8 ,  Computation of z differences . 
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